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    You file Return of Income   

On the day a complete  

Return is filed it becomes an assessment order  

There are few methods/ways  

the Tax Department can 

amend the Assessment order 

Section 177 AUDIT 

Section 122 Amendment 

Sec 122(5) Definite Information 
Sec 122(5A) Erroneous & Prejudicial  

to interest of the revenue 

Rectification order  

u/s 221 





Section 122 
 

122. Amendment of assessments. -  

 

(1)  Subject to this section, the Commissioner may amend an assessment order treated as issued 
under section 120 or issued under section 121 [or issued under section 59, 59A, 62, 63 or 65  of 
the repealed Ordinance, by making such alteration or additions as the Commissioner considers 
necessary . 

 

(2)  No order under sub -section (1) shall be amended by the Commissioner after the expiry of five 
years from the end of the financial year in which the Commissioner has issued or treated to have 
issued the assessment order to the taxpayer. 

 

(3)  Where a taxpayer furnishes a revised return under sub -section (6) or (6A) of section 114 - 

 

  (a) the Commissioner shall be treated as having made an amended assessment of the  

                        taxable income and tax payable thereon as set out in the revised return; and  

 

  (b) the taxpayerôs revised return shall be taken for all purposes of this Ordinance to be an 
      amended assessment order issued to the taxpayer by the Commissioner on the day on 
      which the revised return was furnished.  



Section 122 

(4)  Where an assessment order (hereinafter referred to as the ñoriginal assessmentò) has been 
amended under sub-section (1) [,] (3) [or (5A)], the Commissioner may further amend [, as 
many times as may be necessary,] the original assessment within the later of - 

 

  (a) Five years [from the end of the financial year in which] the Commissioner has issued 
or       is treated as having issued the original assessment order to the taxpayer; or  

 

  (b) one year [from the end of the financial year in which] the Commissioner has issued or 
is        treated as having issued the amended assessment order to the taxpayer. 

 

 in section 65 of the aforesaid Ordinance in respect of an assessment order passed under that 
section and the time-limit specified in that section shall apply accordingly. 

 

(5)  An assessment order in respect of a tax year, or an assessment year, shall only be amended 
under sub-section (1) and an amended assessment for that year shall only be further amended 
under sub-section (4) where, on the basis of definite information acquired from an audit or 
otherwise, the Commissioner is satisfied that- 

 

  (i)   any income chargeable to tax has escaped assessment; or  

  (ii)  total income has been under -assessed, or assessed at too low a rate, or has been the  

                        subject of excessive relief or refund; or  

  (iii) any amount under a head of income has been mis-classified. 



Section 122 

(5A)  Subject to sub-section (9), the Commissioner may amend, or further amend, an assessment   

         order, if he considers that the assessment order is erroneous in so far it is prejudicial to the    

         interest of revenue.  

 

(5AA) In respect of any subject matter which was not in dispute in an appeal the Commissioner shall  

          have and shall be deemed always to have had the powers to amend or further amend an  

          assessment order under sub-section (5A). 

 

(5B) Any amended assessment order under sub-section (5A) may be passed within the time -limit 
specified in sub-section (2) or sub-section (4), as the case may be. 

 

(6) As soon as possible after making an amended assessment under sub-sections (1), sub-section (4) 
or sub-section (5A), the Commissioner shall issue an amended assessment order to the taxpayer 
stating- 

 

  (a) the amended taxable income of the taxpayer;  

  (b) the amended amount of tax due;  

  (c) the amount of tax paid, if any; and  

  (d) the time, place, and manner of appealing the amended assessment. 

 



Section 122 

(7)  An amended assessment order shall be treated in all respects as an assessment order for the 
purposes of this Ordinance, other than for the purposes of sub -section (1). 

 

(8)  For the purposes of this section, ñdefinite informationò includes information on sales or purchases 
of any goods made by the taxpayer [receipts of the taxpayer from services rendered or any other 
receipts that may be chargeable to tax under this Ordinance,] and on the acquisition, possession 
or disposal of any money, asset, valuable article or investment made or expenditure incurred by 
the taxpayer. 

 

(9)  No assessment shall be amended, or further amended, under this section unless the taxpayer has 
been provided with an opportunity of being heard.]  



Section 176 
 
176. Notice to obtain information or evidence. -  
 
(1)  The Commissioner may, by notice in writing, require any person, whether or not    
      liable for tax under this Ordinance- 
 
  (a) to furnish to the Commissioner or an authorised officer, any information 

      relevant to any tax [ leviable] under this Ordinance as specified in the  
       notice; or  
 
  (b) to attend at the time and place designated in the notice for the purpose of 

      being examined on oath by the Commissioner or an authorised officer 
      concerning the tax affairs of that person or any other person and, for that    

                   purpose, the Commissioner or authorised officer may require the person  
                   examined to produce any accounts, documents, or computer-stored  
                   information in the control of the person [;or]  
   
  (c) the firm of chartered accountants, as appointed by the [Board or the  
                   Commissioner], to conduct audit under section 177, for any tax year, may  
                   with the prior approval of the Commissioner concerned, enter the business  
                   premises of a taxpayer, selected for audit, to obtain any information,  
                   required production of any record, on which the required information is  
                   stored and examine it within such premises; and such firm may if  
                   specifically delegated by the Commissioner, also exercise the powers as  
                   provided in sub-section (4).]  



Section 176 
 

(2)  The Commissioner may impound any accounts or documents produced under sub-section (1) and 
retain them for so long as may be necessary for examination or for the purposes of prosecution.  

  

(3)  [The person from whom information is required, may at his option, furnish the same 
electronically in any computer readable media.] Where a hard copy or computer disk of 
information stored on a computer is not made available as required under sub -section (1), the 
Commissioner may require production of the computer on which the information is stored, and 
impound and retain the computer for as long as is necessary to copy the information required.  

 

(4)  For the purposes of this section, the Commissioner shall have the same powers as are vested in a 
Court under the Code of Civil Procedure, 1908 (Act V of 1908), in respect of the following 
matters, namely: - 

 

  (a) enforcing the attendance of any person and examining the person on oath or  

       affirmation;   

   (b) compelling the production of any accounts, records computer -stored information, or  

                        computer; 

  (c) receiving evidence on affidavit; or  

  (d) issuing commissions for the examination of witnesses. 

 

(5)  This section shall have effect notwithstanding any rule of law relating to privilege or the public 
interest in relation to the production of accounts, documents, or computer -stored information or 
the giving of information.  


