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addition 1o and not in derogation ol any punishment to which he
may be liable under this Ordinance or any other law, be liable to
the penalty mentioned against that offence in column (3)

thereol:—

TABLE

S, No, Offlences

(¥

i

Pomulties, Section of the
Ordinance 1o
which olfence has
reference.

il |

(3 (4)

Where any persan [ails 1o Tuenish
i rern ol imcome ora stement as
required under sevtion 115 or wealth
statement oir weath  reconciliation
sttement or sttemient under section
165 wilhin 1the due dpe

Any person wha o fails 1o issue cish
memn or mvoice or  reeeipt when
regured under this Oedinanee or the
pites made thercunder

Aoy person wihio s regquired 1o apply
Tor remistration under this Ordinunce
but fatls to make an application for
registeation,

Any personowho Gids 1o notily the
chunges of material  pature in the
particalars of registration.

Any person who falls 1o deposit the
amonnt of tax due or any part thereol
i the time or manner laid down under
this Ordinanee  or rules nude there-
under

Ay persan whis  fepeits erroneous
calenlition in the retarn tor  more
Hn one vear whereby amount ol
fax less than 1he actuul tay payable
under tis Ordimanee s paid,

Any person who fails 1o mantain
revcords required under tas Ordinance
or the ules made thereunder,

Such person shall pay o penalty LI LIS 016 and
equal 10 O.1% of the tax payable 163

for each duy of defauh  subject o

a minimum penadty of live thousand

rupees and  maximum  penalty of

255 of the tax payable in respect

of that 1ax vearn

Such person shall pay o penalty of 174 and Chapter VI
Tive thousand rupees or three per cent ol the Income Tax
ol the amoutt of the tx ivolved,  Rules.

whichever s higher,

Sueh person shull pay o penalty of 181
fve thousand rupees.

Such person shull pay @ penalty ol 151
live thousand rupees,

Such person shall pay o pemalty of. (37
five per cent of the amaunt of the
tax in defaul

For the second derault an additionul
penaly of 25% ol the amount of tax
in defaull.

Fror the third and subsequent defaulls
an additional penalty of 50% of the
amount of tax i delal.

Such  person shall piay 0 penaly o 137
hive thousand rupees or three per cemt

ol the amount of the s involved.
whichever is higher

Such person shall pay o penalty of 174
ten thausund rupees or live per cent

of the amount of lux on income
whichever is higher,
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12)

(4)

8. Where a maxpayer who, without uny

10

reasonsbale cause, in non-complinnee
with the provisions of section 77—

tu) Lals w produce the record or

documents o veeeipn of st
notiee:

thi Fuils 1w produce the record or
documients o receipt vl second
matices ind

i fails 1o produde the recond or

ducuments on- receipt ol third
notice,

Any person who fails o furnish the
information required or o comply
with wny ather term of the  nuotice

served under seetion 176,

Any person who—

h)

{8

mikes o furlse or nusleading sune-
ment 1o an infand  Revenue
Authority eithier n writing or
wrally o electronically including
iostatement o oal application,
certificate, decluration, notifica-
Hon. retuyvi, ahjectian of her
dovument  neluding  books al
accounts made. preparved,  given,
liled Turnpshed this
Orelinsmnes:

[l uenler

furpishes  or iles u lalse or mis-
leading mformation or document
or stitement o an Income  Tix
Authority either in writing  or

orully or electrunically;

omits from o statement made or
information lusnished to an Incoime
Tax Authority any matter or thing
without which the stnement or the
nformation s false or misleading
@ material partieudar.

Any person who denies or obstructs
e wecess ol the Commissioner  or
any  officer  adthorized by the
Commissioner o the premises, place,
deeounts. I.Illl..‘lll'lll.'l'llh“ L't)lﬂplllt‘l’." ar
stovks.

Such person shall pay a penalty of
five thousand rupees;

such person shall pay a penalty of
ten thousand rupees: wd

such person shall puy a penalty ol
Ty thousand rupees,

Such person shall pay a penilty of
five thousand  rypees Tor the lirsi
defiul wnd ten thousand rupees Tor
cach subsequent defuuly,

Such person shall pay a penaliy of
twenty  five thousand rupees. ar
[00% of the mmount of tax short-
fall whichever s higher:

Provided that i case of iin assess-
ment veder deemed  under section
120, no penilly shall be  imposed
o the extent o the tax shortlull
oeenrrie as afesult of the  wxpayer
taking a reasonably argoable position
o the application of this Orndinanee
o the taxpuyers’ position.

Such person shall pay a penalty of
twenty Dve thousand fupees oF one
Iundred per cent of the amount of
L fnvilved, whichever, is higher

177

176

I14, 115, Llo, 174,
176, 177 and
general

175 and 177
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(KD

(4)

Where u person has concealed income
or (urnished inaccurate purticolars ol
such income, including but not limited
L the suppression of any income or

amount chargeable to tax, the cluim-

ing of any deduction for any expen-
diture not actually  ineurred  or uny
uet referred 1o sub-section (1) of
seetion 101, in the course of any
under  this  Ovndinance
helore any Ineome Tax authority or
the appelline tribunal,

proceeding

Ay persan who obsirucls any
Peame  Fas  Autharity i the
performance of his olticial dutres,

Any person who contravenes any
ol the pravision ol this Ordinunce
for which no penulty has, speeifi-
cally, been provided in this seetion.

. ANy persun whe  Tails 10 colleet

or dleduet s as reguired under any
provision ol this Ordinanee or
fails 1o pay the wx ecollected or
dedueted s required  under
suction |161),

Sueh person shall pay a penalty of
twenty five thousand mupees or an
amount equal o the tax which the
person sought to evade whichever
is higher However, no penalty shall
he puyable on mere disuliowince of
i claim ol exemption from tux of
any icome or amount declured by
o persin or mere  disallowance ol
any expenditure declared by 4 person
1o be deductible. unless it 1s proved
that the person mide the elaim know-
ing it o be wrong,

Such person shall pay o penalty of
twenty five thousand fupees.

Such person shall pay a penalty of
five thousand rupees or thiee per cent
of the amount ol tus mvolved, which-
ever s higher.

Sueh person shull pay a penalty of
twenty [ive thousand rupees or the
10% ol the amount of tux which-
ever is higher

20, L1 and General

209, 2H) and
General,

General,

148, 149, 150, 151,
g b S T b 0
154, 155, 156,
IS6A. 1568, 158,
160, 231A, 231B,
233, 233A, 2M.
234A, 235, 236,
236A,

The penalties specified under sub-section (1) shall be applied in

a consistent manner and no penalty shall be payable unless an
order in writing is passed by the Commissioner, Commissioner
(Appeals) or the Appellate Tribupal after providing an opportunity
of being heard o the person concerned.

(3)

Where a Commissioner (Appeals) or the Appellate Tribunal

makes an order under sub-section (2), the Commissioner
(Appeals) or the Appellate Tribunal, as the case may be, shall
immediately serve a copy of the order on the Commissioner and
thereupon all the provision of this Ordinance relating to the
recovery of penalty shall apply as if the order was made by the

Commissioner.

(4)

Where in consequence of any order under this Ordinance, the

amount of tax in respect of which any penalty payable under
sub-section (1) is reduced, the amount of penalty shall be reduced

accordingly.™;
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forsection 183 the following shall be substituted, namely:—

“183,  Exemption from penalty and default surcharge.—The

Federal Government may. by notilication in the official Gazelte.
or the Board by an order published in the official Gazette for
reasons 1o be recorded in writing, exempt any person or class of
persons from payment of the whole or part of the penalty and
default surcharge payable under this Ordinance subject to such
conditions and limitations as may be specified in such notification
or, as the case may be, order.™.

sections 184, 185, 186, 187, 188, 189 and [90 shall be omitted;

in section 202 tor the words “additional tax™ the words “default
surcharge™ shall be substituted:

msection 203.—

(a)  forsub-section (1) the tollowing shall be substituted, namely:—

“(l}

The Federal Government may. by notification in the official
Gazette, appoint as many Special Judges as it may consider
necessary, and where it appoints more than one Special
Judge, it shall specily in the notification the territorial limits
within which cach of them shall exercise jurisdiction.” |

(b) after sub-section (1), substituted us aloresaid. the following new
sub-sections (1A) and (1B) shall be inserted. namely:—

"(1A)

(1B)

A Special Judge shall be a person who is or has been a
Sessions Judge and shall, on appointment, have the

Jurisdiction to try exclusively an offence punishable under

this Part other than an offence relerred 0 in section 198.

The provisions of the Code of Criminal Procedure, 1898
(Act Vof 1898), except those of Chapter XXX VIII, thereol
shall apply to the proceedings of the court of a Special
ludge and, for the purposes of the said provisions, the court
ol Special Judge shall be deemed to be a Court of Sessions
trying cases, and a person conducting prosecution before
the court of a Special Judge shall be deemed to be a Public
Prosecutor.™; and
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(¢) after sub-section (2), the following new sub-sections (3) and (4)
shall be added. namely:—

“(3)  The Federal Government may, by order in writing. direct
the transfer, at any stage of the triul, of any cuase from the
court of one Special Judge to the court of another Special
Judge for disposal. whenever it appears to the Federal
Government that such transfer shall promote the ends of
justice or tend to the generul convenience of parties or
wilnesses.,

(4) Inrespect of acase transferred to a Special Judge by virtue
ol sub-section (1) or under sub-seetion (3), such Judge shall
not, by reason of the said transfer, be bound to recall and
record again any witness who has given evidence in the
case before the transfer and may act on the evidence
already recorded by or produced before the court which
tried the case before the transfer™;

() alter section 203 the following new section shall be inserted,
namely:—

“203A. Appeal against the order of a Special Judge.—An
appeal against the order of a Special Judge shall lie to the
respective High Court of a Province within thirty days of
the passing ol the order and it shull be heard as an appeal
under the Code of Criminal Procedure 1898 (Act V of
1898) by a single Judge of the High Court.™;

(46) in Chapter X, in Part X1I, in the title, for the words “"ADDITIONAL
TAX". the words “DEFAULT SURCHARGE" shall be substituted:

(47) insection 205,—

() inthe heading [or the words “Additional tax™ the words “Default
surcharge™ shall be substituted:

(bt insub-secion(1),—

(1) in clause (a), tor the words “additional tax”, the words
“default surcharge™ shall be substituted: and



(c)

()

(e)

(

(h)
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(i) alter clause (¢), for the words “additional tax”, the words
“deflault surcharge™ shull be substituted:

in sub-section (1A), lor the words “additional tax™ the words
“default surcharge” shall be substituted;

in sub-section (1B), lor the words “additional tax", occurring
twice, the words “default surcharge™ shall be substituted:

in sub-section (2), for the words “additional tax™, the words
“default surcharge™ shall be substituted:

in sub-section (3). for the words “additional tax™, the words
“default surcharge™ shall be substituted:

in sub-section (5). for the words “additional tax™, occurring twice,
the words “default surcharge™ shall be substituted; and

in sub-section (6), for the words “additional tax™ the words
“delault surcharge™ shall be substituted;

(48) insection 205A,—

(u)

(b)

in the heading, for the words “additional tax™, the words “default
surcharge™ shall be substituted; and

for the words “additional tax™, occurring twice, the words ™ default
surcharge™ shall be substituted:

(49) lorsection 207, the following shall be substituted, namely:—

=207,

Income tax authorities.—(1) There shall be the following
Income Tax authorities for the purposes of this Ordinance and
rules made thereunder, numely:—

(1) Board;

(b) Chief Commissioner Inland Revenue:

(¢) Commissioner Inland Revenue:

(d) Commissioner Inland Revenue (Appeals);
(e) Additional Commissioner Inland Revenue;
(1) Deputy Commissioner Inland Revenue:

(g) Assistant Commissioner Inland Revenue:



(2)

(3)

(4)

(4A)

(3)
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(h) Inlund Revenue Officer: -

(i) Inland Revenue Audit Officer;
(j)  Superintendent Inland Revenue:
(k) Inspector Inland Revenue; and

(1)  Auditor Inland Revenue.

The Board shall examine, supervise and oversee the general
administration of this Ordinance.

The Chief Commissioners Inland Revenue and Commissioners
Inland Revenue (Appeals) shall be subordinate to the Board and
Commissioners Inland Revenue, shall be subordinate to the Chief
Commissioner Inland Revenue.

Subject 10 sub-section (5). Additional Commissioners Inland
Revenue, Deputy Commissioners Inland Revenue, Assistuant
Commissioners Inland Revenue, Inland Revenue Officers, Inland
Revenue Audit Officers, Superintendents Inland Revenue,
Auditors Inland Revenue and Inspectors Inland Revenue shall
be subordinate to the Commissioners Inlund Revenue.

Deputy Commissioners Inland Revenue, Assistant
Commissioners Inland Revenue, Inland Revenue Officers, Inland
Revenue Audit Officers, Superintendents Inland Revenue,
Auditors Inlund Revenue and Inspectors Inland Revenue shall
be subordinate 1o the Additional Commissioners Inland Revenue,

An olhicer vested with the powers and functions of Commissioner
shall be subordinate to the Chiel Commissioner Inland Revenue.',

(50) insection 208, for sub-section (1) the following shall be substituted,
namely:—

(1

The Board may appoint as many Chief Commissioners Inland
Revenue, Commissioners Inland Revenue, Commissioners Inland
Revenue (Appeals), Additional Commissioners Inland Revenue,
Deputy Commissioners Inland Revenue, Assistant
Commissioners Inland Revenue, Inland Revenue Officers, Inland
Revenue Audit Officers, Superintendents Inland Revenue,
Inspectors Inland Revenue. Auditors Inland Revenue and such
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(53)
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other executive or ministerial officers and staff as may be
necessary.':

mosection 209, —

(1) Tor the words “Regional Commissioners”™ and “Regional
Commissioner”, wherever occurring, the words “Chief

Commissioners™ and "Chicel Commissioner™ shall respectively
be substituted:

(hy in sub-section (2), for the words “taxation officer” the words
“oflicer of Inland Revenue™ shall be substituted;

(¢) in sub-section (4). for the words “taxation officer” the words
and commus "olficer of Inland Revenue™ shall be substituted:

i section 210, in sub-section (1B), for the word and comma “Board,"”
the words. “Board or the Commissioner™ shall be substituted;

in section 210, —

ta) in sub-section (1), for the words “taxation officer” the words
and comma “olficer of Inland Revenue, subordinate to the
Commissioner™ shall be substituted:

(b)  insub-section (1A). the wards “taxation officer below the rank
of Additional Commissioner of Income Tax™ the words “an officer
of Inland Revenue below the rank of Additional Commissioner
Inland Revenue™ shall be substituted: and

() in sub-section (1B), after the words “chartered accountants™
the words “or a firm of Cost and Management Accountants”
shall be inserted: and

i section 211, for the words “a taxation officer”, wherever occurring.
the words “an Officer of Infand Revenue’

shall be substituted:

after section 214B, u new section may be added. namely:—

“214C.  Selection for audit by the Board.—(1) The Board may select

persons or classes of persons for audit of Income Tax affairs
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(37)

(38)

(2)

(3)
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through computer ballot which may be random or parametric us
the Board may deem [it.

Audit of Income Tax aflairs of persons selected under sub-section
(1) shall be conducted as per procedure given in section 177 and
all the provisions ol the Ordinance, except the first proviso o
sub-section (1) of seetion 177, shall apply accordingly.

FFor the removal of doubt it is hereby declared that Board shall
be deemed ulways 1o have had the power to select any persons
or classes ol persons for audit of Income Tax affairs.”™

insection 215, —

(i)

(h)

in sub-section (1), lor the words * xaton olficer”, occurring
twice., the words “ofTicer ol Inland Revenue™ shall be substituted:
and

in sub-section (2), for the words “laxation officer” the words
“officer of Inland Revenue™ <hall be substituted:

in section 217, insub-section (3).—

(u)

For the words, “taxation officer™ the words “Officer of Inlund
Revenue™ shall be substituted: and

alter the word, “document™, at the end. 1the words “or il it 18

computer generated and bears the authentication in the manner

prescribed by the Board™ shall be added:

in section 226, for clause (b) the following shall be substituted. namely:—

..(h]

in the case ol an assessment or other proceeding under this
Ordinance. —

(i) the period. il any, for which such proceedings were stayed
by any Courl. Appellate Tribunal or any other authority: or

(it)  the period. il any. for which any proceeding for the tax
year remained pending before any Court, Appellate Tribunal
or any other authority.™:
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(39)  wnseetion 227, the existing section shall be renumbered as sub-section

(1) of that section, and wlter sub-section (1), renumbered as aloresaid,
the following new sub-section shall be added, numely:—

“12)

Notwithstanding anything contained in any other law for the lime
being in force, no investigation or inquiry shall be undertaken or
initiated by any governmental agency against uny officer or official
for unything done in his official capacity under this Ordinance,
rules. instructions or direction made or issued there-under without
the prior approval ol the Bourd.™:

(60)  alwer section 228, the following new section shall be udded, namely:—

] q‘,

Directorate General of Training and Research.—(1) The
Directorate General of Training and Research shall consist of a
Dircctor-General, Additional Director-General and as many
Directors, Additional Directors, Deputy Directors, Assistunt
Directars und such officers us the Board, may, by notilication in
the ofTiciul Gazeue, appolni.

The Bouard may, by notification in the official Gazette, specily
the functions, jurisdiction and powers ol the Directorate General
of Training and Rescarch and its officers.™:

(61) alter section 231A, the following new section shall be inserted,
namely;—

“231AA.

(2)

Advance tax on transactions in bank.-(1)Every banking
company. non-banking financial institution, exchange company
or uny authorized dealer of loreign exchange shall collect
advance lax at the time af sale against cash of any instrument,
including Demand Dralt, Pay Order. CDR, STDR, SDR, RTC,
or any other instrument of bearer nature or on receipt ol cash
on cancellution ol any of these instruments:

Provided that this sub-section shall not be applicable in
case ol inter-bank or intra=bank transler and also where payment
is made through a crossed cheque for purchase of « financial
instrument as referred to in sub-section (1).

Every bunking company, non-bunking financial institution,
exchange company or any authorized dealer of foreign exchange
shall collect advianee tax w the time ol transfer of any sum




(3)

(<
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against cash through online transfer. telegraphic transfer, mail
transfer or any other mode of electronic transfer.

The advance tux under this section shall be collected al the rate
specified in Division VIA ol Part IV of the First Schedule, where
the sum total of payments for transactions mentioned in sub-
seetion (1) or sub=section (2) as the case may be. exceed twenty-
five thousand rupees in a day,

Advance tux under this section shall not be collected in the case
of transuctions made by,—

(a) the Federal Government or a Provineial Government;
(b) aforeign diplomat or a diplomatic mission in Pakistan: or

(¢} aperson who produces a certificate from the Commissioner
that its income during the tax year is exempt.'™:

(62)  in section 233, in sub-section (1), alter the word “in™, the words
“Division 11 o™ shall be inserted:

(63) i section 233A. in sub-scetuon (2). for the words “minimum tax™ the
word “adjustable™ shull be substituted:

i64)  insection 236,—

(e}

(h)

in sub-section (1),—

(1) inclause (a), the word “and™ occurring al the end, shall be
omitted: and

(i) inclause (b). for the tull stop at the end. the semicolon and
word *; and”, shall be added; and thereafier the following
new clause shall be inserted, namely;—

“(e)  sale of units through any electronic medium or
whatever form.™

after sub-section (3). the following new sub-section shall be
inserted, namely:—

“(3A) The person issuing or selling units through any electronic

medium or whatever form shall colleet advance tax under
sub-section (1) from the purchaser at the time of issuance
or sale of units.™
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(65) In section 230A. in sub-section (1). for the words “conliscated or
attached™ the brackets and words “(including property or goods
conliscated or attached)™ shall be inserted:

(60) alter section 236A, the following new section shall be inserted,
namely:—

“236B. Advance tax on purchase of air ticket.—(1) There shall be
collected advance tax al the rate specified in Division X of Part
IV of the First Schedule, on the purchase of gross amount of
domestic air ticket.

(21 The person preparing air ticket shall charge advance tax under
sub-section (1) in the manner air ticket charges are charged.™;

(6G7)  insection 237, in sub-section (2). in clause (d). for the words “additional
tax . the words " default surcharge™ shall be substituted;

(68) insection 239 —

(i) in sub-section (3), lor the words “additional tax”, the words
“default surcharge™ shall be substituted; and

(h) i sub-section (7). for the words “additional tax™, the words
“default surcharge™ shall be substituted:

(69)  alter section 239A, the following new section shall be inserted.
namely:—

“239B. Reference to authorities,—Any reference to the Regional
Commissioner ol Income Tax, Commissioner of Income Tux,
Commissioner of Income Tax (Appeals) and Taxation Officer,
wherever occurring, in this Ordinance and the rules made
thereunder and notifications, orders, circulars or clarifications or
any instrument issued thereunder shall be construed as reference
to the Chietf Commissioner Inland Revenue, Commissioner Inland
Revenue, Commissioner Inland Revenue (Appeals) and officer

- of Inland Revenue, respectively.™

(70) insection 240, sub=section (2) shall be omitted.
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(71) i the FIRST SCHEDULE,—

(1) o/ Pary I.—

(a) mDivision |,—

(i) in the heading, the words “and Association of

Persons™ shall be omitted;

(i) i clause (1), the words “or Association of Persons™

shall be omitted:

(i) in clause (1), for the TABLE. the lollowing shall be

substituted, namely:—

“TABLE
S. No. Taxable Income. Rate of tax.
| 2 3
1. Where the taxable income does not exceed Rs.300,000 0%
2. Where the taxable income exceeds Rs.300,000 7.50%
and does not exceeds Rs, 500,000
3. Where the tuxuble income exceeds Rs.500,000 10%
but does not exeeed Rs.750.000
4, Where the taxable income exceeds Rs. 750,000 | 5%
but does not exceed Rs. 1,000,000
5. Where the taxuble income exceeds Rs.1.000.000 20%
but does not exceed Rs. 1,500,000
6. Where the taxuable income exceeds Rs. 1.500.000 25%.”; and

(iv) inclause (1A), the first proviso shall be omitted;

(v) inclause (1A), for the TABLE. the following shall be

substituted, numely:—
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“TABLE
S:No. Taxable Income Rate of tax
| 2 3
I, Where the taxable income does not exceed Rs.300.000. 0%
2. Where the taxable income exceeds Rs 300,000 0.75%
but does not exceed Rs, 350,000,
3. Where the taxable income exceeds Rs.350.000 |.50%
but does not exceed Rs.400,000),
4. Where the taxable income exceeds Rs.400,000 2.50%
but does nol exceed Rs.450.000,
5. Where the taxable income exceeds Rs.450.000 3.50%
hut does not exceed Rs.550.000),
6. Where the taxable income exceeds Rs.550.000 4.50%
but does notexeeed Rs.650.000),
7. Where the taxable income exceeds Rs.650.000 6.00%
but does not exceed Rs.750.000.
8 Where the wxable income exceeds Rx. 750.000) 7.50%
but does not exceed Rs.900.000, -~
9. Where the taxable income exceeds Rs.900,000 9.00%
but does not exceed Rs. 1,050,000,
10, Where the taxable income exceeds Rs. 1,050,000 10.00%
but does not exceed Rs.1.200.000,
11, Where the taxable income exceeds Rs.1.200.000 1 1.00%
but does notexceed Rs. 1,450,000,
12, Where the taxable income exceeds Rx, 1,450,000 12.50%

but does not exeeed Rs. 1,700,000,




2 3

3. Where the taxable income exceeds Rs. 1,700,000 14.00%
but does not exceed Rs. 1,950,000,

14, Where the taxable income exceeds Rs. 1,950,000 15.00%
hut does not exceed Rs.2,250.000,

5. Whaere the taxable income exceeds Rs.2.250,000) 16.00%
but does not exceed Rs.2.850.000,

(6. Where the tuxable income exceeds Rs.2.850.000 17.50%
but does not exceed Rs.3.350.000),

17. Where the taxable income exceeds Rs.3,550,000 18.50%
but does not exceed Rs.4,550,000,

18, Where the taxable income exceeds Rs.4,550.000, 20.009%™:

(b) in Division A, lor the figure and sign “0,50%" the words

(¢)

()

(e)

“one per cent” shall be substituted;

alter Division [A, the [ollowing new Division shall be added.
namely:—

“Division 1B
Rates of Tax for Association of Persons

The rate of tax imposed on the taxable income of Association
ol Persons [or the tax yeur 2010 and onward shall be
25%.";

in Division I1. in clause (iii), for the figure 20" the figure
25" shall be substituted;

after Division V1. the following new Division shall be added.
numely:—
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“Division VII
Capital Gains on disposal of Securities

The rate ol tax to be paid under section 37A shall be as

Tollows—
TABLE
S.No. Period Tax Year Rate of tax

| 2 3 4
l. Where holding period of a security is 2011 10%
less thun six months. 2012 10%
2013 12.5%
2004 15%:
2015 [ 7.5%
2. Where holding period ol a security is 2011 1.5%
more than six months but fess than 2012 8606
twelve months, 2013 8.5%
2014 9%
2015 9.5%
2016 10%
3, Where holding period of a security is — 0%.

more than one year.

Provided that a mutual fund or a collective investment
scheme shall deduct Capital Gains Tax at the rates as specified
above, on redemption ol securities as preseribed;™ and

(i) in Part 11, for the figure =47 the figure 5" shall be substituted:

(i) In Part Hl—

() in Division 1L in clause (2), for the figure 30" the figure
20" shall be substituted;
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for Division VL the following shall be substituted, namely:—

*Division VI
Prizes and Winnings

The rate of tax 10 be deducted under section 156 on a prize
on prize bond or cross-word puzzle shall be 10% of the
aross amount paicl.

The rate of tax 10 be deducted under section 156 on winnings
from a ralfle. lottery, prize on winning a quiz, prize offered
by & company lor promotion ol sale, shall be 20% of the
gross amount paid.”:

(vl in Part IV—

(a)

(h)

(c)

in Division 11, for clause (i) the following shall be
substituted, namely:—

“(1)  in case of goods transport vehicles, tax of one rupee

per kilogram ol the laden weight shall be churged.™:
in Division IV, —

(u) inentry (a). for the figure “60" the figure “0" shall be
substituted;

(b) inentry (1), for the words and figure “at the rate of
10 per cent™ the following shall be substituted;

“(i)  atthe rate ol 10 per cent Tor commercial consumers;
(i) at the rate of 5 per cent for industrial consumers™;
in Division V, in clause (b), in the third column for the letter

“CD"™ the words “any electronic medium™ shall be
substituted;
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(dy alter Division VI, the following new Division shall be
inserted. namely;—

“Division VIA
Advance tax on Transactions in Bank

The rate of tax o be deducted under section 231 AA shall
be at the rate of 0.3% of the transaction.™;

(¢) alter Division VIIL the following new Division shall be
added, namely:—

“Division IX
Advance tax on Purchase of Air Ticket

The rate of tax to be deducted under section 236B shall be
5% of the gross amount of air ticket.™

(72) in the SECOND SCHEDULE.—
(1) inPart I.—
(a) inclause (37)—

(1) insub-cluuse (2), after the word “income™, occurring
for the first time, the brackets, words, commas and
figure “(other than capital gain on stock and shares
of public company, PTC vouchers, modarba
certificates, or any instrument of redeemable capital
and derivative products held for less than 12 months)™
shall be inserted:

(i) in sub-clause (3), alter paragraph (xi), the following
shall be inserted, namely:—

“(xii) Punjab Pension Fund established under the
Punjab Pension Fund Act, 2007 (1 of 2007) and
the trust established thereunder.”™;

(b) inclause (72), after sub-clause (i1). the following new sub-
clause shall be inserted, numely:—

“(it)  being aforeign individual, company, firm or association
of persons in respect ol a foreign loan as is utilized
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for industrial investment in Pakistan provided that the
agreement for such loan is concluded on or after the
first day of February., 1991, and is duly registered with
the State Bank ol Pakistan:

Provided that this clause shall have retrospective
effect of exemption to the agreements entered into in
the pust and shall not be applicable to new contracts
after the 30th day of June. 2010, prospectively.”:

(¢) after clause (92), the (ollowing new clause shall be inserted,
namely:—

“(Y2A)

Any income ol any university or any other educational
institution established in the most altected and moderately
alfected areas ol Khyber Pakhtunkhwa, FATA and PATA,
Tor a period of two years ending on the 30th day of June.
200157

“(ea) inclause (99A), for the figure *20107 the figure 20157 shall be
substituted:™:

() clause (102), shall be omitted;

(¢) in clause (103), for the full stop, at the end. a colon shall be
substituted and thereafter the following shall be added, numely:—

“Provided that this exemption shall be available 1o only such

mutual funds. collective investment schemes that are debt or
money market funds and these do not invest in shares.™;

(17 after clause (103) amended as aloresaid. the following new clause
shall be inserted, namely:—

“(103B)

Any dividend in specie derived in the form of shares in a
company. as defined in the Compuanies Ordinance, 1984
(XLVIIof 1984):

Provided that when such shares are disposed off
by the recipient, the amount representing the dividend in
specie shall be taxed in accordance with provisions of
section 5 of this Ordinance and the amount, representing
the difference between the consideration received and the
amount hereinabove, shall be treated in accordance with
provisions ol section 37 or section 37A, as the case may
be.™;
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(v)  clause (110), shall be omited:

th)y clause (1T10A). shall be omited:
(1) clause cLE. shall be omitted:

(j) after clause (126E), the following new clause shall be inserted,
namely:—

“(126F)  Profits and gains derived by a taxpayer located in the most
uffected and moderately affected areas of Khyber
Pakhtunkhwa, FATA and PATA for a period of three years
starting from the tax year 2010:

Provided that this concession shall not be available
o the manulacturers and suppliers ol cement, sugar,
beverages and cigarettes:™:

(i) in purt-11. in claose (24A). alier the word “products”. the words
“and Tor large distribution houses wha fulfill all the conditions for
alarge import house as laid down under clause (d) of sub-section
(7) of section 148, for large import houses.” shall be added;

(i) in Part L in clause (1TA).—

(a) after the words “taxable income™, the words “other than
income on which the deduction of tax is final™ shall be
inserted: and

(b) lor the words “seven hundred fifty thousand™, the words
“one million™ shall be substituted:

(v} in Part I[V.—

() alterclause (10). the following new clause shall be inserted.
namely:—

“(10A) (i) The provisions of serial No. 5 ol the Table given in
sub-section (1) of section 182 and clause (a) of sub-
section [ 1) of section 205 shall notapply to business
located in the most affected and moderately affected
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areas ol Khyber Pakhtunkhwa, FATA and PATA,
provided that the principal amount of tax due is paid
by the 30th day of June, 2010;

the provisions ol section 235, regarding advance
tax on electricity, shall not apply to commercial
and industrial consumers ol electricity located in the
most aflected and moderately affected arcus of
Khyber Pakhtunkhwia, FATA and PATA till the
30th day of June. 201 1:

the provisions ol section 154, regarding withholding
Lux on exports. shall not be applicable to the export of
goods originating from the most affected and
moderately alfected areas of Khyber Pakhtunkhwa,
FATA and PATA. Lill the 30th day of June, 2011:

Provided that this clause shall only be restricted
to the exporters bused in the above areas:

the provisions ol section 148 shall not be applicable
on the import ol plant and machinery lorestablishment
ol businesses in the most affected and moderately
alfected areas of Khyber Pakhtunkhwa, FATA and
PATA till the 30th day of June, 2011:

Provided that this concession shall not be
available 1o the manufacturers und suppliers of
cement, sugar, beverages and cigareltes;

Explanation.—For the purpose of this Schedule.—

(a)  most affected arcas means district Peshawar,
Malakand Agency. and districts of Swat, Buner,
Shangla. Upper Dir, Lower Dir, Hangu., Bannu,
Tank, Kohat and Chitral; and

(b)  moderately alfected areas means districts of
Charsadda. Nowshera, D.I. Khan, Batagram,
Lakki Marwat, Swabi and Mardan.™:
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clause (52) shall be omitted;

alter clause (72). the following new clause shall be audded.
namely:—

(74

(75)

To mitigate part ol the cost of obtaining foreign support
1o [l productivity gap, income tax payable by a foreign
expert shall be exempted provided that such expert is
acquired with the prior approval of the Ministry of
Textile Industry.

The provisions ol sub-section (8) of section 22 shall
not apply to Civil Avintion Authority (CAA) in respect
of the asset translerred for the purpose of the ijara
agreement between Pakistun Domestic Swkuk
Company Limited and the Federal Government.

The provisions of sub-section (15) of section 22 shall
not apply to Civil Aviation Authority (CAA) on the
assels acquired from the Federal Government which
were previously translerved for the purpose of the
ijara agreemenl between Pakistan Domestic Suknk
Company Limited and the Federal Government:

Provided that depreciation shall be allowed al
the written down value ol the assets immediately
belore their transfer for the purpose of above
mentioned |jara agreement.”

m the THIRD SCHEDULE.—

in Part [, in the table, after sub-clause 1V, the following new sub-
clause shall be added, namely:—

“V A ramp built to provide access Lo persons with
disabilities nol exceeding Rs, 250,000 each. 100%™

in the FOURTH SCHEDULE.—

(a)

“(6B)

after rule (6A), the following new rules shall be inserted.

namely:—

capital Gains on disposal ol shares ol listed companies, vouchers
of Pakistan Telecommunication corporation, modaraba certificate
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orinstruments of redeemable capital and derivative procducts shall
be tuxed al the following rates:

S. No. Tax Where holding period of Where holding period of
Year seeurities is less than seeurities is more than
six months, six months but less than
twelve months.
[ 2011 10.0% 8.0%
2. 2012 12.5% 8.5%
4 2013 15.0% 9.0%
4. 2014 17.5% 9.5%
3 2015 17.5% 10.0%
Provided that this rule shall not apply to the securities held
lor a period ol more than twelve months,

(6C)  Notwithstanding anything contained in this Ordinance, where loss
on disposal of securities is sustained in a tax year, the loss shall
be set off only against the gain from any other securities
chargeable 1o tax under Rule 6B and no loss shall be carried
forward to the subsequent tax year.™; and

(hy in rule (7), for the full stop, at the end a semi colon shall be

substituted and thereafter the following shall be inserted,
namely:—

“**Securities” for the purposes of Rule 6B means shares of a
public company. vouchers of Pakistan Telecommunication
Corporation, Modaraba Certificates or instruments of redeemable
capital and derivatve products.™

(75) inthe FIFTH SCHEDULE,—

(i)

in Part 1, after rule 4, the following new rule shall be inserted.
namely:—

“4A. Decommissioning cost.—With cffect from the Tax Year

2010, *Decommissioning Cost™ as certified by a Chartered
Accountant or a Cost Accountants, in the manner
prescribed, shall be allowed over a period of ten years or
the life of the development and production or mining lease
whichever is less, starting {rom the year of commencement
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of commercial production or commenced prior to the Ist
July, 2010. deduction for decommissioning cost as referred
earlier shall be allowed from the Tax Year 2010 over the
period of ten years or the remaining life of the development
and production or mining lease, which ever is less.™,

(76)  in the SEVENTH SCHEDULE.—

(i)

(i)

in clause 1. in sub-chwse (c). alter the word and semicolon
“advances:™ the words, ligure, brackels and letters “and
provisions for advances and ofl-balance sheet items shall be
allowed at 5% of total advances for consumers and small and
medium enterprises (SMES) (as defined under the State Bank
Prudential Regulations)” shall be inserted: and

ulter rule 8, the following new rule shall be inserted. namely:—

“BA.

Transitional provisions.—(1) Amounts provided for in the
tax year 2008 and prior to the said tax year for or against
irtecoverable or doubtful advances, which were neither
claimed nor allowed as a tux deduetible in any tax year,
shall be allowed in the tax year in which such advances are
actually written ol against such provisions, in accordance
with the provision ol sections 29 and 29A.

Amounts provided for in the tax year 2008 and prior to the
sadd tax year for or against irrecoverable or doubtful
advances, which were neither claimed nor allowed as a
tax deductible in any tax year, which are written back in
the tax year 2009 and thereafter in any tax year and credited
10 the profitand loss account, shall be excluded in computing
the total income of that tax year under rule 1 of this Schedule.

The provisions ol this Schedule shall not apply to any asset
given or acquired on [inance lease by a banking company
up to the tax year 2008, and recognition of income and
deductions in respecet of such assel shall be dealt in
accorduance with the provisions ol the Ordinance as if this
Schedule has not come into force:

Provided that un-absorbed depreciation in respect
ol such assels shall he allowed to be set-off against the
said lease rental income only,™
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(77)  The provisions ol clauses (a), (b), (¢). (d), () and (h) of sub-section
(2). clause (a) of sub-scetion (17) and clause (a) of sub-section (18)
und sub-sections (11), (13), (15), (16). (19), (20), (23),(24), (25), (27),
(34). (35). (38). (40), (46). (47), (48). (49), (50). (51).(52), (53). (54),
(35), (57). (38), (68), (69) and (70) of this section shall tuke effect and
shall be deemed to have taken effect from the Sth June, 2010,

9. Amendments of the Federal Excise Aet, 2005.—In the Federal
Excise Act, 2005, —

(1) msection 2,—
(il Tor clause (3) the ollowing shall be substituted, namely:—

T3y CAppellate Tribunal™ means the Appellate Tribunal Inland
Revenue established under section 130 of the Income Tax
Ordinance 2001 (XLIX of 2001)

(b) after clause (4). the [ollowing new clause (4A) shall be inserted,
namely:—

“(4A)  “Chief Commissioner™ means a person appointed as the
Chiel Commissioner Inland Revenue under section 29:™;

(¢)  forclause (5) the following shall be substituted. namely:—

“(5) “Commissioner™ means a person appointed as a
Commissioner Inlund Revenue under section 29.™;

() for clayse (12) the following shall be substituted. namely:—

“(12A)  “Officer of Inland Revenue™ means any person appointed
by the Bourd as officer of Inland Revenue under section
29 or any person (including an officer of the provincial
government) entrusted by the Bouard with any of the powers
of an officer of Inland Revenue under this Act or rules
made thereunder:';

(2) nsection 4, in sub-section (4), lor the words “Collector of Federal
Excise” the words “Commissigner Inland Revenue” shall be
substituted:
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in section 9. 1 sub-section (2), lfor the word “Collector™ the word

“Commissioner” shall be substituted;

i section 14, in sub-section (21, [or the words “Federal Excise Officer™

.

the words “oflicer of Inland Revenue™ shall be substituted;

i section 17,—

()

(h)

in sub-section (1), for the word “five™ the word “six™ shall be
substituted: and

after the word “years™ the following words and commas shall be
inserted. namely—

“or tll such further period the linal decision in any proceedings
including proceedings lor assessment, appeal, revision, relerence,
petition and any proceedings betore an Alternative Dispute
Resolution Committee is finalized™:

i section 19—

(i)

(h)

(c)

()

in sub-section (2), in clauses (a) and (¢), for the words “Federal
Excise officer” the words “officer of Inland Revenue™ shall be
substituted:

in sub-section (4). for the word "Collector” the words
“Commissioner” shall be substituted;

in sub-section (6), lor the words “Federal Excise officer” the
words “officer of Inlund Revenue’ shall be substituted; and

in sub-section (10), for the word “Collector”™ the word
“Comnussioner”™ shill be substituted:

mnseetion 21, in sub-section (4), for the words “Federal Excise Otficers”
the words “olTicers ol Inland Revenue™ shall be substituted;

alter section 21 the [ollowing new section shall be inserted, namely:—

“21A.

Appeal against the order of Special Judge.—An appeul
against the order of a Special Judge in respect of the trial of
offence shall lie 1o the respective High Court of the Province
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within thirty days ol the passing of the order and it shall be heard
as an appeal under the Code of Criminal Procedure 1898 (Act
V of 1898) by a single Judge of the High Court.”:

in section 22, in sub-section (1), (5), (6), (7). (8), (10). (11),(13), and
(14) for the words "Federal Excise Officer™ and the word “Collector™
wherever occurring, the words “Officer of Inlund Revenue™ and
“Commissioner” shall respectively be substituted:™;

in section 23, in sub-section (1), for the words “Federal Excise Officer”
the words “olficer of Inland Revenue™ shall be substituted;

in section 24, for the words “Federal Excise Officer”, wherever
oceurring, the words “officers of Inland Revenue™ shall be substituted:

in section 27, in sub-section (3). for the word “Collector”™ the word
“Commissioner” shall be substituted:

insection 29,—
(a)  Torsub-section (1) the following shall be substituted, namely:—

“(1)  For the purposes of this Act, the Board may, appoint any
person in respect of any area. person, class of persons, to
be.—

(a)  Chiel Commissioner Inland Revenue;

(b) Commissioner Inland Revenue;

(¢)  Commissioner Inland Revenue (Appeals);
(d)  Additional Commissioner Inland Revenue;
(¢) Deputy Commissioner Inland Revenue;
(N Assistant Commissioner Inland Revenue;
(g) Inland Revenue Officer:

(h)  Superintendent Inland Revenue:

(i) [Inspectors Intand Revenue:

() Inland Revenue Audit Officer: and

(k) officer of Inland Revenue with any other
designation.™,
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after sub-section (1), the following new sub-scctions (1A), (1B)
and (1C) shall be inserted, namely;—

“(1A) The Chief Commissioners Inland Revenue and

(c)

(d)

(e)

Commissioners Inland Revenue (Appeals) shall be
subordinate to the Board and Commissioners Inland
Revenue shall be subordinate 1o the Chief Commissioner
Infand Revenue.

(IB) Additional Commissioners Inland Revenue, Depuly
Commissioners Infand Revenue, Assistant Commissioners
Inland Revenue, Inland Revenue Officers, Superintendents
Inland Revenue, Inland Revenue Audit Officers. Inspectors
Inland Revenue and Officers ol Inland Revenue with any
other designation shall be sub-ordinate to the Commissioners
Intand Revenue and shall perform their functions in respect
of such persons or classes ol persons or such ureas as the
Commissioners, to whom they are sub-ordinate. may direct.

(1C)  Deputy Commissioners Inland Revenue, Assistant
Commissioners Inland Revenue, Inland Revenue Officers,
Superintendents Inland Revenue, Inlund Revenue Audit
Officers, Inspectors Inland Revenue, and Officers of Inlund
Revenue with any other designation shall be sub-ordinute
1o the Additional Commissioners Inland Revenue.™:

in sub-section (3) for the words and comma, “The Board may.
by notification in the official Gazette and subject to such limitations
or conditions a8 maybe specilied therein™ the words “The Board
or the Chief Commissioner with the approval of the Board, may™
shull be substituted;

in sub-section (3). for the words “Collector of Federal Excise,
Additional Collector of Federal Excise, Deputy Collector of
Federal Excise, Assistant Collector of Federal Excise, or officer
of Federal Excise”, wherever occurring, the words
“Commissioner Inland Revenue, Additional Commissioner Inland
Revenue, Deputly Commissioner Inland Revenue, Assistant
Commissioner Inland Revenue or Officer of Inland Revenue”
shall respectively be substituted:

sub-section (4) shall be omitted:
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m section 30, in sub-section (2), for the words “Federal Excise Officer"
the words “officers of Inland Revenue™ shall be substituted:;

section 31 may be omitted.

i section 33,—

()

(b)

(c)

tn the heading, for the word “*Collector” the word “*Commissioner™
shall be substituted:

in sub-section (1), for the words “Federal Excise Officer up to
the runk of Additional Collector of Federal Excise' the words
“officer of Inland Revenue upto the rank of Additional
Commissioner Inland Revenue™ shall be substituted; and

insub-sections (1), (2) and (3) for the word “Collector™, wherever
veeurring, the word “Commissioner™ shall respectively be
substituted™;

nsection 34, —

(1)

(h

(¢)

(d)

in sub-seetion (1),

(1) for the words “Federal Excise Officer” the words “officer
ol Inland Revenue” shall be substituted: and

(1) in clause (a). for the word “Collector™ the word
“Commissioner” shall be substituted; and

(un) in clause (b)), for the words “Collector of Federal Excise™
the words “Commissioner Inland Revenue™ shall be
substituted;

sub-=section (2) shall be omited;

i sub-secetion (3), for the words * any officer of Federal Excise
not below the runk of Additional Collector authorized by the
Collector™ the words “any officer of Inland Revenue not below
the rank of Additional Commissioner authorized by the
Commissioner” shall be substituted;

in sub-section (9), in the proviso, for the words “Additional
Collector authorized by the Collector™ the words “Additional
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Commissioner authorized by the Commissioner™, and for the
words “authorizing the Collector™ the words “authorizing the
Commissioner™ shall respectively be substituted;

insub-section (12), for the words “*Additional Collector authorized
by the Collector” the words *Additional Commissioner authorized
by the Commissioner™ shall be substituted: and

in sub-section (13), lor the word “Collector”, occurring thrice,
the word “Commissioner” shall be substituted;

section 34 the following section shall be inserted, namely:—

Reference to High Court.——(1) Within ninety days of the
communication of the order of the Appellate Tribunal under sub-
section (2A) of section 34, the uggrieved person or the
Commissioner may prefer an application, in the prescribed form
alongwith a statement of the case, to the High Court, stating any
question of law arising out of such order.

The statement to the High Courlt referred to in sub-section (1),
shall set out the facts, the determination of the Appellate Tribunal
and the question of law which arises out ol its order.

Where, on an application made under sub-section (1), the High
Court 1s salisfied that a question of law arises out of the order
referred to in sub-section (1), it may proceed to hear the case.

A reference to the High Court under this section shall be heard
by a Bench of not less than two judges of the High Court and. in
respect of the reference, the provisions of section 98 of the Code
ol Civil Procedure. 1908 (Act V ol 1908), shall apply.

The High Court upon hearing u relference under this section shall
decide the question of law raised by the reference and pass
judgment thercon specifying the grounds on which such judgment
is bused and the Tribunal’s order shall stand modified accordingly.
The Court shall send a copy of the judgment under the seal of
the Court to the Appellate Tribunal.

Notwithstanding that a reference has been made to the High
Court. the tax shall be payable in accordance with the order of
the Appellate Tribunal.
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{7)  Where recovery of tax has been stayed by the High Court by an
order. such order shall cease to have effect on the expiration of
a period of six months following the day on which it was made
unless the appeal is decided or such order is withdrawn by the
High Court earlier.

(8)  Section 5 of the Limitation Act, 1908 (1X of 1908), shall apply to
an application made to the High Court under sub-section (1).

(9)  An application under sub-section (1) by a person other than the
Commissioner shall be accompanied by a fee of one hundred
rupees.”:

1 section 35.—

(a) inthe heading, for the word “Collector” the word “Commissioner™
shall be substituted:

(bYy in sub-section (1), for the word “Collector”™ the word
“Commissioner™ shall be substituted: and

(c) insub-section (3). for the words “Federal Excise Officers” the
words “officer of Inland Revenue” shall be substituted:

insection 36, in sub-section (1), or the words “Federal Excise Officer”
the words “officer ol Inland Revenue™ shall be substituted;

insection 37, in sub-sections (1), (2) and (3), tor the words “Collector
(Appeals)”, wherever occurring, the words “Commissioner (Appeals)”
shall respectively be substituted:

in section 38, in sub-section (2), tor the words “an officer of Federal
Excise not below the rank of Additional Collector” the words “an
officer of Infand Revenue not below the rank of an Additional
Commissioner” shall be substituted:

altersection 42, the following new sections shall be inserted, namely:—

“42A. Reference to authorities.—Any reference to Collector,

Additional Collector, Deputy Collector, Assistant Collector,
Superintendent and an officer of Federal Excise, wherever
oceurring. in this Act and the rules, notifications, clarifications,
general orders or orders made or issued thereunder, shall be
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construed as reference to Commissioner Inland Revenue,
Additional Commissioner Inland Revenue, Deputy Commissioner
Inland Revenue, Assistant Commissioner Inland Revenue,
Superintendent Infand Revenue and an officerof Inland Revenue.
respectively:

42B.  Selection for audit by the Board.—(1) The Board may select

persons or classes of persons for audit of records and documents
through computer ballot which may be random or parametric as
the Board may deem fit.

(2)  Audil of such persons selected under sub-section (1) shall be
conducted as per procedure given in section 46 and all the
provisions ol the Act shall apply accordingly.

(31 Forthe removal ol doubt, it is hereby declared that Board shall
be deemed always to have had, the power to select any persons
or classes of persons for wudin.™;

in section 43, in sub-section (2). for the word “Collector™ the word
“Commissioner™ and for the words “officer of Federal Excise” the
words “olTicer of Inland Revenue” shall be substituted;

in section 44, in sub-section (2}, lor the word “Collector” the word
“Commissioner™ and in the proviso, for the words “Collector” and
“officer of Federal Excise” the words “Commissioner™ and “officer
ol Inland Revenue™ shall respectively be substituted:

insection 45, —

(1) in sub-section (1), lor the words “Federal Excise officer” the
words “officer of Inland Revenue” shall be substituted; and

(b} in sub-section (2), for the words “Federal Excise officer” the
words “officer of Inland Revenue™: and in the proviso for the
words “Federal Excise officer” the words “officer of Inland
Revenue™ and for the word “Collector” the word “Commissioner”
shall respectively be substituted:

in section 46.—

(a) in sub-section (1), tor the words “Federal Excise officer” the
words “officer of Inland Revenue” shall be substituted and after
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the word, * Board"”, the words, “or the Commissioner™, shall be
inserted;

in sub=section (2), for the words “Collector™. “Federal Excise
officer” and *Assistant Collector” the words *Commissioner”,
“Officerof Inland Revenue™ and “Assistant Commissioner™, shall
respectively be substituted:

alter sub-section (2). the following new sub-section shall be
inserted, namely:—

“(2A)  After completion of the audit under this section or any other

(d)

provision of law, the officer of Inland Revenue muy, after
obtaining the registered person's explanation on all the issues
raised in the audit shall pass an order under section 14,
imposing the amount of duty as per law, charging default
surcharge, imposing penalty and recovery of any amount
erroneously refunded.”: and

in sub-section (3), in the proviso, for the words, “conclusion of
original adjudication proceedings™, the words. “determination of
liability under sub-section (2A)" shall be substituted;

(28)  Tor section 47 the following shall be substituted, namely:—

4.

Service of notices and other documents.—(1) Subject to this
Act, any notice, order or requisition required to be served on a
resident individual (other than in a representative capacity ) for
the purposes of this Act shall be treated as properly served on
the individual if—

(a) personally served on the individual or, in the case of an
individual under u legal disability or a non-resident individual,
the representative as defined in section 172 of the Income
Tax Ordinance 2001 (XLIX of 2001) of the individual;

(b) sent by registered post or courier service to the place
specified in clause (b) of sub-section (2) or to the individual's
usual or [ast known address 1n Pakistan; or

(¢)  served on the individual in the manner prescribed for service
of a summons under the Code of Civil Procedure, 1908
(Act V ol 1908).
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Subject to this Act, any notice, order or requisition required to be
served on any person (other than a resident individual to whom
sub-section (1) applies) for the purposes ol this Act, shall be
treated as properly served on the person if -

(a) personally served on the representative of the person;

(b) sent by registered post or courier service to the person’s
registered office or address for service of notices under
this Act, in Pakistan, or where the person does not have
such office or address, the notice is sent by registered post
Lo any office or place of business ol the person in Pakistan;
or

(c) served on the person in the manner prescribed for service
ol a summons under the Code of Civil Procedure, 1908
(Act V ol 1908).

Where an association of persons is dissolved, any notice, order
or requisition required to be served under this Act, on the
association may be served on any person who was the principal
officer or a member of the association immediately before such
dissolution.

Where, business stands discontinued, any notice, order or
requisition required to be served under this Act, on the person
discontinuing the business may be served on the person personally
or on any individual who was the person’s representative at the
time of discontinuance.

The validity of any service of a notice under this Act, shall not be
called into question after the notice has been complied with in
any manner,”;

In the First Schedule,—

in the TABLE [, in column (1),—

(a)

(b)

against serial number 8 and 9, in column (4), for the word “four”,
the word “five™ shall respectively be substituted;

against serial number 10 and 11, in column (4), for the words
“Four rupees and seventy-five paisa”, the words “Five rupees
and twenty-five paisa” shall respectively be substituted;
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(¢) against serial number 12, in column (4), for the word “four”, the
word “five” shall be substituted;

(d) against serial numbers 36 and 37, in column (4), for the words
“five rupee and nine paisa”, the words “ten rupees” shall be
substituted:

(e) after serial number 49 and the corresponding entries relating
thereto in column (2), (3) and (4) the following shall be inserted;

namely:—
th (23 3 (4)
=30 Filer rads for cigarenes SS302.0090 one rupee per filter rod
51, Air Conditioners Respeetive Headings Ten per cemt ad val.
32 Deep Freezers Respective Headings Ten per cem ad val.™:

(f) in the Restriction. for the figures and hyphen “2009-10", the
figures and hyphen “2010-11" shall be substituted;

(30) inthe THIRD SCHEDULE, in TABLE-I. in column (1) against S.NO.
12 in column (2) in paragraph (iii), in sub-paragraph (b) for the words
“Collector of Federal Excise” the words “Commissioner Inland
Revenue™ shall be substituted;

(31) this section, except the provisions of sub-section (17) and clause (d)
of sub-section (29), shall take effect and shall be deemed 1o have
taken effect from the 5th June, 2010.

THE SCHEDULE
[See clause 3 ( 13 )]
AMENDMENT IN THE CUSTOMS ACT, 1969 (I1V OF 1969)
In the Customs Act, 1969 (1V of 1969), in the First Schedule, for the “PCT
Code”, “Description” and “CD%" specitied in columns (1), (2) and (3) appearing in
chapter | 1o 99, following “PCT Code”, “Description” and “CD%" specified in

columns (1), (2) and (3) of the Table below and the corresponding entries relating
thereto shall be substituted, namely :(—



76

"TABLE
PCT CODE DESCRIPTION Ch%
th t2) (3)
OHi2.9010 - = Buolfaloes 0
0129020 - = = Bulls 0
01029030 - - = Cows 0
1020040 Oxen 0
010290940 Other ]
IS 1000 - Crude ol Rs. 8000/ MT
P72 M0N0 Cilueose and glucose syrap, not cantaining Fructose o 20
contiiming in the dry state fess i 20095 by werghit of
Tructose.
17024000 - Glucose and  glucose syrup, contming i the dey state at 20
least 20 % but less than SO % by weight of frugtose, excludimg
myert sugar,
1702.6000 = Other fructose and Tructose syrup, comtamming i the dry staie 20
more thun 30 % by weight ol froctose, exeluding invert suguar
12071020 -« - Cersnme Colours 5
32071090 - -~ - Other 5
506,91 10 « - Shoe adhesives 15
1506,9190 « - - Other 15
FT01. Lo = For Xeray 0
3an Other plates. sheets, film, foil and strip. of  plastics,
noncellubar and not reinforced, lwminated. supported
or similarly combined with other materials.
2 4nob < OF polymers of cthylene 20
- 1 polymers of propylene:
0202010 < Bimnaally Onented Polypropylene (BOPEP) liln, plain 20
30202020 © o+ Biaxially Oriented Polypropylene (BOPPY Tiim, prived 20
30202030 - Biaxaally Onented Polypropylene (BOPP) fili, metallized 20
AR20.2040 -~ Biaxially Oviented Polypropylene (BOPP) [ilm, laminated 20
A920.2000 == Other . 20
3a20.3000 - OF polymers of styrene 20
= OF polymers of vinyl chloride:
F9 204300 Containing by weight pot less than 6 % of plastivisers 20
-« Other:
LOR IV DA -« = Polyvinyl Chloride (PVC) Rigid film 20
3Y201L 4900 - (her 20
< OfF aerylic polymers:
A20.5 100 - = OF polytmethyl methuerylate) 20
G20 59010 her 20
- Of polyeaibomites, alkyd resins. polyallyl esters or other
polvesters:
1020 0100 O1 polycirbanutes 20
0206200 - O polylethylene terephihalate) 20
OF unsaturated polyesters:
206310 Palyester (il 20
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1

392006390
20,6900

2007100
39207300
1920.7900

19209100
20,9200
3920.0300
29209400
30,0000

S004.0000

632010
BRIARLIO

T2.04

200
T04. 1020
7204, 1 090

72042100
72042000
7204 3000
7204 4 100
704 dutn

T24.4920
72044930

72154 49910
7204 5000

§4.74

DESCRIPTION CD%
1) (3)
- Oiher 2
OF other pulyesters 20
- O cellulose or its chemical derivatives:
OF regenerited cellulose 0
OFr cellulose acetate mn
OF other cellulose denvatives 20
- OF other plastics:
OF palytvinyl butyral) 20
- O polyamides 20
< OF amino resins 20
= OF phenolic resins 20
OF other plusties 20
SilK yurn (other than yvarn spun from silk wastel not put ()
up for retail sale.
- For vehieles of heading 87.11 35
- For vehicles of heading 87.11 a5
Ferrons waste and serap: remelting serap ingots of jron
or steel
Wiste and scrap ol cast iron:
- Re-rollable 1)
Waste and serap of auto piets LE)
- (ther iU
Waste and scrap ol alloy sieel:
- OF stainless sieel )]
Other 0
- Waste and scrap ol tnned iron or sieel i]
- Other waste and scrap:
- Turnings, shavings, chips, milling waste, sawdust, lilings, 0
prmmings and stampings, whether or ot i bundles
Other:
Re-rolluble 0
Waste and serap of auto purts 35
Wiste amd serip Of ot parts e pressed bundle 0
comlition
Onher 0
- Remelting serup ingots 0

Maghinery for sorting, screening, separating. washing,

crushing, grinding, mixing or kneading earth, stone, ores

or other mineral substances, in solid (including powder

or paste) ferm; machinery for agglomerating, shaping or
moulding solid mineral fuels, ceramic paste, unhardened

cements, plastering materials or other mineral products
in powder or paste form: machines For forming foundry
monlds of sand.
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PCT CODE DESCRIPTION CD%
| 2 3
- Sorting, screening, separating ar washing machines:
847410100 - = For cement industry 15
84741020 sereening plant 3
S4741000 « = = Other 10
- Crushing or grinding machines:
NA742010 - = = For cemem indusiry b}
H474.2000 -~ Other 3
- Mixing or kneading michines:
- - Concrete or moutur mixers:
BAT4. 3010« « - For cement industry 5
¥474.3120 - = Conerete batching plant 5
K474.3130 - Concrete transit mixer drum 3
K474, 3190 - - - Other 5
- - Machines lor mixing minerul substances with bitumen:
84743210 - - = Not exceeding 150 vh 5
84743200 - - - Other )
84741000 - = Other ]
- Other machinery:
B4T4.8000 - - - Hydmulic press for ceramic industry of capacity 5
exceeding X0 wns
[4T4.8090 - = = Other ]
< Parts:
847490100 -« = OF machine of heading 84741020, 8474,3120, N
SATAR2000 84743200, B4T43910 & R474.8010
H474 9020 = =« OF muchine of heading 847420 10, 84742080, 5
RATAIL L 847431300 8474.3190 & 84748000
84749000 - - - Other 1o
84.7Y Machines and mechanical appliances having individunal
functions, not specified or included elsewhere in this
Chapter,
- Muchinery for public works, building or the like:
RATOAUI0 - - - Asphall puvers 5
84791090 - = Other 5
84792000 - Mauchinery for the extraction or preparation of animal or fixed 5
vegetable fats or oils
84793000 - Presses for the manufacture of particle board or fibre building
hoard of wood or other ligneous materials and other 5
machinery for treating wood or cork,
34794000 - Rope or cable making machines 5
4795000 = Industriial robots, not elsewhere specified or included 5
84790000 - Bvaporative wir coolers 5
= Other maehines and mechanieal applionees:
4708100 < = For tremting metal, including eleetric wire coil-winders: 5
<= Mixing, kneading. erushing. grinding, screening, sifting.
homogenising, emulsilying or stirmng machines;
84798210 - Maich making machines 5
H479.8220 =« = Soup muking muchines 5
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PCT CODE PDESCRIPTION CD%
1 2 3
8479.8230 - - = Oil relimng machines 5
R479.8290 - -~ Other a
- = (nher,
84798910 - - - Eyeleting, fastening and thread sucking muchines 5
R479.8920 - = - Automatic machines for ataching rivels. metal huttons, 5

cyelets ele. on garments,

B4TO N3 - - - Tableung muchines 5
479 8940 = = = Cupsule polishers 5
R4T9.8050 « =« Tyre changers 5
4T RVO0 -« (ther 3
- = Parts:
RA799000 <« - OF machines of heading 84792000 B4 79,6000, 5
B4T9.8210, B479.8230 & B479. 8290
R479.9090 . - - Other 5
87.02 Motor vehicles for the transport of ten or more persons,
including the driver.
- With compression-ignition internal combustion pision engine
(thesel or semisdiesel):
870210100 Components for assembly / immmfucture of vehicles. n 20
any kit form
RT02.1000 - = Other 20
(nher:
7029010 = = - Components o assembly £ manulacture of vehicles, in 20
any kit form
RT02.9020 <« Fully dedicated CNG buses (CBU) . 0
R702.9030 =« = Fully dedicated LPG buses (CBLI) 0

RT702.9000 = - - Other 207
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DECLARATION UNDER THE PROVISIONAL
COLLECTION OF TAXES ACT. 1931 (XVI OF 1931)

The provisions of sub-clause (13) of clause 3, sub-clause (48) of clause 7.
sub-clause (77) of clause 8, sub-clause (29) (a). (b), {(¢), (&) and () of clause 9 of
this Bill shall have effect, for the purposes of this declaration and of the provisions
of Provisional Collection of Taxes Act. 1931 (X V1ot 1931), as if they were provisions
for imposition of duties und taxes of customs, sales tax, federal excise duty and
income tax. It is hereby declared accordingly in terms of section 3 of the Act that it
is expedient in public interest that the provision of sub-clause (13) of clause 3 shall
have clfect from 6th June. 2010, whereas the sub-clauses of cluuse 7, clause 8 and
clause 9 mentioned above shall have effect from Sth June, 2010, under the Act.

KARAMAT HUSSAIN NIAZI,
Secrelary.
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