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Return of Income – Overview 
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COMPARISON WITH OTHER COUNTRIES

RETURN OF INCOME – COMPANY

 It has generally been observed that other jurisdictions undertake very limited changes in the tax forms annually. Such 

changes are often a result of new tax legislation, guidance, clarifications or other necessary revisions as deem fit. 

 In case of India as compared to the tax forms for 2015/16, there are no significant changes introduced in the 

corporate tax forms for 2016/17 with the exception of certain legislative changes. The overall template / layout of the 

form remains the same.

 Contrary to revision in other countries, the FBR not only undertakes the revision due to changes in legislation,  but 

often revises the tax forms altogether. This results in an increased compliance time for the taxpayers.
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RETURN OF INCOME – COMPANY

 The Corporate Tax Return in Pakistan was revamped in TY13/14 with the introduction of Iris portal. 

 The purpose of the portal was to provide a single window for both taxpayers and the tax authorities in case of audits 

and assessments but cast an increased burden on the taxpayer since the entire template and form was changed. 

 However, in the past two years there are no major changes in the format of the return, with the exception of 

legislative changes introduced through the Finance Act. 

 We assume that such a practice would continue in the years to follow.

 Nevertheless, even now the portal has not been accurately  mapped and technical and computational errors are being 

faced by the taxpayers and in my humble view proper software testing is  required to attain its operational efficiency 

.
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RETURN OF INCOME – INDIVIDUALS

 The Indian tax authorities prescribe different tax forms for different categories of individual taxpayers, according to 

the nature and source of income. This reduces the level of time required in case only certain heads of income are 

being earned by an individual person

 There are no significant changes introduced in the individual tax forms, except for those required through legislation.

 Certain schedules, however, are introduced to aid the collection of taxes. Introduction of Schedule of Pass Through 

Income (PTI), Schedule of Assets / Liabilities (Schedule AL) and details of tax collected at source are required to be 

filed by the taxpayers.
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RETURN OF INCOME – INDIVIDUALS

 A Statement of Assets and Liabilities (Schedule AL) is required to be filed  aas part of tax filing  

 Details regarding the movable / immovable assets and liabilities in relation to the same, if any, are usually required. 

The said schedule shall only be applicable where income exceeds Rs.50 lakh (previously Rs.25 lakh).

 On the other hand in Pakistan, a detailed wealth statement requires details regarding personal expenses, personal 

assets / liabilities and reconciliation of wealth. 
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RETURN OF INCOME – INDIVIDUALS

 In Pakistan, prior to the introduction of Iris, there have been frequent changes in the tax return forms over the years. 

 There is still no consensus as to the extent that information may be sought

 Filing out a tax form electronically on the web portal  appears to be a daunting task for the taxpayers, it becomes 

difficult for them to file their own return 

 Furthermore, as discussed earlier, even now the portal has not been fully mapped and technical and computational 

errors are being faced by the taxpayers and proper software testing may be required before operational efficiency is 

obtained.

 Outages of the portal in peak filing periods still prevails indicating platform weakness

 Lot of time and effort of both authorities as well as practitioners was wasted in sorting out teething issues in returns
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FILING STATSTICS - INDIA

India All Taxpayers

AY 2012-13 (Income Wise)

Lower Limit Upper Limit No of Returns

- 250,000 16,665,836

250,000 500,000 8,690,172

500,000 1,000,000 4,002,373

1,000,000 5,000,000 1,617,565

5,000,000 - 167,613

Total 31,143,559

India E-Filing History

Year No of Returns

07-08 2,169,367

08-09 4,830,122

09-10 5,073,977

10-11 9,050,242

11-12 16,433,684

12-13 21,486,811

13-14 29,681,794

14-15 34,173,994

15-16 43,343,737
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TECHNICAL ISSUES IN FILING RETURN OF 
INCOME  ON IRIS
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RETURN OF INCOME – COMPANY

 The final tax is being correctly worked out under section head 

“Final/Fixed/Minimum/Average/Relevant/Reduced Rate”. However, while working out the liability against 

final tax under section head “Computation“, the same is not appearing correctly at Code No. 920100, as 

the portal is not taking the impact of certain receipts.

TECHNICAL ISSUES IN FILING RETURN OF INCOME  ON IRIS
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RETURN OF INCOME – INDIVIDUALS

► The final tax is being correctly worked out under section head 

“Final/Fixed/Minimum/Average/Relevant/Reduced Rate”. However, while working out the liability against 

final tax under section head “Computation“, the same is appearing as “NIL” at Code No. 920100, as the 

portal is not taking the impact of final tax receipts.

► As a result of the above omission, the amount of total tax deduction is reflecting as refundable income tax 

at Code No. 9210.
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RETURN OF INCOME – INDIVIDUALS

► The deductible allowance on account of “Profit on Debt” under section 64A of the Income Tax Ordinance, 

2001 at Code No. 9007 is not being correctly calculated against Code No. 9009 under the section head 

“Computation”. The same is resulting in higher taxable income. 
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RETURN OF INCOME – INDIVIDUALS

► The “Tax Credit for Investment in Shares and Life Insurance Premium” under section 62 of the Income 

Tax Ordinance, 2001 at code No. 9312 is not being correctly calculated. Through Finance Act, 2015 the 

threshold for the above tax credit has been extended to Rs.1,500,000. However, the portal is calculating the 

tax credit as per previous threshold of Rs.1,000,000. 
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THANK YOU


