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INCORRECT WORKING OF TAX IN THE RETURN OF INCOME
(FOR THE TAX YEAR 2020) AND DILEMMA OF TAXPAYERS

Dear Ll ,

This is with reference to above cited subject and the discussion at the meeting held with Federal
Board of Revenue (FBR) at FBR’S Office on 17-11-2020 in Islamabad.

During the meeting, it was assured to the delegation of Karachi Tax Bar Association (KTBA) that
the computational issues alongwith other issues raised by KTBA would be resolved within one
week i.e. the decided timeline. However, regrettably we have to inform you that the incorrect
computational issues in the return of income still persist and our Members are facing severe
difficulties and are in extreme pressure because of the two main situations, which are:

(1) they cannot file the returns on the forms presently available on the IRIS, with wrong
formulas, calculating erroneous tax; and

(2) Resurgence of the currently ongoing, since past many days, the dangerous life threatening
second wave of Covid-19 which has not only gripped the taxpayers but have also affected
the members of KTBA in particular and tax consultants in general and their staff.

With regard to incorrect computation of tax in the return of income, we would like to draw your
attention to the following situations:

INCORRECT COMPUTATION OF TAXABLE INCOME AND TAX

THEREUPON IN THE CASES OF FOREIGN INCOME UNDER ALL THE HEADS:

In the cases of Foreign Income and working of Tax thereupon, it is submitted that under every
head of (foreign) income, the IRIS is straight away calculating tax applicable for Business Income
(for all the heads of foreign income). We would hereunder like to demonstrate two situations and
ifs tax impact for your convenience:
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FOR SALARY INCOME:
In case of Salary Income, assuming salary amount in both cases to be at Rs.5,000,000/-, the
computation of tax on Domestic Salary and Foreign Salary are both showing different tax amount,
hence, the taxpayers for themselves and our members for their clients are unable to file the
return of income. For the ease of convenience, we are inserting two screenshots of tax payable
for and under both the scenarios:

Tax Payable in the Case of Domestic Salary:

Humbe:
01-Jul-2099 - 30-Jun-2020 Tax Year 2020 Voud Due Date’ 30-8ep-2020 Ducunent Dty SuBirission B:Ie Vet
po

o | Amormzation | Depreiation i Minimum Tax E Qpton out of PTR % Payment 3 Company Director E Atiachment | Atiibute 3 Verification

—_— ©Salact Languags | ENGLISH v fate - Iwper Prenigus Retum
v Amound ExemEfiom e
Falary Qescriplion Code TolalAmount  Tax! Subjectto Firer s ATGUNISUbREITD 0,
Noninsl Tak
= Firal Tax B g3
Topesty Income from Salary 1000 5,000,000 o 5060,000
& {Bushess Income ! {Loss) from Property 2000
Capilal Assels Income ! {Loss) from Business 3000
+ Other Souroes Gains { (Lass] from Capital Assets 4000
Income ! {Loss) from Other Sources 5000
Forekiieinees Forsign Income 8000 0 e a
ks Agritalture Income 5100
Aeicture
Share = upfaxed Inceme fom AGP 33
- Shete n Saved IeoTe Ko AOP 3131
esiactile Aowans
Secidble Mongrats Total Income 080 5,006.000
Deductible Alloviances %009
Taxable Income 100 - 5000500
Tax Chargeable 5200 670000
bip o Normal Income Tax 920000 670000
Final { Fix=d / Minmwm fAversge  Final f Fixed / Minimum f Average { Relevant | Reduced Income Tax 920100
i Resgvant | Reduced Tax
WWE 920300
i Tax Reductions 2303
+ 116 Wealh Siziement o Croaie 20

Tax Payable in the Case of Foreign Salary:

“ | Amorization | Depreciabon | Minimam Tax J Gplion oul of PTR ‘r

vailsion o M

Paymenl. | Company Oiicclor | Atachment | Atribeie

Calouls

import Previaus Retum

gl ©Salact Language | M I
Amiount Exempt from -
Sy Dt Cae ToalAmount Tar{Subec toFoea TSNSy
Final Tax e
ity Income from Salary 1000
> Business Income | (Loss} from Preperly 2000
Capilal Assels Income { (Loss} from Business 000
+ Diner Souces Gains | {Loss} from Capital Assets 4000
Income | {Loss) from Other Sources 5000
Fotagn Foreign Income 8000 5,000,000 9 000,000
s Agriculture Income &100
Share in untaxed Incame from AOP a3
Share In Taxed lneorss from: A02 kL
Oedurtivde Aowarzas :
pispha i Total income 9000 000000
TatCormeae Deductible Allowances 3009
Tax Reduckons Taxable lncome 9100 5,000,000
Tax Credis Tax Chargeable 9200 20.000
Adpuslable Tax Norrdal Ficome Tax 420000 420,000
Fing: Minimeems / Average  Final/ Fixed f Minimum | Average { Relevant | Reduced Income Tax 820100
eciuced Tax
WWF 920800
5 i Tax Reductions 9308
116 Wealth Statenent Tax Credits 9324 Co nt’ d (3 )

Turngver: Tax Chargeable u's 113 @0.25% s23152

Tumever/ Tax Chargeable s 113 @0.3% S231E3
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From the perusal of above screenshots, your goodselves could clearly see and would observe that
tax payable in the case of Domestic Salary is worked at Rs.670,000/-, whereas the tax payable in
the case of Foreign Salary is worked out at Rs.920,000/-. Thus in the case of Foreign Salary, IRIS
has worked out tax payable MORE by Rs.250,000/- which, we submit, is not at all correct.

INCOME FROM PROPERTY:

In the case of Income from Property, assuming Rent in both the cases i.e. Domestic and Foreign
both to be at Rs.5,000,000/-. As per law, the taxpayer is allowed deductions available U/s.15A of
the Income Tax Ordinance, 2001 (Ordinance), which in the case of Domestic Property Income,
IRIS is quite correctly calculating it; whereas, in the case of Foreign Property Income the same
working is not being done by IRIS, nor there is any option to insert (to claim) deductions under
the Foreign Property Income. Similarly, again the working of tax, by IRIS, is different in both the
situations compelling the taxpayers either to file incorrect tax return or not to file the return of
income at all and face the consequent penal action thereafter without any fault of the taxpayers
and the same (if any) would be highly unjustified under the present circumstances. For the ease
of convenience and to explain our point, we are inserting two screenshots of working of income
and two screenshots of tax payable for and under both the scenarios:

Working of Domestic Income from Property:

01-Jul-2018 - 30-Jun-2020 Tax voor 2020 Vo Due Gtz 30-5ep-2020 Document Daie: Sibmission Date.
Ut

| Amedazalon E Depreciation E MinimunTos | CplonouolPTR | Payment | Company Diterlor : Allachment 1 Aibute | Verifcatin

P~ d .
el @Salct Language | £ i Calculate  Import Previcws Relum
i " Amatint Exempt from S
Gy Desciplion Cotie TolAnou  Texs Susectla Fxeds ATOUTLSIECLL.
. Mozl Tax
Final Tex
income / {Loss) from Property 2000 4,000,000 g 2.000,000
feprespis ! Deduzons Total Receipts rom Propety 2029 5,000,000 0 5,000,000
+ Business Renl Rezaived o Receivable 2001 5.000.000 0 5,000,000
Capital Assels #4101 of amount not adjusiabie apainst Rent 2002
- Olfer Souass Sorislled Deposit unide:  Contract for Saie of Propedty 2003
Recovery of Unpaid irecoverable Rent sllowed as deduction 204
Unpadd Liablites excending tres Years 2003
Faieign
Total Deductions frem Property 2084 1.006.000 o 1,600,000
Agnealtute
/51 of Rent of Buldirg lar Repairs 2031 1.000.000 g 1,000,000
rsurance Premium 2032
Deducit Local Rats  Tax { Chage § Cass 2033
Tax Chaigevbie 3round Rent 34
Profil on Capiial borrowed for Investrent In Property 35
Shara ia Rental incama Paid 1o HBFC / Banks 266
Renl Collection Expendiue 037
Finah/ Fixed/ Minimim | Average -89 Sexvice Charges 28
*Reehiart ¢ Redused Tax Amount claimed 3 recoverable Rent 038
Comnpulaions Payment of Liatiktes leated 2 lnceme 2007

pd
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Working of Foreign Income from Property:

O-Jul-2019 - 3i-Jun-2020 Taxvezr 2000 Valid Duz Date 30-S2p-2020 Docersent Dale Submission Date. *
Uple

Sxa | Amorization | Depreciaion | MinmumTax | OpionoWofPTR | Payment | CompanyDiectr | Atachmenl | Aliitefe | Veriication
i i | Fih  hbied Sk i E i

GsoloctLonguoge ENGLSH

Amaun| Exenal hom

Code TolatAmounl  Texd Subjact g Fived ! M‘;“ms;‘t}-::“" Acton
Final Tax.
Forzign income 6000 5000000 o 5000000
Receipls { Deduclions Foreign Properly inccae s (Loss) 024 5000000 5000000

Business 6038
+ Capital Assels Fﬂ-’ﬂéﬂ &wl Galrs / u»s's': 6042
Crlher Sources Fergn Cthar Souroes Income / (Loss] 6059
Foragn Salary Income 01
o
Agiculiure

Tax Reductions.

Ta Credits

£ Kenimum { Average
nt § Reduced Tax

ligns

From the perusal of above screenshots, your goodselves could clearly see and observe that in the
case of Domestic Property Income, deductions allowable under the law are not only being rightly
shown by IRIS and computing tax quite correctly; whereas for the case of Foreign Property
Income the same features are missing and tax is being calculated on the gross amount which is
incorrect and unlawful.

Tax Payable in the Case of Domestic Property Income:

Oefuiie 2018 « 30-Jun-2020 Tax Yeal 2020 Valid Dun Daa 30-Sup-2020 Docurment Date

Upio

Compeny Diector

i ﬁI.LE?‘:uh,.E vuih:_m.-u ia&i‘-&&

win | monizaton | Deprociaton | M Tox | Optenoulof PTR | Papnent |
2 ®Select Language | ENGLISH v Galcutate  Imporl Previolis Relun

Am Tromy
Salary Deserigion Code TotalAmount  TaxSubioctta Fhed /AT SUNESLI gy
| Tax.

Income lrom Salary 1000

Racelpls / Decustions lnceme ¢ [Laas) from Property 2000 4,000,000 a 4,000,000
Business ucome f {Loss) lrom Business 3100
+ CapalAsests Galns ! {Loss] from Capltal Assets a000
» Ofher Sources Income ¢ |Loss) from Othar Sourees 5000

. Forelgn Income 6000 o a o
Agriculture Income 6100

$harz in untaxed income kon AGH 318
Agrasure Share in Toxed Inzame fram ACE 341

Total Incaine 2000 4,000,600
Disductible Alleaa Deductible Allowances S00
e Cha Taxuble lncoms 9100 4,000,000
T Roducticns Tax Chargenble 8200 ' (520,00
Fax Grodts Normal income Tax 220000 : 526000
Adjustabls Tax Finad { Fixed { Minkmum: { Average { Relevant { Reduced Incame Tax 920100

Feal ¢ Fored 2 M Aveioge | WRF 820900
RRT Riducted Tonc | Tax Reductions 9309
Tax Credits 9329
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Tax Payable in the Case of Foreign Property Income:

01-Ju-2019 - 30-Jun-2020 TaxYerr 2020 vaid Dz Date 30-Sep-2020 Docurent Daie Subnssion Dale: "

Ualo

“2L ; S x . =
Dae | Amorizaton | Depreciation | Minimum Tax | Oplion out of PTR ; Payment i Caomgany Direclor 1 Atlactrent | Alsibule | Verfcation &
i i i

@Soloct Language | ENGLISH  ~ Caletale  Imperl Préwous Retum
Saly Descriplion Code Total Amoun! Tﬁ!‘f;-n;:i{e::nulmlﬁlf Amm‘sﬁzm Adion
Final Tax
Income from Salary 1060
Receipis | Dndustons Income / (Lozs from Property 2000
+ Business Income | (Loss) from Business 3000
» Capital Assels Galns | {Loss) from Capltal Assets 4000
+ Olher Sources Income / (Loss) from Dther Sources 5000 :
Foreign Income 000 5000000 0 5,000,000
Agriculture Income. 6100 e
x Share in untaxid Income fom 4GP 35
b Share In Taxed Income fom ACP 314
Total Income: 9000 T s 5,006,000
Dediel 2he Decuctible Allowances 3008
Tax Chargeatie Taxable lncome 9100 3 5.000.000
Tax Redustions Tax Chargeable 9200 g 420,000
Tax Gredts Normal Incame Tax 320000 e _ . 920,000
At Tk Final  Fixed ! Minimum | Average  Relevant | Reduced income Tax 320100 : ; B

Fizal ¢ Fined 7 Mirirssm £ verage | WWF 920900

i e Tax Tax Reductlons. i

Tax Credits 32

From the perusal of above screenshots, your goodselves could again clearly see and would
observe that the tax calculation in the case of Domestic Property Income is worked at
Rs.620,000/-, whereas, the tax payable in the case of Foreign Property Income is worked out at
Rs.920,000/-. Thus, in the case of Foreign Property Income, IRIS has worked out tax payable
MORE by Rs.300,000/- which, we submit, is not at all correct.

INCORRECT COMPUTATION OF TAX ON THE INCOME

FROM BAHBOOD CERTICATES AND OTHER SUCH YIELDS:

During the meeting held at FBR on 17-11-2020, it was discussed and rightly agreed that working
of tax liability in the cases of yield from Bahbood Certificates, Pensioners Benefit Account and
Shuhada Family Welfare Account cannot, as per law, exceed 10% of their yields. However, till
today, the working of the tax liability on such yields is still being incorrectly worked out. To
demonstrate the same, we hereunder insert the screenshot for the ease of convenience and
show the defect in the return. For the purposes of working, the Income from Salary is taken to be

Rs.5,000,000/- while the yield from Bahbood Certificates is taken to be at Rs.736,000/-.
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Tax Payable in the Case of Salary and Behbood Certificates:

01-2u1-2019 - 30-Jun-2020 Tox Year 2020 Valid Due Date 30-Sep-2020 Cocumert Da'e Susmissien Dane: *

Upin.

Dot | Amarlization ‘ Oepreciation a Menirman yien oul of PTR i Payment | Company Direckar | Allachment | Allibute | Verfication % -};;“—,g;jx :&'Sé. A ‘

DSulent Langu:

2 Gelouate  Import Previous Return
Salary Description Code Tolsl Amour: rﬂféﬂﬁlmﬁﬁﬂ A St S
Final Tax
Income from Satary 1000 5,000,600 0 5,000,000
Income ! (Loss| from Property 2000
Income / {Loss) from Business 3000
Gains / (Loss) from Capital Assets. 4000
Income / {Loss] from Other Sources 5000 736,000 a 736,000
Foreign Income 6000
Agriculture Income 5100
Share it untaxed Incoe iom ADP »y
; Share in Tared ircoms Tom ADP 3541
= Total Income 5000 st

Deductible Allowances 3008
Rkt Taxable Income 100
Adjustalle Tex Tax Chargeable 9200

2¢ . Normal Income Tax 320000

Final / Fixed { Minimum [ Average / Relevant ! Reduced Income Tax. 920100

WINF 320800
Tax Reductions 9309 g 33616
Tax Credits 9329

+ 116 - Wealth Statement

From the perusal of above, your goodselves would observe that in the case of income from Salary
and Bahbood Certificates (both) the total tax payable is being worked out at Rs.801,982/- after
calculating tax reduction of Rs.33,618/-. The tax in case of Salary Income of Rs.5,000,000/- as per
existing rates comes to Rs.670,000/- whereas the tax inclusive of yield from Bahbood Certificates
is being worked out at Rs.801,982/- meaning thereby the differential tax (is only) because of
Bahbood Certificates income of Rs.131,982/- (801,982 - 670,000) which if calculated in percentile
terms comes to 16.46% (131,982 / 801,982 x 100). As you are already aware, that tax on yield
from Bahbood Certificates under no circumstances should exceed 10% whereas the return is still
defective on this point and is working the tax liability incorrectly.

CLARIFICATION IN CASE OF COMMERCIAL IMPORTERS

HAVING OPENING STOCK IS STILL AWAITED:

As you know that there is paradigm change or shift in cases of Commercial Importers especially
and all those cases which till Tax Year 2019 were falling under Final Tax Regime and from current
Tax Year (i.e. Tax Year 2020) they fall under the Normal Tax Regime and the tax deducted, on
Import, is now liable to be treated as Minimum Tax.

In this regard, it was decided that FBR would issue clarification of tax treatment vis-a-vis filling-up

of return form where Commercial Importers have Opening Stock for the Tax Year 2020 because

of the reason that on the Opening Stock, tax during the Tax Year 2019 has already been paid and
e tax so paid is Final Tax and no further tax is required to be paid on such imports/stocks.
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Currently, there are two situations in which such return could be filed. However, in the absence
of clarification from FBR, we anticipate that in future notices from the tax offices would be issued
and there could be chaos. For the ease of convenience, we hereunder reproduce a hypothetical
example with the two treatments for your kind perusal and urgent consideration:

Example:
Opening Stock 500,000,000 | Sales 585,000,000
Import during the year 0.00
Other expenses 0.00
Gross Profit 85,000,000 | Closing Stock 0.00
Other indirect expenses 35,000,000
Net Profit 50,000,000

Situation No. 1: Computation of Tax where Sales and Other Expenses are shown under “Amount
Subject to Normal Tax”:

FuneE

G1-Jul-2019 - 30-Jun-2020 Tax Yoar 2020 Vald Due Date 30-Sep-2020 Cocumes: Cals Stomission Date: *

Upto

e 3 Amorizabon | Depreciation | Mimmum Tax Payment | Gonpany Diector | Atachmen | Ateiwre | Verfcaton |

2t SSelect Languags | ENGI Vi Caltulafe  Impor Presdous Refum
Amgund Exerngt rom
Salary Description Code TotalAmount Taxd Subjertto Fized ¢ MO SRy,
Koimal Tax
Finial Tax

Incame frem Salary 1000

Raaipss : Cesductivns Incame ! {Loss) from Progerty 2000
Income ! (Loss) from Business 3000 50,000.600 0 50,000,000
Gains | [Loss) from Capital Assets 4000
Income ! (Loss] from Other Sources 5000
Forelgn Incame s008 G b
Agricuture Incore §100 ; ;
Shara in untaxed Incoms from ACP R
Share in Taxed Intone Fom ADP Jia
Total Income 9000

Bigiiesh Arsal Ealiy Deductible Allawances 009

Ligoiliies
Taxable Income $100

+ Capital Assels
Tax Chargeable 3200
foue ol Narmal income Tax 520000 16,620,000

Final / Fixed | Minlmum ! Average § Relevant ! Reduced Income Tax 20100 :
VEWF 920800

Agcidlam Tax Reductions 5309

T el ot Tax Credits 329

From the perusal of above, your goodselves would observe that the IRIS is showing tax payable of
Rs.16,620,000/- on the Opening Stock on which no tax is payable because of the reason that
uringAhe Tax Year 2019 final tax liability is discharged and no further tax is payable.
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Situation No. 2: Computation of Tax where Sales and Other Expenses are shown under “Amount
Exempt from Tax / Subject to Fixed / Final Tax”:

O1-Jub2014 - 30-Jun-2020 Tax Year 2020 Vasd Due Dale 30-Sep-2020 Doeurnint Data Sty Dale ©
Upta
W | Amoiizalon | Depreciation | M Tax | Option ol of PTR | Payment | Conpany Direclor | Attachumnt | Allibule | Verincation y
A b ' tcusiale i g - = s o -
@Select Languoye | ENGLISH v

Amaunt Exemt fiam :

Salary Desciption Code TotalAmount  Tax: Subjectto Fixea UM SUBReClIn gy
o Tox Normal Tax

Propeny

Income from Salary 1000
Incente ! {Loss) from Property 2000
Income 1 {Loss) from Business 3000 50,000,000 0,000,000 0
Gains { |Loss) from Capital Assets 4000
Income 1 {Lass) from Other Sources 5000
Foralgn Income 6000
Agricullure Income &100

mxed incoma fram AOP A

Share in Taed Incope fom ADP 3

Total Ineome 2000

Deductible Allowances 2009
Cagital Assels

Taxable Incame 2100
Other Seurces

Tax Chargeable 9200
Fteign Sources ¢ Agricullie

Narmal Income Tax 920000
Final ! Fixed { Minimum ! Average | Relevant [ Recuced Income Tix 920100
WWF 920900
Tax Reductions LELE]

Tax Cradits. 9323

Under Situation No.2, wherein all the amount are shown under the column “Amount Exempt
from Tax / Subject to Fixed / Final Tax”, no tax payable is worked out by IRIS, which in our view is
the correct working. However, in the absence of any clarification, our members comprehend that
in future tax offices would issue notices and there will be unnecessary complications, again
without any fault of the taxpayer.

We further submit that much more complications arise when in addition to Opening Stock, there
are imports purchases during the current year (Tax Year 2020) and the tax on those import
purchases are minimum tax. Therefore, it is imperative that either a Circular to this effect be
issued forthwith (which was committed) and/or FBR should inform the taxpayers as to how to fill
the columns of return comprising the Commercial Importers.

NO COLUMN FOR CASES RELATING TO BUILDERS AND DEVELOPERS — SECTION 100D:

As you know that, to boost the economy of Pakistan, the Honorable Prime Minister of Pakistan
rolled-out a Package for Construction Sector from Tax Year 2020 and onwards, enabling them to
file the returns on the basis of fixed tax as per Eleventh Schedule. However, surprisingly, the
return of income does not cater for those who opt for the said Package/Scheme. Therefore, it is
earnestly requested to either incorporate such provision in the return of income and/or issue a
simplified return of income/statement for those who fall under section 100D of the Ordinance.

Apart from the above few situations, there are many other situations which are still missing from
the return of income making the return defective and not workable. The issues that need your

ﬂ?ge t ntion in addition to those mentioned hereinabove are as under:
Cont'd ... (9)
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(1) Incorrect working of tax in the cases of CNG Stations.

(2) Column for tax deducted U/s. 233A of the Ordinance is still missing.

(3) Column for tax deducted U/s. 236W of the Ordinance is still missing.

(4) Small Company rate of tax issue is still unresolved.

(5) Column for Capital Gain on disposal of securities pertaining to mutual fund and REIT
@10% as per section 37A is still missing.

(6) Working of Alternate Corporate Tax vis-a-vis Minimum Tax is still incorrect.

(7) Itis noticed that when the printout of the return is taken out, all of a sudden, now the
figures appearing in all the columns are being printed without any commas in between
while the same are being displayed properly while reading online. For example the
amount of One Million is shown as 1000000 instead of 1,000,000 which were rightly
shown up to now. For this it is requested that the figures should appear in “number
format” as before with commas in between instead of general format.

RESURGENCE OF COVID-19 CASES DUE TO SECOND WAVE AND ITS CHALLENGES:

As aware there is a very serious and significant spike in the spread of Covid-19 cases in Karachi
and this is also clear from the fact that Covid-19 hospital facilities are nearly full in Karachi and
Government of Pakistan has imposed Stage-2 Covid-19 Guidelines.

In addition, Government of Sindh in pursuance of NCOC direction letters No. 805/A/NCOC-01
dated November 06, 2020 and NCOC direction letter No. 801/A/NCOC-01 dated November 11,
2020 has issued orders No. SOJI/8-1 (04) STAGE-2 NPI dated November 23, 2020 and ordered:

. Closure of all businesses on Friday and Sunday.
. Work from home for 50% staff.
. Reduced work timings up to 08:00 PM only.

Further, the FBR vide its Circular C. No 1(2) S&M/2020 dated November 12, 2020 has issued
directions for operation with 50% staff and has also directed that the staff of over the age of 50
years should work from home. This in our view is very prudent decision.

Through Notification dated November 06, 2020 serious restrictions have been imposed on public
transports that have been ordered to carry only 1/3rd of their normal passenger load.

In Karachi, we have reports of our members and their staffs are being affected by Covid-19 and
these numbers are getting significant day by day (even the Vice President of KTBA has tested
positive today). Once any of our members or their staff are diagnosed Covid-19 Positive, the
whole office s into self-isolation and the office is closed. Same is the case with the clients of

Cont’d ... (10)

Bar Chamber, Ground Floor, Regional Tax Office Building, Shahrah-e-Kamal Attaturk, Karachi — 74200

Ph: 021-99211792, Cell: 0335-3070590 Website: www.karachitaxbar.com
Email Address: info@karachitaxbar.com ktbaO1@gmail.com



%Karachi Tax Bar Association

Ref : KTBA/12.2020/208
Date : December 02, 2020

Page -: (10) :-

In addition, the tax advisors offices usually worked till late evening up to 10.00 PM or even more
but now there is a restriction to close offices at 8.00 PM sharp. Further, most of the tax advisors
and their staff are of 50 years and above.

Although our members are still working very hard during these extraordinary extreme and testing
time, however, due to non-removal of above irritants and rising Covid-19 cases, our members are
unable to file returns of income which could transpire in low number of returns that have been
filed till date.

We have mentioned hereinabove few anomalies, of course out of many that may be known and
come to our knowledge as and when appropriate fields are fed by our members, that may also
need correction/exclusion to make the return in line with the provision of law. In view of the
above, your urgent attention is solicited and redressal is requested so that our members can file
the return of income with peace of mind. Needless to state that the return of income is still
defective and incomplete as certain fields are missing to-date. The KTBA is of the firm view that
90-days’ time prescribed in section 118 to file return will not start until all defects in the return of
income are completely removed and the return is error free and taken to have been finalized.
Further, we would like to mention here that, to incorporate/correct certain fields/errors,
appropriate Rules need to be amended which can only be made through a notification as
required U/s. 237(3) of the Ordinance. Sir, under such circumstances, you will appreciate that,
the time is of essence!

Thanking you,
Yours sincerely,

(Mufy
Presiglent

Mobile: +92-321-8230513

E-mail: zeeshan@mmmerchant.com

ad Zeeshan Merchant)

C.Cto;
i.  Mr. Badaruddin Ahmed Qureshi, CCIR, LTO, Karachi.
ii. Mr. Abdul Hameed Memon, CCIR, MTO, Karachi
iii.  Dr. Aftab Imam, CCIR, CTO, Karachi.
iv. Mr. Nazir Ahmed Shoro, CCIR, RTO-I, Karachi.
v.  Mr. Amir Ali Khan Talpur, CCIR, RTO-Il, Karachi.
vi.  Press and Media
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