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Fundamental/General Principles of Sales Tax;
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Sales Tax Registration / Deregistration;

Filing of Sales Tax (Goods / Services) Return, and;

Withholding of Sales Tax (Goods / Services)
Statements
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Abbreviations

FBR The Federal Board of Revenue

SRB The Sindh Revenue Board

PRA The Punjab Revenue Authority

KPRA Khyber Pakhtunkhwa Revenue Authority

ST Act The Sales Tax Act, 1990

ST Rules The Sales Tax Rules, 2006

FE Act The Federal Excise Act, 2005

FE Rules The Federal Excise Rules 2005

PST Ordinances The Provincial Sales Tax Ordinances, 2000
Sindh Act The Sindh Sales Tax on Services Act, 2011
Sindh Rules The Sindh Sales Tax on Services Rules, 2011
Punjab Act The Punjab Sales Tax on Services Act, 2012
Punjab Rules The Punjab Sales Tax on Services Rules, 2012
KPK Act The Khyber Pakhtunkhwa Finance Act, 2013
BST Act The Baluchistan Sales Tax on Services Act, 2015
FED Federal Excise Duty

GST Sales Tax on Goods Under ST Act

Services ST Sales Tax on Services

Fundamental Principles

VAT is:

An indirect tax

A consumption tax

General Sales tax (Extra Tax, Further Tax)

Tax on Value Addition

Duty is:

Customs Duty

Regulatory Duty

Federal Excise Duty
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General principles — VAT system

Company A Ltd

Sales 100,00 « Indirect tax
VAT 19% 19,00 Output VAT
$19,00
119,00
Company B Ltd
Sales 120,00
VAT 19% 22,80 » Consumption tax
142,80
Output VAT 22,80
Input VAT (19,00) » Credited at each stage
3,80 Output VAT
$3,80
Consumer
Purchase from B 120,00
Ltd
VAT 19% 22,80 » Non-adjustable tax
Total 142,80
Page 5 EY

An Overview of Sales Tax in Pakistan

Under the Constitution of Pakistan sales tax on goods is a Federal subject
and sales tax on services is a Provincial subject.

= Salestax on goods is governed by the Sales Tax Act 1990 (ST Act) which
is applicable for the whole of Pakistan.

= Certain services are taxable under the Federal Excise Act, 2005 (FE Act).

= Sales tax on services was previously applicable under the Provincial
Sales Tax Ordinances 2000 (PST Ordinances) of each Province i.e.-

1. Sindh 2. Punjab 3. Khyber Pakhtunkhwa (KPK)
4. Baluchistan 5. Islamabad Capital Territory (ICT).

= The Federal Board of Revenue (FBR) is authorized for administration and
collection of Federal taxes and duties including sales tax under ST Act and
FE under the FE Act.

= Provinces had also authorized FBR for sales tax on services under the PST
Ordinances.
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An Overview
Sales Tax On Services In Pakistan — Cont'd

The Provinces of Sindh, Punjab, KPK and Balochistan have

also established their own administration and collection
authorities namely-

- Sindh Revenue Board (SRB)

- Punjab Revenue Authority (PRA)

- Khyber Pakhtunkhwa Revenue Authority (KPRA)
- Balochistan Revenue Authority (BRA)

- Federal Board Revenue (FBR)
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An Overview
Sales Tax On Services In Pakistan

The Provinces of Sindh, Punjab, KPK, Balochistan have issued their
own full-fledged sales tax on services Acts by repealing respective PST

Ordinances whilst services are subject to sales tax under the
Islamabad Capital Territory Ordinance -

The Sindh Sales Tax on Services Act 2011(Sindh Act), from 01 July 2011

The Punjab Sales Tax on Services Act 2012 (Punjab Act) from 01 July 2012
The Khyber Pakhtunkhwa Finance Act 2013 (KPK Act) from 01 July 2013

The Balochistan Sales Tax on Services Act, 2015 (BSTS Act) from 1 July 2015

The Islamabad Capital Territory Ordinance, 2001 (ICT Ordinance) from 18 August
2001 (extended in 2015)
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An Overview

Sales Tax on Goods and Services in Pakistan

Goods

All goods are
taxable unless

specifically
mentioned as
exempt.

Services

On the contrary,
only services
specifically
mentioned as
taxable services
are taxable.

General — Rate of Sales Tax on Services
Under Federal & Provincial Sales Tax Laws

Sindh 13% 19.5% 3%
Punjab 16% 19.5% 5%
KPK 15% 19.5% 5%
Baluchistan 15% 19.5% Nil
ICT (STS/FED) 16% 19.5% 5%
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Input Tax Adjustment- General Provisions
Under the Federal Law — Section 7 of the ST Act

For the purposes of or

Input tax shall be adjusted from the output tax due in respect of
taxable goods supplied or taxable services rendered during that
tax period.

Subject to provisions of Section 73, 8, 8B of ST Act.

“Input tax not claimed in the relevant tax period may be adjusted in
the return for any of the six succeeding tax periods”

Page 11 EY

Determination of Tax Liability
Rules for Adjustment under the Sindh, Punjab and KPK Acts

A registered person shall be entitled to deduct/ adjust input tax
paid during the relevant tax period —

for the purchase of goods or services used or consumed in providing
or rendering of taxable services

holds a tax invoice in his name,
bearing his sales tax registration /NTN,

“Input tax not claimed in the relevant tax period may be adjusted in
the return for any of the six succeeding tax periods”

All input tax adjustments are subject to the restrictions/limitations
provided under Section 15A of Sindh Act and 16B of Punjab Act and
allied rules.
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REGISTRATION
SALES TAX

DE-REGISTRATION
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REGISTRATION (FBR) — SECTION 14

Compulsory Registration

A person liable to be
registered but not obtained
registration

CIR will register the person
by providing opportunity
and passed Order in this
regard

Voluntary Registration

A person liable to be
registered obtained
registration by filing
voluntary application.

The person has fulfilled all
the requirements of
documentation/verification
at the time of registration.
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REGISTRATION (FBR) — SECTION 14

The following persons, engaged in making taxable supplies in Pakistan,
are liable to obtain registration:

A manufacturer who is not running a cottage industry

Aretailer who is liable to pay sales tax excluding retailer who is
required to pay sales tax through electricity bill under Section 3(9)

An importer

An exporter

Awholesaler, dealer, or distributor
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REGISTRATION REQUIREMENTS - RULE 5

U Aperson is required to apply for sales tax registration online on
IRIS portal through owner, authorized member or partner or
authorized director at relevant jurisdiction.

d  Jurisdiction:

Listed Companies Registered Office
Company engaged in manufacturing Factory

Company / Person (not incorporated) engaged in | Main business
other business activity activities carried on

Person (not incorporated) engaged in Factory
manufacturing and other business activity

Page 17 EY

REGISTRATION REQUIREMENTS - RULE 5

Passport of non-resident owners, Financial Statements
partners, or directors

Certificate for registered partnership | Biometric Verification

Bank Account Certificate Demarcation of manufacturing
premises (shared premises)

Latest Utilities Bills List of Machineries (for
Manufacturer)

Page 18 EY

09/01/2019



TEMPORARY REGISTRATION — RULE 5A

a

a

O

a

a

Filing of application for temporary registration [TR] as manufacturer
without machinery for the purpose of importing machinery

Permission of TR for 60 days subject to submission of list of
machineries alongwith BL or GD

Completion of TR process within 72 Hours after filing of complete
registration application

After permission of TR, imports will be allowed subject to
submission of post dated cheque equal to the difference in duties
and taxes paid as manufacturer

Required to file return

Not allowed to issue sales tax invoice. If issued, then no input tax
will be allowed against such invoices.

No refund will be allowed but carry forward of input tax will be

Page 19
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DE-REGISTRATION - RULE 11

Filing of De-registration Application by RP

a

Registered person, who ceases to carry on his business or whose
supplies become exempt from tax, apply with Commissioner on
application in Form STR-3 through computerized system

Upon completion of any audit proceedings, Commissioner may
direct the applicant to discharge any outstanding liability

Commissioner is required to pass order within 90 days of such
application

Non Filing of return for Six Consecutive Months

a

Commissioner, after issuing for providing opportunity of being
heard, may pass order for de-registration
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RE

a

GISTRATION - SECTIONS 24, 24A, & 24B

Registration as per law

Person is required to be registered who is:

0 Resident
o Providing any services listed in the Second Schedule
o Fulfilling any other criteria mentioned by SRB.

Deemed Registered Person

A person who receives a service, which is a taxable service by
virtue of Section 3(2) and is not registered for the tax period in
which such person:

0 Receivethe service
0 Aninvoiceis issued
o Consideration is paid, whichever is earlier

SRB will publish a list of registered person on web site

Page 21

EY

REGISTRATION - SECTIONS 24, 24A, & 24B

a

Voluntary Registration

A person who carries on an economic activity but is not required to

be registered can apply for voluntary registration at any time.

Compulsory Registration

SRB officer can register the person through order in writing after

providing an opportunity of being heard by issuing a notice.
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DE-REGISTRATION - SECTION 25A

U Any registered person or officer of SRB may apply for deregistration
by through an application for the cancellation of the registration on
the prescribed Form i.e. SST-2

U After receiving application for de-registration, SRB may conduct
audit and de-register the registered person within three months
from the date of receipt of the application.
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FILING OF

RETURNS
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PRE-REQUISITE FOR ST RETURN
PREPARATION

Information

Purchases Invoices [Registered / Unregistered] [Goods / Services]

Import & Export Good Declarations

Details of Fixed Assets

Details Withholding Sales Tax Liability / Credit

Ledger of Input Tax

Sales Invoices

Debit Notes / Credit Notes

Quantitative Data for specified supplies

Computation of Sales Tax Liability

Cheques Details for preparation
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STEPS OF FILING ST RETURN - USER ID & PASSWORD

& FBR ~ Federal Board of Revenue

PAKISTAN Revenue Division - Government of Pakistan

|
Home | e-Payments ‘ Search Taxpayers | Verification |

e file

Sales Tax & FED Returns

Login to your aci
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SELECTION OF FINANCIAL YEAR

were directly downloaded in pdf, are now offered as
nce downloading speed. You need to un-zip these files by
lility i.e. WinRAR.

A Home | ContactUs | SecurtyTips | Terms & Conditions \/ Norton
oot 1 gots symantec
Nt e
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SELECTION OF TAX PERIOD

B efer x [E8 = Bl
& > O |8 egoupkrenmsaniovaReumoaspx *| =4 & -
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MODES OF ST RETURN

Preparing Verified » Submitted
Mode Mode Mode
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ST RETURN

s rage

Sales Tax & Federal Excise Return (2016-2017)

(Control Center] Preparing

NTH Name Tax Period Normd Revised  Submission Date
=
E foct; 2016 ]
i

ect 5 cnc e u i :
Quarterly Select g CNIC in case of Individual  COY/AOP/IND Business Nature Tax Office
T [TMPORTERS/ EXPORTER/ SERVICE PROVIDE| [Corporate RTO Karachi
MIS Report

p— Toabo Vae
1

. Domestc Purchases from Regisered Persons (exclucing fixed asets) pmmerans | ol o B

Sales Tax Return
e A a0l

Annex- P 3 imports) Annex-s | ol

Annex - 4 Capital Goods / Fixed Assets (Domestic Purchases & Imports) Annex-4, 188 | ol
Annex-J

5 Inputfor the month = (1 + 3+ 4)
Credit brought forward from previous tax period

7. Noncreditable inputs (rel

ing to exempt, non-taxed supplies of goods or services ete.)

SALES TAX CREDITS

Print SalesTax Retum
Inadmissible input tax eredit in terms of seetion 7(2)(1) read with section 8(1)(1) of the Sales Tax Act, 1930 and

Print SalesTax Refum

Ringise disallowance of reduction in sutput tax In respect of withholding of sales tax/Credit Notes.

Th. Allowance of input tax credit a

eduction of output tax out of previous return eslumn 7c
SALES TAX 2016-17

1.2 ook e st I o Voot it o gt g s
GUIDELINES 2 s e £l

General Tnstructions for ST & FE 8 Accumulated Credit= {5+ 6-7-7a + 7b)
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5. Total Goods or Services suppiied locally (Including Reduced Rate Saies) Annex-cay | of[ o[ o]
10. Goods or services supplied locally (at Reduced Rates) Annex-cax | of[ o a]

11, Experts
12. Extra Tax under Chapter XIII of ST Special Procedure Rules, 2007
Electricity supplied to marbie/granite industry (non

12a.
Adjustable)

13, Electricity Suppiied to stest ssctor sown [ o assescar | oIl

134, Sales Tax portion of Sr. 13 collected at normal rate (adjustable against input)

130, given to Steel sRO 421 (1) 2014 Annexs

13c. Remaining Sales Tax portion of Sr. 13 (non-adjustable against input) =13 - (13a+138)

14. Gas supplied ta CNG sector an notified Valus Annexcax o [

14a. Sales Tax portion of Sr. 14 collected at 17% of value as in section 2(46)(a) (adjustable against input tax)
145, Remaining Sales Tax portion of Sr. 14 (non-adjustable sgainst input) = (14 - 14a)

15. Output Tax = (9 + 13a + 14a)

SALES TAX DEBITS

16, Saies Tax deducted by withhalding sgent(s) Annexcai —1

17. Accumulated Deb

~as- 10 ||

18. Sales Tax u/s 3(9) on electricity supplied to Retailers (non Adjustabie} [ off

18a. Turnaver Tax payable by retailers 82% Tumover of

) N a———
T TR e

21. Sales Tax payable by stesl sector under special procedurs whose lisbility was not discharged through slectricity bills or o

22. Sales Tax withheld as withholding agent Annex- A1 0

23. Sales Tax Arresrs ncluding Principal, Defauit Surcharge & Penatty AE— | —1
235, Further Tax charged on supslies mads to Un-Regiatered Person annexc C——

230 Extrn Tax collectad under SRO S09(I)/2013 on sals of Electricity & Gas Aanexcai | —1
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ST RETURN

24, Whether exelude from Section BB(1), under SRO 647(1)/2007 @Nu OYes (Select reason =3} S_e_\e_c! M

25, Admissible Credrt (if 24 = Yes then 8 if 24 = No, then (least of (8-4) or *30% af 15 or 17) + {If (84 < "90% of 15" then 4] otherwise zero}] l:l
26. Excess Unadjusted Credit [if 24 = Yes and 25 > 17 then (25 - 17); otherwise 2ero; if 24 = Ne then (8- 25)] [ 1
27. Credit Carried farward an accaunt of Value Addition Tax Annex-F 4
28. Unadjusted Credit Available for the purpese of refund = (26 - 27) [ 1
29, Refund Claimed (Provide Stock Statement as Annex-H now, or file it later s per rules) |
30. Credit to be carried forward [if 28 > 29, then [(28 - 29) + 27]; otherwise 27] l:l
31. Federal Excise Duty (FED) Drawback Annex-E :l

32.Sales Tax Payable [if 17 > 25 then (17 - 25); otherwise zer0] + [12 + 12a + 13c + 14b + 18 + 182 + 19 + 20 + 21 + 22 + 23 + 23a + 23b] l:l

PRYABLE / REFUN DABLE

33. Federsl Extise Duty (FED) Payable (Inel, FED @ Rs.1KG on Locally Produced Ol from Annex-A) amecera [ q
34. Patraleum Levy (PL) Payable |

35. Total amount to be paid = (32 + 33 + 34) [ 4
36. Tax paid on normal/previous return (applicable in case of revised return) I:l
37, Balence Tax Payable/ (Refundable) (35 - 36) [ 4

38. Select bank account for receipt of refund 6001010000000053-INDUSTRIAL AND COMMERCIAL BANK OF CHINA -KARACH v |
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ST RETURN

m Province Wise Breakup of Sales Tax/FED in ST Mode on Services
| I—

802301 - Sales Tax on Goods (Annex-P)

302366 - Sales Tax on Services — ProvincelArea m

£ z
B02367 - FED in VAT Mode | E— ] Boooox - satuchistan
502485 - FED Excluding Natural Gas |:| 3 BO2386 - Khyber Pakhtunkhwa
802501 - FED on Natural Gas I:l B02382 - Punjab [

€03901 - Petroleum Levy l:| B02384 - Sindh E
[Yotat Amount Payable — BXKOXKX - Capital Territory & Others | —

Total Amaunt Paid (in figures) 0 in words No Rupees And Na Paisas Only

HEAD WISE PAYABLE
0

PAID

| cPR Nos.
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

flanne; OMESTIC PURCHASE INVOICES (Df

Description

(i) Please select PGT chapler number and appropri more than iptions are given against a chapter number

i) 'neosi means "not elsewhere specified or included”

i) Please include spare parts against appropriate related machinery / if no separately provided

{iv)Press purchase data for selection of invoices submitied by suppliers

{v}For premissible categories of regislered persons or directly enier invoice dala of unregistered persons or prescribe calegories of registered persons search as DISCOs, AJK Suppliers ic

L eme [ ] Name ]
e w— T —
Particulars of Document
Type Nomoer ] oae[ ]
[l I
D N e — [ — e = —
Quanfity / Electricty Units [ ] UoMBsle  +| Value of Purchases [ |
SalesTa/ FEDinSTMode g Input Credit not allowed [ 1] BdaTax[ ]
STWithheldas W Agen{ | FEDChamged ]

5 " o ST 3 ~

Particulars of Supplier Document 5
TR T T e Quanity With reld
sup HS Purchase Electricity Exs NH Record FED Invoi
STS Sr.NTNCNIC Name Province Type Type NumberDate Code_Type _RateDescription _ Units 1 ax_’gent_SourceCharged Status

Purchases made from registered persons

Purchases made from un-registered persons
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

Advance Search:

Description

() Enter

m — S — Todate
L T ——
uplsd T e S,

I Document
Total
Value Withheld SRO/
Extra Further of  at Schedule
Tax  Tax_Sales Source  No.

36
1607016| 15/07/2014 112,000|

Purchise B
purhase | spozsses| oz/ur/aoig 55728 16274
| Goods.

[Purchase

3rd
i | 20075146 | 02/07/2014 95.726| 16,274

IPurchase

B
urhiese |soo7s1e7| 02/07/2014 .00 Clinker; 95,726( 16,274

Refect | UnReject
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DECLARATION OF LOCAL PURCHASES -

Advance Search:

Description

ANNEXUR

EA

() Enter

T [ ] frombae
ST Amount [ o invoice Number
AR e

Parliculars of Supplier Document

Sale
Origination
Province.
Name  Type of Supplier _ Type

1607016| 15/07/2014

[ —= To Date
]

Download Sample File

Sales at  Schedule
RateDescription Quantity UOM ExcL ST

Total

Value of Value Withheld  SRO/  item
ST,

No. Mo

112,000|

Saler Invoice}

90073143 02/07/2014]

95.726( 16,274,

90075146 02/07/2018]

95.726| 16,274

30075147 02/07/2016]

95,725 16,274,

Refect | UnReject
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

Advance Search:

Description

() Enter

T [ ] frombae
ST Amount [ o invoice Number
AR e

Document

1607016| 15/07/2014

[ —= To Date
]

Download Sample File

Rate_Description Quantity UOM

Value of Value Withheld SRO/ Htem  Saler Invoice]
Sales ST FExtra Further of Schedule Sr. Retum Usage|
Excl. ST Tax  Tax _ Sales Source  No.  No. Status Stafus|

112,000|

90073143 02/07/2014]

95.726( 16,274,

90075146 02/07/2018]

95.726| 16,274

30075147 02/07/2016]

95,725 16,274,

Refect | UnReject
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

(1) Enler search crera for

NTN [ | From Date [ To Date =
ST Amount [ 0o Invoice Number [
Upload NTN file Browse. ‘Download Sampl Fie

Rejected Invoics

Parlculars of Supplier e
ale Tax/ Total ST
Origination Value of FEDin Value Withheld SRO/ Hem Saler Invoice}
Province HS  Sale Sales ST Extra Further of at  Schedule Sr. Retum Usage|
Name _ Type of Supplier Type Code Type Rate Description Quantity UOM Excl ST Mode Tax Tax Sales Source MNo.  MNo. Stafus
Purchase | ygpn16) 150712018 of wr| wzom| 1506l o o o Iubmitzedf 2~
nvoice . used
purcsse \aoorstas| oz/o7jantg 17.00) } ol 95728| 16:274| 0| o 9 ubmitied| 2=
invoice N & 7 Use<
m‘f 90075147| 02/07/2015| Schedule | 17.00]Clinker; 0 95726 16274 0| q [ fsubmiti=d H;‘m
Goods Cement ==
i 3 25-0-Cement| e
50075148| 02/07/2016] Schecule | 17.00| Clnker; ] a8 8137 0 o 9 ubmited
invoice i o =
oots ent
3 T25h-ramanr

(Toad Data | Download |  Reject || Un-Reject
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

forgov.pk/Returms/VAT1 id=62 VB2CHpUIW]TSKQIfUTF iy

() Enter search criteria for and press search bution

L — T —

Upload NTN file Browse... Download Sample File

To Date =

Rajectad Invoic

Pariiculars of Supplier Docurmert

Taxl Total ST
Vaiue of Value Withheld SRO/ Iem Saler Invoicy
of  at Schedule St Retum Usagd

Sales
B oS NIN_ CNC_ Name  Type of Supplier Type Rate Description Quantity UOM Excl. ST No.  No. Stais St
| -

;’:V'f,:‘:“ 1607016| 15/07/2015) 0| wT| 112,000 19040 0| ol 9| ubmitzed 117,
L purchase e
B urchese |oorsas| oz/o7p2014 o 95.726( 16274| 0| o of l
Furchase | opo75147| a2/o7r2014 ] 5,726 16274 0| o 9 U
irvoice # - used
Purchase un-
v |s0075148| 02/07/2016) 0 7863 8137| o o 0| =]
<

[Imported Successfully

"Toad Data | Downloa Refect || Un-Reject
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09/01/2019

DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

for.gov.pk/Returns/VAT16/AnnexASearch aspx?id=62822

| Aavance search:

Description

() Enter search citeria for purchase invoice and press search bution to view all invoices.

L — T —

Upload NTN file Browse... Download Sample File

Rajectad Invoices]

Parliculars of Supplier Salos.
Sale T/ Total ST
Origination Value of FED in Value Withheld SRO/ Hem Saler Invoic
Province Sales ST Extra Further of L Schedule Sr. Retum Usage
Type of Supplier _Type Rate Description Quantity UOM Excl. ST Mode Tax  Tax  Sales Source  No.

(Goots 21
Purdisss | seorone| 15077201 ondand |17 o Mo e of wr| 112,000 13,040 o of o o ubmitzed 117,
(cafault)
purch B o
reiese |soozsias| ezi07/2015 Schedule [17. i 0 95,726( 16:274| 0| of 0| =
irvoice o
oot
Burch B i
renese |soorsia7| ozi0z/2015) Schedule [ 17. 0 0 95,726( 16274|  0f of 0| =
irvoice =]
Goats -
purchaze o un-
hese \ooozsiss| oz/o7/2016  |schedule | 17,00 Clinker; 0 2863|8137 ol o o :
irvoice =]
Gost I
=

Imported Successfully

Download.
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

Sales Tax & Federal Excise Return (2016-2017) curren n- [-61735227 |
Preparing
NTN Name Tax Period Normal  Revised Submission Date
el —
E CNIC in case of Individual ~ COY/AOP/IND  Business Nature Tax Office Reviseanc[ |
[ - | [COMEANY | IMPORTERS/ EXPORTER/ SERVICE PROVIDEN [Corporats RTO Karschi | Rssessednc[ ]

T e
Domestic Purchases from Registered Persons (exeluding fixed assets) annex-an1 [ 143,588 143,589 H 24,411
S SR T Qﬂ S
3 Imports excluding fixed assats (includes value addition tax on commercial imports) Annex-B T o]
P 4. Capitsl Goods / Fixed Assets (Domestic Purchases & Imports) Annex-8, 188 [ o[ 0]
[F5  Inputfor the moath = (1+3+4)
; 6. Credit brought forward from previous tax period A T
2 7. Non creditable inputs [relating to exempt, non-taxed supplies of goods oF services ete.) R R
&

Inadmissible input tax credit in terms of section 7(2)(i) read with section 8{1)(1) of the Sales Tax Act, 1990 and

7a xepen E—
of reduction in in respect of ing of sales tax/Credit Hotes.

7h. Aliowance of input tax credit and reduction of output tax out of previous return eolumn Tc Report I:l

7C. Balance of earlier disaliowed input tax credit and disallowed reduction of output tax through column of 7(a). Report |

8. Accumulated Credit = (5 +6-7- 72 + 7h) R

Page 42 EY
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STWH BY BUYER - ANNEXURE A

9. Total Goods or Services supplied locally (Including Reduced Rate Ssies) Annex-cay | of[ o[ G|
10. Goods er serviees supplicd locally (st Reduced Rates) Annex-ca1 | o] o[ o]
11 Exports amece [ S O -
12 Extrs Tax under Chapter XIII of ST Special Procedure Rules, 2007 Annex-c

Electricity supplied to marble/granite industry (non

12a. KWH | | Annex-C& I s

iy
15, Electricity Suppiied ta steet scctar wwn [ 6] aooeccar | ]| 5l
o A e e e e e
i g v i P AT R AR iy
13¢. Remaining Sales Tax portion of Sr. 13 (non-sdjustable against input) =13 - (13a+135)
14. Gassupplied to CNG Sectar on natified Value Annex-C& I [ o] [ o]
El e Snian Tax portion of €. 14 colactad st 178 of vaima as i aaction 2(48)(a] (adfustable againat input ta3)
Bl . vt Sates Tax porton of Sr. 14 G sdjumtabte agaies o) = (14 3407 SN SRS ]
o cucoun e = (0 4130 0 20 e
Ml 15. suics Tax educted by withholding agentts) Annex-C&1 | |
i i 8 S o
e e e I ol gl
T e Tumaver| ] a]
e — S ——
o T T e E———

21. Sales Tax payable by steel sector under special procedure whose liability was not discharged through electricity bills or

22. Sales Tax withhald 5& Withhoiding agent Annex-na 1
3. Sales Tax Arrears including Principal, Default Surcharge & Penalty Annex-c
298, Further Tax charged on suppiies made to Un-Registerad Parson Annex-c
23b. Extra Tax collectad under SRO S09(1)/2013 on sale of Electricity & Gas Annex-ca1

Page 43

STWH BY BUYER - ANNEXURE A

24, Whether exclude from Seetion 8B(1], under SR0 647(1)/2007 ®No (es (select reason =>) Select

25, Admissible Credit [ 24 = Yes then 8; If 24 = No, then {least of (B-4) or "90% of 157 or 17} + {If (3-4) < "30% of 15" then 4; otherwise zera}]

26. Excess Unadjusted Credit [if 24 = Yes and 25 > 17 then (25 - 17); otherwise zero; if 24 = No then (8 - 25)]

27. Credit Carried forward on account of Value Addition Tax Annex-F
2B, Unadjusted Credit Available for the purpose of refund = (26 - 27)

29, Reflind Claimed (Provide Stock Statement as Annex-H now, or file it later 85 per rules)

30. Credit to be carried forward [if 28 > 29, then [(28 - 28) + 27]; otherwise 27]

31. Federal Excise Duty (FED) Drawback Annex-E

| 32. Sales Tax Payable [if 17 > 25 then (17 - 25); otherwise zero] + [12 + 12a + 13¢ + 14b + 18 + 18a + 19 + 20 + 21 + 22 + 23 + 23a + 23b]

w
2
g
z
-]
i
&
-~
-]
2
g

33. Federal Exeise Duty (FED) Payable (Inel. FED § Rs.1KG an Lacally Prodiiced Oil, fram Annex-A) Annex-E & A
34. Petroleum Levy (PL) Payable

35, Total amount to be paid = (32 + 33 + 34)

36. Tax paid on normal/ previous return (applicable in case of revised return)

37. Balance Tax Payable/ (Refundable} (35 - 36)

W

24,411
24,411
24,411
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STWH BY BUYER - ANNEXURE A

[ tesdotAomt [ amam ] Province Wise Breakup of Sales Tax/FED in ST Mode on Services
802341 - Sales Tax on Goods. (Annex-P)

n | E—

NOIRetm | Delete | Sak | Ve
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APPORTIONMENT OF INPUT TAX - SECTION 8(2) / RULE 24

Input tax paid on goods wholly relating to
taxable supplies Yes

Input tax paid on goods wholly relating to
exempt supplies No

Input tax paid on goods relating to both
exempt supplies as well as taxable

Apportionment
supplies s

Page 46 EY
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DECLARATION OF INADMISSIBLE INPUT
TAX

s rage

T Sales Tax & Federal Excise Return (2016-2017) Current e 61755807 |
ooy

Preparing
Tax Period NTN Name Tax Period Normal Revised Submission Date
Soanry [(—————— | 0,205 | [ — | —
S s O e vedites Vi v B
EBEE—— TMORTERS/ EXPORTER! SERVICE PROVIDE [ T —
MIS Reporl
Amex -G

Domestic Purchases from Regisered Persons (exclucing fixed asets) . 9 o q

] o | o | v |
1

Sales Tax Retumn

Annex - H 2 Domestic Purchases from Un-registered Persons
Ankip 3, i kil ol s e e i 1 it ] Asnexe | ol o q
Annex -1 P4 copitol Goods / Fixed Assets (Domestic Purchases & Imports) Annex-4, 188 | ol of a
e
bl 8 Input for the month = (1 +3 + 4)
e
] Non creditable inputs (relating to exempt, non-taxed supplies of goods or services ete.)
Print S: x Return ;

Jgsible input tax credit in terms of section 7(2)(1) read with section B(1}(1) of the Sales Tax Act, 1990 and

Print Sale:
Anneses

disallowance of reduction in output tax in respect of withholding of sales tax/Credit Notes.

. Allowance of input tax credit and reduction of autput tax aut of previous return column 7¢ Report ]

Aceumulated Credit = {5 + 6 - 7 -7a + 7b)

SALES TAX 2016-17
GUIDELINES
General Instructions for ST & FE

Page 47
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APPORTIONMENT OF INPUT TAX - SECTION 8(2) / RULE 24

. . Value of taxable supplies
Residual input tax

credit on taxable
supplies

Residual
input tax

(Value of taxable + exempt supplies)

Page 48
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APPORTIONMENT OF INPUT TAX - SECTION 8(2) / RULE 24

o 1000
Admissible input tax
credit on taxable = X 100
suppliesis ?
(1000+ 1500) = 2500
Page 49 EY

DECLARATION OF IMPORTS - ANNEXURE B

Annex:B, GOODS DECLARATION - IMPORTS (GDI) \

[t |
\

ST R

Particulars of GD Imports (Found in Sales  Sales Tax Value Addition FED

Customs Data) Taxable Paid at Taxon  Paidat

Sr GD GD GD HS Valueof Import Commercial Import
No Collectorate Type i

Smart Cellular Mobile
Medium Price Mobile
Low Price Mobile:
Total

Page 50 EY
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DECLARATION OF IMPORTS - ANNEXURE B

Annex-B, GOODS DECLARATION - IMPORTS (GDI)

Sales
Particulars of GD Imports (Found in Customs Data) Sales Tax Value FED
Taxable Paid Addition Paid

Value at Taxon at
GD GD HS of ImportCommerciallmport

lectorate Type Number GD Date Code Tvne Quanhtylmports Stage Imports  Stage

e L s

Ship for Breaking
Edible Oil

Me
Remeltiron/ Steel Scrap u/SRO 1486 (1)/2012
o e i Ul
S i Medium priced Mobile/Satelite Phone

Manufacture of Goods other than Edible Gil, Cooking Oil and Ghee
Non Manufactures allowed by FER
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DECLARATION OF IMPORTS - ANNEXURE B

Demestic Persons ing fixed assets) Annex-A& 1T | 143, 599|| 143, 559|| 24, 411|

2. Domestic Purchases from Un-registered Persons

3. Imports cxcluding freed asssts (includes value addition tax on co Annex-8 | 243,138 243‘135”

4. Capital Goods / Fixed Assets (Domestic Purchases & Imports) Annex-A, 188 | of| ol o
5. Sapsttrthementh (145445
6. Credit brought forward from previaus tax period A EETA-.

7 MNon craditable inputs (relating to exempt, non-taxed supplies of goods or services ate.) R ——

Inadmissible input tax credit in terms of section 7(2)(7) read with section 8{1)(1) of the Sales Tax Act, 1990 and

7a Repert )

disallowance of reduction in output tax in respect of withholding of sales tax/Credit Notes.

SALES TAX CREDITS

7h. Allowance of input tax credit and reduction of output tax out of previous return colsmn 7c Report I:l
7. Balance of earlier disallowed input tax eredit and disallowed reduction of output tax through ealumn of 7{a). Report I:|
8 Aceumulated Credit = (5 + 6-7 - 7a + 7h) T e,

Page 52 EY
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09/01/2019

DECLARATION OF LOCAL SALES-
ANNEXURE C

(i) Please select PCT chapter number and more than i given against a chapter number
{ii) 'nesol means "net elsewhere specified or included™
(i) Please include spare parts against appropriate related machinery / if not separately provided

Particulars of Buyer
[ — [ — e ——
i
ilars of Docus 7
sele Origination Province of Supplier Type[Sale tnvoice 7] L —
L — [ —
Invoice Details
Sale Type rate L —
uom Walue of Sales Exel 5T ] Description
Sales Tax/ FED in ST Mode [T e — ST withheld st source ]
FutherTax [ Torsl Valus of sales [ ]

RO/ ScheduleNo. [ ¥] Team 5. g
“sasrsare RN INESREN  ciew | DseieAT | AtachFie | Susniine

“BackToRetum | STWH Dafa

I! Particulars of Bu;

30/10/201]

Total Sales

Page 53 EY
DECLARATION OF LOCAL SALES-
ANNEXURE C

Record is saved successfully.

(1) Please select PCT chapter number and sppropriate gescription where mere than one deseriptions are given sgainst a thapter number
(i) ‘nesol means “not elsewhere speciiied or included

(i)} Please include spare parts against appropriate related machinery / if not separately provided

| Barticulars of Buver
I [ Pe—— i —— e
Tree
sale Origination Province of Suppliar yis [Cle T v | Mumber[
| L] I Hecede[ ]
sale Type Rate[Sele 7] Quantiey [
uoN ValueofSalesExcl.ST[ ] Description [Selece
Sales Tax/ FED in ST Moda [ ] e | E— ST withheld at Source [0
FurtherTax[ ] Total Value of Sales [ ]
tion, Zero & Reduce Rated
RO/ Schadule No. | v

Delete All

Exempl.m Zem
Efe.lence
raxt Total
m- neld SRO
Further Scheduld
No.

Registered 30/10/2018 St —[a52,941 (60,000 o

Registered 30/10/2016|
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TIME LIMIT FOR CLAIMING SALES TAX WITHHOLDING ?

INPUT TAX

VS

TAX CREDIT

Page 55 EY

STEPS OF FILING ST RETURN - RETURN

Domestic Purchases from Registered Persons (exeluding fixed asssts) Annex-ART | 143, 589” 143,588 24,411
2. Domestic Purchases from Un-registered Persons Annex-ABT l:l Y
3. mports excluding fved assts (ncludes vaiue addition tax on commercil imports) Annex-8 | 243,138 283,138 41,680
4. Capital Goods / Fixed Assets (Damestic Purchases & Imports) Annex-A, 188 | o] o]l 0]
5. Input for the month = (1+3 4 4)
Cradit brought forward from pravious tax period N

-1

Non creditable inputs {relating to exempt, non-taxed supplies of goods or services ete.) S

SALES TAX CREDITS
-

Tnadmissible input tax credit in terms of section 7(2)(i) read with section 8{1)(1) of the Sales Tex Act, 1990 and

2 e

disallowance of reduction in output tax in respect of withholding of sales tax/Credit Notes,

Th. Allowanee of input tax credit and reduction of output tax out of previous return column 7¢ Regort l:|

TC. Balance of earlier disallowed input tax credit and disallowed reduction of cutput tax thraugh calumn of 7(a). Report l:l

8 Aecumulated Credit = (5 4+ 6-7-7a + 7h) AR §\\\\\§\\\\\§\\\\\\\Q
Page 56 EY
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STEPS OF FILING ST RETURN - RETURN

5. Total Goods or Services supplied locally (Including Reduced Rate Sales) Annexcer | 352,941 352,941 60,000]

10. Goods or services supplied locally (at Reduced Rates) Annex-ca1 | o 4|

12. Extra Tax under Chapter XIII of ST Spacial Procedure Rules, 2007 Annex-€

Electricity supplied to marble/granite industry (non

122 i [0 amnexca:

Adjustable)

13. Electricity Supplied to steel sector wn e Apmxai | | a
13a. Sales Tax portion of Sr. 13 collected at normal rate (adjustable against input) S
13b. Adjustmant given to Stasl Maltars under SRO 421 (1) /2014 Annsx-x

13c. Remaining Sales Tax portion of Sr. 12 (nen-adjustable against input) =13 - (13a+13b)

14. Gas supplied to CNG sector on notified Value Annex-C&I [ o [

14a.Sales Tax portion of Sr. 14 collected at 1790 of value as in section 2(46)(a) (adjustable against input tax)
- Remaining Sales Tax portion of Sr. 14 (non-adjustable against input) = (14 - 14a)

15. Output Tax = (9 + 13a + 14a)

SALES TAX DEBITS
M
&

P S s e e  —
17. Accumulated Debit = (15 - 16) 60,000

18. Sales Tax ufs 3(9) on electricity supplied to Retailers (non Adjustable) [ o

18a. Turnovar Tax payabls by rtailers @250 Tumnover] i

16. Re-rollable scrap sold by ship breakers MTons o] Annex-C &1
e e e e

21. Sales Tax payable by steel sector under special procedure whose liability was not di through icity bills or 9 d

e e Raana
s R S B - 9
23a. Further Tax charged on supplies made to Un-Registered Person Annex-c | |
SR s e e o cair )

23. Sales Tax Arrears including Pri

Page 57 EY

RESTRICTION OF 90% INPUT TAX-
SECTION 8B

YN

24, Whether exclude from Section 88(1), under SRO 647(1)/2407 '/No ®Yes (shlect reason =>) Distributors Y|

+ {IF (B-1) < "00% of 15" then 4; otherwise zera}] 66,091

25, Admissible Credit [if 24 = Yes then 8; if 24 = No, then {least of (B-4) IN/B0% of 15" or
26. Excess Unadjusted Credit [if 24 = Yes and 25 > 17 then (25 - 17); otherwise zero; if 24 = No then (8 - 25)]
27, Cradit Carried forward on account of Value Addition Tax Annex-E 1
28, Unadjusted Credit Available for the purpose of refund = (26 - 27)
20, Refund Claimed (Provide Stack Statement as Annex-H now, o file it later as per rules) 1
30. Credit to be carried forward [if 28 > 29, then [(28 - 29) + 27]; otherwise 27]
[ 9

31. Federal Excise Duty (FED) Drawback Annex-E

32, Sales Tax Payable [if 17 > 25 then (17 - 25); otherwise zero] + [12+ 12a + 13c + 14b + 18+ 18a + 19 + 20 + 21 + 22 + 23 + 23a + 23b] 2,636

PAYABLE / REFUNDABLE

33, Federal Excise Duty (FED) Payable (Incl, FED @ Rs.1KG on Locally Produced Oil, from Annex-A) mmeceRn [
34, Petroleum Levy (PL) Payable E
35, Total amount to be paid = (32 + 33 + 34)
36. Tax paid on normal/previous return (applicable in case of revised return) l:l
37. Balance Tax Payable/ (Refundable) (35 - 36)

38. Select bank account for receipt of refund  6001010000000053-INDUSTRIAL AND COMMERCIAL BANK OF CHINA -KARACHI ¥
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STEP-WISE TOUR OF RETURN - SECTION 8B

24, Whether exclude from Section 88(1), under 5RO 647(1)/200F ®'No ''Yes (selfct reason =>) Select
25. Admissible Credit [if 24 = Yes then 8; if 24 = No, then {least of (8-4) or Q% of 15" or 17} #{if (8-4) < "90% of 15" then 4; otherwise zero 2}
26. Excess Unadjusted Credit [if 24 = Yes and 25 > 17 then (25 - 17); otherwise zero; if 24 = No then (8 - 25)]

27. Credit Carried forward on account of Value Addition Tax Annex-| £

28. Unadjusted Credit Available for the purpose of refund = (26 - 27)

29, Refund Claimed (Provide Stock Statement as Annex-H now, or file it later as per rules)

31. Federal Excise Duty (FED) Drawback Annex-E
32, Sales Tax Payable [if 17 > 25 then (17 - 25); otherwise zero] + [12 + 12a + 13c + 14b + 18 + 183 + 10+ 20+ 21 + 22 + 23 + 23a + 23b]

33. Federal Excise Duty (FED) Payable (Incl. FED @ Rs.1KG on Locally Produced 0il, from Annex-A) Annex-E & A

w
:
g 30. Credit to be carried forward [if 28 > 29, then [(28 - 20) + 27]; otherwise 27]
~
:

34, Petroleum Levy (PL) Payable
35. Total amount to be paid = (32 + 33 + 34)
36. Tax paid on normal/previous return (applicable in case of revised return)

37. Balance Tax Payable/ (Refundable) (35 - 36)

54,000

12,091

12,001

8,63

Lk

38. Select bank account for receipt of refund 6001010000000053-INDUSTRIAL AND COMMERCIAL BANK OF CHINA -KARACHI ¥
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SECTION 8B - RESTRICTION ON INPUT TAX ADJUSTMENT

» Registered Person is not allowed to adjust input tax
in excess of 90 per cent of the output tax for that

tax period.

* Such restriction on the adjustment of input tax is not

apply in case of fixed assets or capital goods.

* Refund such un-adjustment input tax can be filed
on yearly basis in the second month following the
end of the financial year of the registered person.
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SECTION 8B / SRO 647 — EXCLUSION FROM RESTRICTION OF INPUT
TAX

Person registered in electrical energy sector
Oil marketing companies and petroleum refineries

Fertilizer manufacturers

Wholesalers-cum-retailer operating in Chapter XII of the Sales Tax Special
Procedure Rules, 2007

Commercial Importers, import exceeds 50% of value of all taxable
purchases in a tax period.

Person making zero-rated supplies or reduced rate supplies covered under
SRO 1125; such supplies exceeds 50% of value of all taxable suppliesin a
tax period.

Distributors

Gas Distribution companies

Solvent extracting units of edible oils

Page 61 EY

SECTION 8B - RESTRICTION ON INPUT TAX ADJUSTMENT

Input Tax 100,000
Output Tax 80,000
Sales Tax Liability ?
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09/01/2019

STEPS OF FILING ST RETURN- ANNEXURE F
Annex-F, CARRY FORWARD SUMMARY Data Saved
Description Domestic Purchases Imports Total
143,58 24313
72,46 243,13 315,
7L 1
24,411 4168 09
12,32 41,68
12,00 09
———
Page 63 EY

STEPS OF FILING ST RETURN- ANNEXURE G

Annex-G ($ des Tax Arrears)

Page 64
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PENALTY & DEFUALT SURCHARGE

Penalty for late filing of return Section 33(1)

Penalty for late depositing sales tax Section 33(5)

Penalty for non filing of Annexure Section 33(19)

Default Surcharge Section 34

Page 65 EY

STEPS OF FILING ST RETURN- ANNEUXRE D

Annex- D, GOODS DECLARATION EXPORTS (GDE)

oad Export GDs|

[ Particulars of GD Exports |
GD GD | GD | HS | Valueof Expon: 1] Value of Gnods Value of Short | MR/ Consu_]nment MR/ Conslgnmenl
ollectorate Type [Number| Date| Code Pak Rupe Actually Shipp Shipment Shipping No. Shipping D:
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STEPS OF FILING ST RETURN - ANNEXURE |

 proparing

M
o
o
i
<

|
e
L]
|
I
= —
——
e

DEBIT / CREDIT NOTES - SECTION 9

Cancellation of Supply
Returns of Goods

Change in the nature of goods
Change in the value of supply
Some such events

Condition: Amount shown in the tax invoice or
the returns needs to be modified within 180 days
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DEBIT / CREDIT NOTES - RULES 19 - 22

Cancellation of : Corresponding
Supply DESNETE Credit Note
. Corresponding
Returns of Goods Debit Note Credit Note
Page 69 EY

PARTICULARS OF DEBIT / CREDIT NOTES

Cancellation of Supply & Returns of Goods

Name and registration number of the supplier
Name and registration number of the recipient
Number and Date of invoice
Reason
Signature
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DEBIT / CREDIT NOTES - RULES 19 - 22

Change in the
value of supply

Change in the
amount of tax

Debit Note issued | Credit Note issued

by supplier

by supplier

Condition: Corresponding Credit or Debit Note is required to be obtained

Page 71
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STEPS OF FILING ST RETURN - ANNEXURE J

Page 72
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o

Manage Product List [MS3velSlPrin}[BackToRetu
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TIMELINES FOR DECLARATION/SUBMISION

Supplier is required to make following declarations:

Annexure C Declaration of sales tax | 10th of the following
invoices tax period
Declaration of debit / .
Annexure | credit notes issued by — of.the el
. tax period
Suppliers
By 15th of the
ST Payment Create payment challan following tax period
through e-payments
Submission of complete | By 18th of the
Return . .
return following tax period

Page 73 EY
TIMELINES FOR DECLARATION/SUBMISION
Buyer is required to make following declarations:
Annexure A Immediately available to After submission of
[for input tax upload sales tax invoices |Annexure C by
adjustment] declared by Suppliers registered supplier,
buyer will be able to
claim input tax
adjustment
Annexure A Manual feeding of Not Specified
purchases made from un-
registered person or any
other purchase as allowed
by Federal Board of
Revenue
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TIMELINES FOR DECLARATION/SUBMISION

Declaration by Buyers

Annexure A [For Sales | Declaration of sales tax Not Specified

Tax Withholding] withholding deductible on
purchases by the buyer as
withholding agents.

Annexure | Immediately available to After submission of
upload debit and credit Annexure |, by registered
notes declared by Suppliers | supplier, buyer will able to

make adjustment in input
tax.

Return Submission of complete By 18th of the following
return tax period

Page 75
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Provisional adjustment of sales tax by Buyer/

Supplier

Buyer/ Supplier will be provisionally allowed adjustment

in the following manner:

No

No Not allowed / inadmissible under the law
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Provisional adjustment of sales tax by Buyer/

Supplier
Yes No Web Portal will automatically communicate the
buyer / supplier regarding non-submission of
return. However, Web Portal will provisionally
allow such adjustment.
In respect of such provisional adjustment, web
portal will automatically adjust / create a liability
in next return, if supplier has not filed its return
by 10th of following second tax period.
Subsequent to filing of return by the supplier,
Web Portal will automatically allow sales tax
which was automatically recovered / adjusted
earlier
Yes Yes Admissible
Page 77 EY
Provisional adjustment of sales tax by Buyer/
Supplier
Disallowance of Input Tax:
 If supplier has not filed return, the buyer shall be
allowed input tax adjustment till the 10th day of the
next month with the message. — In case of non-
filing, recovery of input tax through row 7a
* In case of filing adjustment shall be allowed
through row 7b
* The balance shall appear in row 7c
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Provisional adjustment of sales tax by Buyer/
Supplier

Disallowance of Credit Notes Adjustments:

If the buyer does not accept the Credit Note, the
supplier shall be allowed reduction in output tax till
the 10th day of the next month. — In case of non-
acceptance, recovery of tax through row 7a,

in case of acceptance, adjustment shall be allowed
through row 7b,

the balance shall appear in row 7c.

Page 79 EY
Real-Time Status of Submitted Invoices:
» Claimed by Buyers (Locked)
* Unclaimed (Editable before submission of return)
* Rejected
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REVISION OF RETURN - SECTION 26(3)

Correction of omission or wrong declaration
Within 120 days
Online Request

Application to Commissioner IR for approval

Filing of condonation after 180 days — SRO 394 of
2009:

* To Commissioner IR — upto one year
* To FBR — after one year

Page 81
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COMPARISON OF ST RETURNS - FBR/PRA VS

SRB/KPRA/BRA

In FBR/PRA, sales tax returns filed through STRIVe
as discussed above

In SRB/KPRA/BRA, the old method of uploading
files in respective Annexures still followed

In SRB, a pro-ration required for declaration of
imported capital goods in Annexure B.

In SRB, revision of return is allowed upon payment
of excess sales tax in the revised return.
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WITHHOLDING OF
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An Overview Sales Tax Withholding In
Pakistan

Sales Tax Withholding in Pakistan

Sales Tax Sindh Sales Punjab Sales Pakrﬂszﬁf,zwa
Special Tax Special Tax on Sales Tax on
Procedure Procedure Services Services Special
(Wlthh0|d|ng) (Wlthh0|d|ng) (Wlthh0|d|ng) P_rocedu_re
Rules, 2007 Rules, 2014 Rules, 2012 R(Wlthhholdlng)
egulation, 2015
[Federal WHT] [Sindh WHT] [Punjab WHT] [KPK WHT]
Issued by FBR  Issued by SRB  Issued by PRA Issued by

Withhold Rules are yet to be defined by BRA,
however, guidelines are issued

Page 85 EY

Persons specified as withholding agents

¢ Federal and Provincial Government departments;
* Autonomous bodies;
¢ Public sector organizations,

« Companies as defined under the IT Ordinance 2001, registered for ST, FED or
income tax purposes.

* Recipient of advertisement services, who are registered for sales tax

¢ Persons registered as exporters
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Under the Sindh, Punjab and KPK Rules

Sindh WHT Agents
Federal and Provincial,
local Govt. departments

Autonomous bodies
Public sector org

Organizations funded by
Federal, Provincial Govt

All companies resident of

Sindh (as per section 2(28)
of the Sindh Act)

Recipient of advertisement
services, registered for
Federal or Sindh sales tax

SRB registered persons
receiving taxable services
from unregistered persons

Page 87

Punjab WHT Agents

Federal and Provincial,
local Govt. departments

Autonomous bodies
Public sector org

Organizations funded by
Federal, Provincial Govt

All companies (resident of
Punjab or have place of
business there)

Recipient of advertisement
services, registered for
Federal or Punjab sales tax

PRA registered persons
receiving taxable services
from unregistered persons

KPK WHT Agents

Federal and Provincial,
local Govt. departments

Autonomous bodies
Public sector org

Organizations funded by
Federal, Provincial Govt

All companies (resident of
KPK or have place of
business there)

Recipient of advertisement
services, registered for
Federal or KPK sales tax

KPRA registered persons
receiving taxable services
from unregistered persons

EY

Awithholding agent is required to withhold Sales tax from the
\payments being made on -

* receipts of taxable advertisement services; and

* invoices of other taxable services.

On receipts of taxable goods or services from a registered

person, a withholding agent is required
N

to withhold sales tax at the applicable rates

of the total amount of sales tax shown in the tax invoice
* make payment of the balance amount
* Issuing a sales tax withholding certificate.
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09/01/2019

Business Activity of
Supplier
Manufacturers and

others ( Excluding
Wholesaler / Distributor /

Registered Un-registered

1/5t or 20% of the value
of sales tax shown in the
sales tax invoice

Dealer) 1% of the gross taxable
amount (including sales
1/10t or 10% of the tax)
Wholesaler / Distributor / value of Sales Tax
Dealer shown in the sales tax
invoice

For withholding of sales tax on goods, sales tax withholding is due on

“purchase of taxable goods” instead of “at the time of making payment to
the supplier”.

Page 89 EY

Under the Sindh, Punjab and KPK Rules

1/5t or 20% of the sales tax shown in the Amount of sales tax at the applicable
sales tax invoice rate

Whole Amount of Sales Tax is to be withheld [ Applicable rate of Sales Tax is to be
on following services: withheld on following services:

- Advertisement Advertisement @13%

- Auctioneers Auctioneers  @10%

- Renting of Inmovable Property Renting @3%

- Intercity Transportation or carriage of Transportation @8%

goods by Road

Whole Amount of Sales Tax (excluding

; . ) Amount of sales tax at the applicable
service received from registered Corporate PP

- . . rate
entities, being Active Taxpayer on PRA)
1/5t or 20% of the sales tax shown in the Amount of sales tax at the applicable
sales tax invoice rate

1/5t or 20% of the sales tax shown in the sales tax invoice

Withholding Rule are yet to be defined however, interim guidelines are issued.
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Example

Value of taxable supplies
excluding sales tax

Sales tax @17% =Rs. 170

Sales tax to be deducted
by withholding agent at 1/5" or 20%

(i. Rs. 170/5) = Rs, 34

Balance Amount to be paid = Rs. 1,136

= Rs. 1,000

Page 91
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An Overview

Currently, the rates of with holding tax, for sales tax
purposes, have been separately identified for
“Registered” and “Un-registered” persons.

A Registered person is a person who is registered for
sales tax purposes with the respective tax authorities and
charges sales tax at the applicable rate on its invoices.

An Un-registered person is a person who is liable to be
registered for sales tax with respective authority.
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Acquisition of services from unregistered person

Value of renting services (gross amount) = Rs. 1000
Sindh sales tax withholding @8%(8/108) = (Rs. 74)
Balance Amount to be paid = Rs. 926
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Following taxable goods are excluded from sales tax withholding:
1

Electrical energy and Natural gas

2. Petroleum products as supplied by petroleum production and
exploration companies, oil refineries, oil marketing companies and
dealers of motor spirit and high speed diesel;

3. Registered persons paying sales tax under Chapter Xl of the Sales
Tax Special Procedure Rules, 2007, except those paying sales tax on
ad valorem basis at standard rate;

4. Vegetable ghee and cooking oil
5. Goods specified in the Third Schedule

6. Supplies made by commercial importers who paid value addition tax on such
goods at the time of import.

7. Supplies made by registered person to another registered person except
advertisement services
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Following taxable services are excluded from sales tax
withholding

Sindh WHT Punjab WHT KPK WHT

FBR (WHT): Telecommunication Services

Page 96 EY

09/01/2019

48



FBR Sales Tax Return Withholding Sales Tax Return
Statement
SRB/PRA/KPRA Withholding Sales Tax Return Sales Tax Return
Statement
Page 97 EY

A Withholding agent registered for sales tax is required to

» Deposit the withheld amount through declaring purchases
in monthly sales tax return.

» Withholding from unregistered persons can be declared in
single line?

» Be e-enrolled on e-portal of respective authorities
* File monthly withholding e-statement
» Deposit the withheld amount of sales tax.
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Taxpayer Facilitation Portal

e-Reqistration -Enrolment Search Taxpayers News FAQs Helpdesk & Support About Us Contact Us
New e-Registration Having NTN
'New e-Registration Having No NTN
User Guid~""~ _I_ _.Lwus ui noyisualon Applicauon
_Sign-up for Withholding Agents & Franchisor (Not Having SNTN)I

How to e-Register
Documents Required For Registration B - . N
FEHECEIE ] Sign-up as Withholding Agent, Franchisor

How to e-File Return mz

How to Pay Taxes & . & SWWF/SCPWP
NN Certificate
Tax Calander mm « ONIC
pihe sholiclekile s + Hlecticity Bill(NotOlder than 3 months) @SRB Registration, who already have NTN
Direct Debit "
b + Gas Bill (Yo Oder than 3 monts)
ADC / e-Payment iz . BmkAccmmlC(mﬁczl!.(l\ul Oldﬂ than 3 months) NTN/ETN »’_
SWWFSCPWP User Guide mm * ot AgeeneOmeip Regety ®INDI . -
 Lete Head o the Business Taxpayer Type SUAL O PAN

+ SECP Incorporaion Certificte with Lit of Directors

(Wit Foms 2 & 21) i case f Limited Companies onc
+ Parmership Deed (for AOF) N
i \ippil ame
SRB Scheduled-Il « Custom License (for Custom Agents, Shipping Agents, l

2 S L
Siaah Saics TaxonServices Ship Chandlers & Public Bonded Warehouses)

s + Bort Autoriy License Pt (for Stevedores) 019100 wr

 Home Department License Permit (for Security Agencies)

Sindh Sales Tax on Services 9
Rules, 2011 Send scamned copies of above-said documents in JPG
Sales Tax Return Forms format and E-mail at e.support@srb.gos.pk Image Characte

Tax Payment Forms CLEAR L]
Notification for Sales Tax on
Services

NBP Authorized Branches

NOTE:-Registration will not be processed if the
documents are incomplete.
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Sindh Revenue Board
Taxpayer Facilitation Portal

elpdesk & Support | AboutUs | Contact Us

... Welcome to Sindh Revenue Board ...

How to e-Register &

How to e-Enroll &z

How to e-File Return & This form is appli only for T: who provide Taxable Services. For

How to Pay Taxes &m

Tax Calander &m

Direct Debit e-Signup form

Internet Base

ADC / e-Payment

SWWFSCPWP User Guide & Steps:
1. Click on e-Enrolment : Enter NTN & Image Character (please Make sure that your email ID & Mobile phone

#as registered at FBR are valid).

ven [ ]
passwors [

Withholding Agents please use

(For a taxpayer who already has “Login ID” of eFBR Portal)

2. Login at eFBR (you will be automatically redirected to eFER).
SRB SchedulecH

\ fi i
e 3. Confirm copying of your particulars from eFBR to SR
e 4. Goto eSRB (pass code & activation code will be sent on email & mobile phone through SMS). _
Sindh Sales Tax on Services 5. Activate your enrolment at éSRB by clicking "enrolment activation” option under e-Enrolment. %‘:ﬂ‘["};ﬁ’;‘:’" gm#
Rules, 2011 6. Enter new password and PIN code. .
Seles T Retin s 7. For further details and guidance click here.
Tax Payment Forms
Nofcation for Sales Tax on

Services

Attention! SERVICE PROVIDERS IN SINDH PROVINCE
NBP Authorized Branches

Please click e-Enrolment for creating your User-ID at eSRB for e-Filing of Returns & making Tax
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Taxpayer Facilitation Portal

HT Statements
[Cantrol Center)

Frequency
@wonthly
Perig

Vear

Month Cec v
Morithly Stat

PR M Quarierly Statet

Status: Preparing

Data Type
@online | [ ull Stztement || iy |[ AtachFie ]
Onttachment

Fepiae 1. SNTN [ 1 2.Neme of Service Provider [ ] 3.cniC | |

nvtion iz [ 1B 5. oescrintion of Servies T lhmeeets [ | ke deeae | —

8. ST Charged [ d 95T Deducted | |
[ Ad [ I I[_Clear | Il 1[ Il

Statement Records - Attached Files

No files zre zttachec with this statement

Statement Records - Online Entry

No record found

Head of Account B-02384
St Description
1

s Tax on Services (withheld)

2 Additional Tax/Surcharge/Gthers

Sindh Sales Tax on Services

Amount
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Home Administration Registration D

Hoquesls | e-Payments | Lo, “ut

Prin s Page

Jayment Year

Sales Tax With Held SRB

‘ayment Month [Dec, 2018 v AR

CreateiPaymentaip TaxMonth  [2/2018 | NTN Name { I ] svm [

Sales Tax WithHeld : 5
Sales Tax WithHeld SRB Status: Preparing
Particulars of Withholding Agent

SWVVE [ SCPUP.

———————| | Collectorate SRB-Karachi v

»ayment Advance Search

- || ™

Sales Tax WithHeld P —
Name |
Address

—
< [EED 4

Details of Files Uploaded
No files are attached with this statement

Taxpayers Detzil :

LN |
INoofmoies [ ]

2. Name of Service Provider

4. Sales Tax Invoiced

—
—— 1

—— 1

5. Sales Tax WithHeld
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Exposure for failure to Withhold Sales Tax

= No specific penalty — hence general penalty for non-
compliance of provisions of the law where no specific penalty
has been provided which is Rs. 10,000 or 3% of the amount
involved. However, SRB has introduced specific penalty of
Rs.50,000 or an amount equivalent to the tax amount whichever
is higher.

= Default surcharge unlikely if output tax has been deposited in
time by the service provider

= Recovery of the principal amount can be challenged on the
grounds of double taxation

This creates )z e y
responsibilit
on Phe servicye / "whether / whether / the
recipient to / the service / the /jurisdictio
Sl [ istaxable | service | ninwhich
: ( or not; provider the service
is liable to provider |
\ | be /\ falls in. /
A ¢\ /
7\ reg|stered

\ /\ forsales
\ / ax or not \ /

09/01/2019

52



Whether sales tax withholding will be made against taxable
services rendered before issuance of Withholding Tax
Rules ?

= Awithholding agent is required to advertise or give
notice that sales tax on purchases /services will be
deducted from payments ?

Withholding on purchases/services received from
unregistered persons means whether

= not registered with relevant authority
= Or any tax authority ?

= Withholding is required to be made
= at the time of payment /accrual
= as per amount of tax or value mentioned on tax invoice

* WITHHOLDING ON ADVANCE PAYMENTS or Part
Payments?

= Time of payment of withholding and

= Claim of sales tax withholding made by an Unregistered
WHT agent ?

09/01/2019
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Taxpayers registered with SRB, can adjust sales tax
withholding by selecting sales type as “STWH” and

declared the complete information of the invoice in Annexure-
C of the monthly Sales Tax Return.

Taxpayer registered with FBR/PRA etc., can adjust
sales tax withholding by selecting the relevant sales tax
invoice in Annexure-C of the monthly Sales Tax Return.

Taxpayers can claim the adjustment of sales tax withholding
on the basis of Certificate of Sales Tax Withholding issued
by the Withholding Agent.
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Functions NTN/STRN

Legal status Records

Know your
customer
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EY | Assurance | Tax | Transactions | Advisory

AboutEY

EY is a global leader in assurance, tax, fransaction and advisory services.
The insights and quality services we deliver help build trust and confidence in
the capital markets and in economies the world over. We develop
outstanding leaders who team to deliver on our promises to all of our
stakeholders. In so doing, we play a critical role in building a better working
world for our people, for our clients and for our communities.

EY refers o the global organization, and may refer to one or more, of the
member firms of Ernst & Young Global Limited, each of which is a separate
legal entity. Ernst & Young Global Limited, a UK company limited by
guarantee, does not provide services to clients. For more information about
our organization, please visit ey.com.

The MENA practice of EY has been operating in the region since 1923. For
over 90 years, we have grown to over 5,000 people united across 20 offices
and 15 countries, sharing the same values and an unwavering commitment
to quality. As an organization, we continue to develop outstanding leaders
who deliver exceptional services to our clients and who contribute to our
communities. We are proud of our accomplishments over the years
reaffirming our position as the largest and most established professional
senvices organization in the region.

©2015 EYGM Limited.
All Rights Reserved

ED None

This material has been prepared for general informational purposes only and
is not intended to be relied upon as accounting, tax, or other professional
advice. Please refer to your advisors for specific advice.

ey.com/mena
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