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Course Qutline

» Fundamental/General Principles of Sales Tax;

» An Overview of Sales Tax in Pakistan:;

» Sales Tax Registration / Deregistration;

» Filing of Sales Tax (Goods / Services) Return, and;

» Withholding of Sales Tax (Goods / Services) Statements
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Abbreviations

FBR The Federal Board of Revenue

SRB The Sindh Revenue Board

PRA The Punjab Revenue Authority

KPRA Khyber Pakhtunkhwa Revenue Authority
ST Act The Sales Tax Act, 1990

ST Rules The Sales Tax Rules, 2006

FE Act The Federal Excise Act, 2005

FE Rules The Federal Excise Rules 2005

PST Ordinances

The Provincial Sales Tax Ordinances, 2000

Sindh Act The Sindh Sales Tax on Services Act, 2011
Sindh Rules The Sindh Sales Tax on Services Rules, 2011
Punjab Act The Punjab Sales Tax on Services Act, 2012

Punjab Rules

The Punjab Sales Tax on Services Rules, 2012

KPK Act The Khyber Pakhtunkhwa Finance Act, 2013
BST Act The Baluchistan Sales Tax on Services Act, 2015
FED Federal Excise Duty

GST Sales Tax on Goods Under ST Act

Services ST

Sales Tax on Services




Fundamental Principles

VAT Is:
» An indirect tax

» A consumption tax

» General Sales tax (Extra Tax, Further Tax (SRO 648 of 2013 dated 9% July
2013)

» Tax on Value Addition
Duty is:

» Customs Duty

» Regulatory Duty

» Federal Excise Duty
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FURTHER TAX @3%

Section 3(1)(A) of the STA 1990

SRO 648(1) 2013 dated 9t July 2013

Further tax shall not be charged, levied, paid on following
Electric energy supplied to domestic and agricultural consumers
Natural Gas supplied to domestic consumers and CNG stations
Motor spirit, diesel oil, jet fuel, kerosene oil & fuel oil

Goods sold by retailers to end consumers

Supply of goods directly to end consumers including food, beverages,
fertilizers & vehicles

Items falling under third schedule to STA 1990

Second hand worn clothing & other worn articles falling under PCT heading
6309.0000

Fertilizers
Supplies by steel melters, re rollers & ship breaking operating under Chap Xl
of Sales Tax Special Procedure Rules 2007 e
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Continuation:-Further Tax

Supplies covered under Fifth Schedule to STA 1990

Supplies of Foam or spring mattresses and other foam products for
household use

Supplies made to government, semi government and statutory regulatory
bodies.
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EXTRA TAX

Section 3(5) of the STA 1990
SRO 509(1)2013 dated 12t June 2013

( Previously under Special Procedure for Payment of Extra Tax was applicable on
specified goods chapter XlIl — Rule 58S ( Household Electrical goods, AC,
refrigerators, Deep Freezers, Lights, Bulbs, autoparts, Lubricating oil, brake
fluids, Tyres/tubes, Storage Batteries, Arms & Ammunition, paints etc @ 2%

Charged by Manufacturer and importer in addition to sales tax, which now has
been abolished through Finance Act 2019 and has been transposed to Third
Schedule to the Act

Levy of extra tax @5% of total bill amount in addition to the tax payable u/s
3(1) of the STA 1990

Electric power and nature gas to persons having industrial and commercial
connections

Who have not obtained Sales tax registration or are not on the ATL

Not applicable in case of supply of natural gas or CNG stations and supply to
government and semi government and regulatory bodies

—
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SALES TAX ON THIRD SCHEDULE GOODS

Manufacturer to Dealer

100 (value)+17%(sales tax) =90(discounted value)+17

Dealer to Wholesaler

Wholesaler to Retailer

Retailer to end consumer

95+17=112

98+17=115

100+17=117
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Sales Tax On Retaller (Excluding Tier-1 (43A)

Section 3(9) of the STA 1990
5% where monthly electricity bill does not exceed Rs.25,000/-
7.5% where monthly electricity bill exceeds the above amount
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Sales tax charged on K Electric Bill

l Your electricity charges for the period No. of Month(s): 1 ‘7M

Units  Rate/Unit Amount
Variable Charges 1863000  Out

Above 100 1035.00 1800 1863000
el "~~;—- N
.\,\.n Irg 4

Becmcnyomy

lncomaTaxUIs
| GoneralSales
\ GSTonR
5%Extra
3% Further GS
TVL Fee

Your Electrici
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General principles — VAT system

Company A Ltd

Sales
VAT 19%

Company B Ltd
Sales
VAT 19%

Output VAT
Input VAT

Consumer
Purchase from B
Ltd

VAT 19%

Total

100,00
19,00

119,00

120,00
22,80

142,80

22,80

(19,00)

3,80

120,00

22,80

142,80

* Indirect tax

Output VAT
$19,00
« Consumption tax
» Credited at each stage
Output VAT
$3,80

» Non-adjustable tax
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An Overview of Sales Tax in Pakistan

Under the Constitution of Pakistan sales tax on goods is a Federal subject and
sales tax on services is a Provincial subject.

Sales tax on goods is governed by the Sales Tax Act 1990 (ST Act) which is
applicable for the whole of Pakistan.

Certain services are taxable under the Federal Excise Act, 2005 (FE Act).

Sales tax on services was previously applicable under the Provincial Sales Tax
Ordinances 2000 (PST Ordinances) of each Province i.e.-

1. Sindh 2. Punjab 3. Khyber Pakhtunkhwa (KPK)
4. Baluchistan 5. Islamabad Capital Territory (ICT).

» The Federal Board of Revenue (FBR) is authorized for administration and collection
of Federal taxes and duties including sales tax under ST Act and FE under the FE Act.

= Provinces had also authorized FBR for sales tax on services under the PST
Ordinances.

KTBA — PDP 2019(Class 9)



An Overview
Sales Tax On Services In Pakistan — Cont'd

The Provinces of Sindh, Punjab, KPK and Balochistan have

also established their own administration and collection

authorities namely-

- Sindh Revenue Board (SRB)

- Punjab Revenue Authority (PRA)

- Khyber Pakhtunkhwa Revenue Authority (KPRA)
- Balochistan Revenue Authority (BRA)

- Federal Board Revenue (FBR)
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An Overview
Sales Tax On Services In Pakistan

The Provinces of Sindh, Punjab, KPK, Balochistan have issued their
own full-fledged sales tax on services Acts by repealing respective PST

Ordinances whilst services are subject to sales tax under the
Islamabad Capital Territory Ordinance -

The Sindh Sales Tax on Services Act 2011(Sindh Act), from 01 July 2011

The Punjab Sales Tax on Services Act 2012 (Punjab Act) from 01 July 2012
The Khyber Pakhtunkhwa Finance Act 2013 (KPK Act) from 01 July 2013

The Balochistan Sales Tax on Services Act, 2015 (BSTS Act) from 1 July 2015

The Islamabad Capital Territory Ordinance, 2001 (ICT Ordinance) from 18 August
2001 (extended in 2015)

r—
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An Overview
Sales Tax on Goods and Services in Pakistan

Goods Services

On the contrary,
only services
specifically
mentioned as
taxable services
are taxable.

All goods are
taxable unless

specifically
mentioned as
exempt.




General — Rate of Sales Tax on Services

Under Federal & Provincial Sales Tax Laws

Sindh 13% 19.5% 3%
Punjab 16% 19.5% 5%
KPK 15% 19.5% 2%
Baluchistan 15% 19.5% Nil
ICT (STS/FED) 16% 19.5% 5%

—_—
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REGISTRATION
SALES TAX

DE-REGISTRATION

—_—
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REGISTRATION (FBR) - S=ECTION 14

Compulsory Registration Voluntary Registration

» A person liable to be » A person liable to be
registered but not obtained registered obtained
registration registration by filing voluntary

application.

» CIR will register the person > The person has fulfilled all
by providing opportunity and the requirements of
passed Order in this regard documentation/verification at

the time of registration.

—_—
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REGISTRATION (FBR) -

The following persons, engaged in making taxable supplies in Pakistan, are
liable to obtain registration:

= A manufacturer who is not running a cottage industry

= Aretailer who is liable to pay sales tax excluding retailer who is required to
pay sales tax through electricity bill under Section 3(9)

=  Animporter

=  An exporter

= A wholesaler, dealer, or distributor

o ASHMI
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REGISTRATION REQUIREMENTS - RULE 5

L A person is required to apply for sales tax registration online on

O  Jurisdiction:

Listed Companies

IRIS portal through owner, authorized member or partner or
authorized director at relevant jurisdiction.

Registered Office

Company engaged in manufacturing

Factory

Company / Person (not incorporated) engaged in
other business activity

Main business
activities carried on

Person (not incorporated) engaged in
manufacturing and other business activity

Factory
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REGISTRATION REQUIREMENTS

CNIC of resident owners, partners,
or directors

Passport of non-resident owners,
partners, or directors

Incorporation Certificate along with
Form Il for company

Certificate for registered partnership
Partnership Deed
Bank Account Certificate

Rent Agreement / Ownership
Document

Latest Utilities Bills

Distribution Certificate
Financial Statements
Particulars of all branches

Biometric Verification
Physical Verification of Premises

Demarcation of manufacturing
premises (shared premises)

Installation of sub-meter (shared
premises)

List of Machineries (for
Manufacturer)

SOCIATES



TEMPORARY REGISTRATION - RULE 5A

O Filing of application for temporary registration [TR] as manufacturer without
machinery for the purpose of importing machinery

O Permission of TR for 60 days subject to submission of list of machineries
alongwith BL or GD

O Completion of TR process within 72 Hours after filing of complete
registration application

O After permission of TR, imports will be allowed subject to submission of
post dated cheque equal to the difference in duties and taxes paid as
manufacturer

0 Required to file return

O Not allowed to issue sales tax invoice. If issued, then no input tax will be
allowed against such invoices.

O No refund will be allowed but carry forward of input tax will be allowed.
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DE-REGISTRATION - RULE 11

Filing of De-registration Application by RP

a

Registered person, who ceases to carry on his business or whose supplies
become exempt from tax, apply with Commissioner on application in Form
STR-3 through computerized system

Upon completion of any audit proceedings, Commissioner may direct the
applicant to discharge any outstanding liability

Commissioner is required to pass order within 90 days of such application

Non Filing of return for Six Consecutive Months

O Commissioner, after issuing for providing opportunity of being heard, may
pass order for de-registration
Page 24 H asam
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REGISTRATION - SECTIONS 24, 24A, & 24B

d

Registration as per law

Person is required to be registered who is:

o Resident
o Providing any services listed in the Second Schedule

o Fulfilling any other criteria mentioned by SRB.

Deemed Registered Person

A person who receives a service, which is a taxable service by
virtue of Section 3(2) and is not registered for the tax period in

which such person:

o Receive the service
o An invoice Is issued
o Consideration is paid, whichever is earlier

SRB will publish a list of registered person on web site
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REGISTRATION - SECTIONS 24, 24A, & 24B

O Voluntary Registration

A person who carries on an economic activity but is not required to
be registered can apply for voluntary registration at any time.

0 Compulsory Registration

SRB officer can register the person through order in writing after
providing an opportunity of being heard by issuing a notice.
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DE-REGISTRATION - SECTION 25A

O Any registered person or officer of SRB may apply for deregistration
by through an application for the cancellation of the registration on
the prescribed Form i.e. SST-2

 After receiving application for de-registration, SRB may conduct
audit and de-register the registered person within three months
from the date of receipt of the application.
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Input Tax Adjustment- General Provisions
Under the Federal Law — Section 7 of the ST Act

» Aregistered person shall be entitled to deduct input tax paid or
payable during a tax period:

For the purposes of taxable supplies or services made or to be
made

Input tax shall be adjusted from the output tax due in respect of
taxable goods supplied or taxable services rendered during that
tax period.

Subject to provisions of Section 73, 8, 8B of ST Act.

“Input tax not claimed in the relevant tax period may be adjusted in
the return for any of the six succeeding tax periods”

—_—
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Determination of Tax Liability
Rules for Adjustment under the Sindh, Punjab and KPK Acts

A registered person shall be entitled to deduct/ adjust input tax paid during the
relevant tax period —

for the purchase of goods or services used or consumed in providing or
rendering of taxable services

holds a tax invoice in his name,
bearing his sales tax registration /NTN,

“Input tax not claimed in the relevant tax period may be adjusted in the return
for any of the six succeeding tax periods”

All input tax adjustments are subject to the restrictions/limitations provided
under Section 15A of Sindh Act and 16B of Punjab Act and allied rules.
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SECTION 8B - RESTRICTION ON INPUT TAX ADJUSTMENT

* Registered Person is not allowed to adjust input tax
In excess of 90 per cent of the output tax for that
tax period.

« Such restriction on the adjustment of input tax do
not apply in case of fixed assets or capital goods or
persons specified in SRO.1190 Dated:02.10.2019.

 Refund such un-adjustment input tax can be filed
on yearly basis in the second month following the
end of the financial year of the registered person.

—_—
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SECTION 8B / SRO 1190 - EXCLUSION FROM RESTRICTION OF INPUT
TAX

Person registered in electrical energy sector

Oil marketing companies and petroleum refineries

Fertilizer manufacturers

Wholesalers-cum-retailer operating in Chapter Xll of the Sales Tax Special
Procedure Rules, 2007

Commercial Importers, import exceeds 50% of value of all taxable
purchases in a tax period.

Person making zero-rated supplies or reduced rate supplies covered under
SRO 1125; such supplies exceeds 50% of value of all taxable supplies in a
tax period.

Distributors

Gas Distribution companies

Solvent extracting units of edible olils
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SECTION 8B - RESTRICTION ON INPUT TAX ADJUSTMENT

Input Tax 100,000
Output Tax 80,000
Sales Tax Liability ?
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PRE-REQUISITE FOR ST RETURN
PREPARATION

Information

Purchases Invoices [Registered / Unregistered] [Goods / Services]

Import & Export Good Declarations

Details of Fixed Assets
Details Withholding Sales Tax Liability / Credit
Ledger of Input Tax

Sales Invoices
Debit Notes / Credit Notes
Quantitative Data for specified supplies

Computation of Sales Tax Liability

Cheques Details for preparation

—_—
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STEPS OF FILING ST RETURN
- USER ID & PASSWORD

; FBR - Federal Board of Revenue

Revenue Division - Government of Pakistan

Home e-Payments Search Taxpayers Verification

e file
Sales Tax & FED Returns

Login to your accsynt

| \
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SELECTION OF FINANCIAL YEAR

I
N
<

€ = O A emgonprremimmes % |

é l'axpayer Facilitation Portal
F R (e.fbr.gov.pk)

PAKISTAMN

Home | Adnirisxation » | Registrasion » | Dectaration » | Requestsff | «-Payments » | eFolder | CREST | A0\ 540 | Logeut

geturn Fy 20161/
Retur U0~

FY 2016-17.

were directly downloaded in pdf, are now offered as
nce downloading speed. You need to un-zip these flles by
gility Le. WINRAR,

A Home | SotActus | SecurtyTws | Teoms 8 Conddions lw

gt o 1T gots Sprare
ABOWT AL CERTIFICATIR
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SELECTION OF TAX PERIOD

[ R x4+ - o X
€ > O | B egompkmnmyarisammm o *| = % &

(e.fbr.gov.pk)

N T e e e e e e
|

- é R Taxpayer Facllitation Portal

yes Tax & Federal Excise Return (2016-2017)

CURL LS DT COv/AQr/IND Besrmee Nalure

5

L, TS 1

P Dt 1 an Bamas soth

Armeres

Note:tf yau don't have any
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MODES OF ST RETURN
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ST RETURN

Il FHIL S Faye

' Sales Tax
(Control Center)

| Tax Period

@Monthly [ oct. 16 |

Selact

Quartarly

MIS Report
Annex-C

Sales Tax Return
Annex - H

Annex - P
Annex - |
Annex -J

| Print SalesTax Retum

| Print SalesTax Retum with
| Annexes

SALES TAX 2016-17
| _
General Instructions for ST & FE

Sales Tax & Federal Excise Return (2016-2017) Current N [#61755327 |

REGIS TRY

SALES TAX CREDITS

NTN

e % T

CNIC in case of Individusl COY/AOP/IND Business Nature Tax Office

Preparing

Name Tax Period Norm#&l Revised Submission Date

l [E—

I

- | [company | [IMPORTERS/ EXPORTER/ SERVICE PROVIDE |Corporate RTO Karachi |

Domestic Purchases from Registered Persons (excluding fixed assets) Annex-A &1 [

Domestic Purchases from Un-registered Persons Annex-A & I 0N \ N
Imports excluding fixed assets {Includes value addition tax on commercial Imports) Annex-B [ 0] l
Capital Goods / Fixed Assets (Domestic Purchases & Imports) Annex-A, 188 l DH

Input for the month = (1 + 3 + 4)
Credit brought forward from previous tax period
Non creditable inputs (relating to exempt, non-taxed supplies of goods or services ete.)

Inadmissible input tax credit in terms of section 7(2)(i) read with section 8(1)(1) of the Sales Tax Act, 1990 and

disallowance of reduction in output tax in respect of withholding of sales tax/Credit Notes.
Allowance of input tax credit and reduction of output tax out of previous return column 7¢
Balance of earlier disallowed input tax credit and disallowed reduction of output tax through column of 7(a).

Accumulated Credit = (5+ 6-7-7a + 7b)
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ST RETURN

. Total Goods or Services supplied locally {(Inciuding Reduced Rate Sales) Annex-C & I

10. Goods or services lied § iy (at Red d Rates) Annex-C& I

11. Exports Annex-D

12. Extra Tax under Chapter XIII of ST Special Procedure Rules, 2007 Annex-C

Electricity supplied to marble/granite industry (non

12a. KWH [ o] Annex-C& I

Adjustable)

13. Electricity Supplied to steel sector KWH [ DI Annex-C & I

13a. Sales Tax portion of Sr. 13 collected at normal rate (adjustable against input)

13b. Adjustment given to Steel Melters under SRO 421 (I) /2014 Annex-I

13¢c. Remaining Sales Tax portion of Sr. 13 (non-adjustable against input) =13 - (13a+13b)

i4. Gas pplied to CNG on notified Value Annex-C & 1

14a. Sales Tax portion of Sr. 14 collected at 1 7% of value as in section 2(46)(a) (adjustable against input tax)

14b. Remaining Sales Tax portion of Sr. 14 (non-adjustable against input) = (14 - 14a)

w
=
==
pred
[=]
>
=
=
|
<
-

16. Sales Tax ded d by iding agent{s) Annex-C & I

15. Output Tax = (9 + 13a + 14a) [

17. Accumulated Debit = (15 - 16) [

18. Sales Tax u/s 3(9) on icity supp d to R i s (non Adjustable) [ a “

18a. Tur Tax pay by retailers @2% Turnover| 0][

19. Re-rollable scrap sold by ship breakers ™M Tons I 0] Annex-C & I

20. Re-meltable scrap @ Rs S600/MT ™M Tons [ o] Annex-C& I

21. Sales Tax payable by steel ct under sp I procedure whose liability was not discharged through electricity bills or seif-generation [

22. Sales Tax withheld as withholding agent Annex-A & 1

23a. Further Tax charged on supplies made to Un-Registered Person Annex-C

23. Sales Tax Arrears including Principal, Default Surcharge & Penalty Annex-G L

23b. Extra Tax collected under SRO 509(1)/2013 on sale of Eiectricity & Gas Annex-C & 1
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ST RETURN

24. Whether exclude from Section 8B(1), under SRO 647(1)/2007 ®o Oves (Select reason =>) Select v
25. Admissible Credit [If 24 = Yes then 8; If 24 = No, then (lcast of (8-4) or "90% of 15" or 17) + (if (8-4) < "90% of 15" then 4; otharwise zero}] | Ol
26. Excess Unadjusted Credit [if 24 = Yes and 25 > 17 then (25 - 17); otherwise zero; if 24 = No then (8 - 25)] | 0|
27. Credit Carried forward on account of Value Addition Tax Annex-F [ 9
28. Unadjusted Credit Available for the purpose of refund = (26 - 27) | 0|
E 29, Refund Claimed (Provide Stock Statement as Annex-H now, or file it later as per rules) :}
é 30. Credit to be carried forward [if 28 > 29, then [(28 - 29) + 27]; otherwise 27] [ 0|
S
E 31. Federal Excise Duty (FED) Drawback Annex-E [ 0|
~
E 32. Sales Tax Payable [if 17 > 25 then (17 - 25); otherwise zero] + [12+ 128+ 13¢ + 14b + 18 + 188 + 19 + 20+ 21 422+ 23+ 232+ 23b] | 0|
§ 33. Federal Excise Duty (FED) Payable (Incl. FED @ Rs.1KG on Locally Produced Oil, from Annex-A) Annex-E&A | 0|
34, Petroleum Levy (PL) Payable [ 0
35. Total amount to be paid = (32 + 33 + 34) | 0|
36, Tax paid on normal/previous return (applicable in case of revised return) | 0‘
37.Balance Tax Payable/ (Refundable) (35 - 36) | 0|
38. Select bank sccount for receipt of refund 6001010000000053-INDUSTRIAL AND COMMERCIAL BANK OF CHINA -KARACH v |
pr—
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ST RETURN

e e
B02341 - Sales Tax on Goods
R -

B02366 - Sales Tax on Services |:]
BXXXXX - Baluchistan

802367 - FED in VAT Mode 9
B02485 - FED Excluding Natural Gas ‘:J POZ3AL SXNYHeEPAXtAnkiin E
srss- g —

B02501 - FED on Natural Gas |:]
€03901 - Petroleum Levy l:] B02384 - Sindh E

Total Amount Payable [j BXXXXX - Capital Territory & Others |:|
Tota [ 9

Total Amount Paid (in figures) 0 in words No Rupees And No Paisas Only

HEAD WISE PAYABLE

i CPR Nos.

Null Return I Delete I Save I Venty

IS FiN N 4

---------------------------------------
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DECLARATION OF LOCAL PURCHASES -

ANNEXURE A

Annex- A, DOMESTIC PURCHASE INVOICES {DPI)

Description

(i) Please select PCT chapter number and appropriate description where more than one descriptions are given against a chapter number

(ii) 'necsi' means "not elsewhere specified or included”

(iii} Please include spare parts against appropriate relzted machinery / if not separately provided

(iv)Press purchase data for selection of invoices submitied by suppliers

(w)For premissible categeries of registered persons or directly enter invoice data of unregistered persons or prescribe categories of registerad persons search as DISCOs, AJK Suppliers etc.

Particulars of Supplier
NN ]

Particulars of Document

HSCode |
Invoice Details
Purchase Type
Quantity / Electricity Units [ |
Sales Ta/FEDiNSTMode[ 0
ST Withheld as WH Agen] |

Particulars of Supplier

" Delete Al

Document

Sup HS Purchase

S5T3 Sr.NTNCNIC Name Province Type Type NumberDateCode Type RateDescription Units
Purchases made from registered persons I}

cnc [ ] Name |
U —
Number[ ] Date[ ]
e — N —
UoM[select | Value of Purchases [ ]

Input Credit not allowed I:l
FED Charged |

Aftach File E Back To Retw,

\
X Purchase Data )
Sales
Vale of Tax! Input S |
Purcl azes FED Credit With reld
Excluingin 5T not Exira as WH Record FED Invoi
7«gent  SourceCharged Status

Quanfity /
Electricity
UoM 3ales 1.%x Modeallowed Tax

0 " o0 0

Purchages made from un-registered persons [/} 0 0 0 0
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

Advance Search:

| Description
(i) Enter search criteria for purchase invoice and press search buton to view all invoices.

[ IFE«

NTN | | From Date

To Date

ST Amount | 0| Invoice Number |

Upload NTN file | Browse... | Dounload Sample Fiie

Rejectad Invoices)

Parficulars of Supplier
Sale
Origination
Province
B s Type of Supplier Type

NTN  CNIC Name

Sales
Tax/
Value of FED in
Sales ST Extra Further
Dezcription Quantity UOM Excl. 5T Mode Tax Tax

Total 5T

Value Withheld SRO/

of at  Schedule Sr.
Salez Source No. No.

Data | Download [

[ N =
i Purchase standard Miscellanesus . n-
|:| 1 Invaice 1607016 15/07/2016 — 17.00 Chemical 0] MT| 112,000( 19040 1] 0 0f i} Fubmittad Us
(default) Products
Purchase 3rd 25-b-Cement Un-
|:| 2 Invaice 90075145 | 02/07/2018 Schedule | 17.00|Clinker; 0 95,726( 16,274 1] 0 0f o Fubmitted| — =
Goods Cement Reject
Burchase 3rd 25-b-Cement Un-
D 3 . 90075145 | 02/07/201§ Schedule | 17.00|Clinksr; [i] 95,726( 16,274 1] 0 0f i} Fubmitted|——
Invoice Used
Goods Cement
Burchase 3rd 25-b-Cament Un-
|:| 4 . 90075147 | 02/07/2018 Schedule [ 17.00|Clinker; 1] 93,726| 16,274 i] 0 0 ] Fubmitted | —
Invoica Usad
Goods Cement —
2rd 95-h-Tamant

Reject ][ Un-Reject
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DECLARATION OF LOCAL PURCHASES -

ANNEXURE A

Advance Search:

| Description

NTN
ST Amount
Upload NTN file

Rejectad Invoices)

| From Date [ = To Date [ =
| 0| Invoice Number | |
I Browse... | Dounload Sample Fiie
pp Do -
0irig o ¥ [] RO OiCE]
Pro Ci g =i H 3
pE O pplies W e [a ol pe Rate Des ptio [ pide D ta
Goods at 38-a-
Purchase standard Miscellanesus . o|Un-
DH Invaice 1607016 15/07/2016 — 17.00 Chemical 0] MT| 112,000( 19040 Fubmittad Used
(default) Products
Purchase 3rd 25-b-Cament Un-
Invaice 90075145 | 02/07/2018 Schedule | 17.00|Clinker; 0 95,726( 16,274 Fubmitted| — =
Goods Cement Reject
3rd 25-b-Cement
Purchasa : 5 Un-
. 90075145 | 02/07/201§ Schedule | 17.00|Clinksr; [i] 95,726( 16,274 Fubmitted|——
Invoice Used
Goods Cement
Burchase 3rd 25-b-Cament Un-
. 90075147 | 02/07/2018 Schedule [ 17.00|Clinker; 0 93,726| 16,274 Fubmitted | —
Invoica Usad
Goods Cement —
2rd 95-h-Tamant -

(i) Enter search criteria for purchase invoice and press search buton to view all invoices.

Load Data | Download [

Reject ][ Un-Reject
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

Advance Search:

| Description
(i) Enter search criteria for purchase invoice and press search buton to view all invoices.

NTN | | From Date |:| 4 To Date |:| 1

ST Amount | 0| Invoice Number | |

Upload NTN file | Browse... | Dounload Sample Fiie

Rejectad Invoices)

Parficulars of Supplier Sales
Sale Tax/ Total ST
Origination Value of FED in Value Withheld SRO/
Province Sales ST Extra Further of at  Schedule 5r.
H 5. NIN CNC MName Type of Supplier Type Dezcription Quantity UOM Excl ST Mode Tax Tax Salez Source No. No.
-—- o
i Purchase standard Miscellanesus -
[HIE! o 1607016| 15/07/201§| e 17.00) 4~ 0| MT| 112,000 19,040 0 0 0 (] 3 ad Used
(default) Products /
Ird 25-b-Cement
|z {""‘!““ 90075145| 02/07/2016 Schedule | 17.00| Clinker; (] 95,726| 16,274| 0 0 0 o / ubmiteed | HL- :t
e Goods Cement Beject
D Purchase 3rd Zﬁ-&mm 5 Un-
k4 ; 90075146 | 02/07/201§ Schedule | 17.00Clinker; 0 95,726 16,274 0 0 0 (] Bubmitted
Invoice Used
Goods Cement
purch ard 25-b-Cement N o
Ol + Ivoies | |30075147| 02/07/2016 Schedule | 17,00 Clinker; 0 95.726| 16274| 0 o 0 0 Eoweg LA
Goods Cement —
Trd 25-h-Mamant

Data "annl'uad1[ Reject ][ Un-Reject
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

Advance Search:

| Description
(i} Enter search criteria for purchase invoice and press search bution to view all invoices.

NTN
ST Amount

| | From Date

| 0] Invoice Number

—

To Date

Upload NTN file I Browse... |

Rejectad Invoices

Download Sample File

Particulars of Supplier Document Sales
Sale Tax/ Total ST
Origination Value of FED in Value Withheld SRO/ lem Saler Invoice
Province Sales ST Further of at  Schedule 5r. Retum Usage
NIN  CNIC Name Type of Supplier Type Rate Description Quantity UOM Excl 5T Mode Tax Tax Sales Source  No. Mo. Status Stafus
38-a-
Purchase Miscellaneous . fun-
] Imine | 1607016| 15/07/2016 - 17.00| o o0 o Mr| 112,000) 13,040 0 0 0 0 Submitted Used
{default] Products
Purchase Ird 25-b-Cement Une
|:| 2 Invaice 30075145| 02/07/2018 Schedule | 17,00 Clinker; 0 95,726| 16,274 0 0 0 0 Gubmitted Used
Goods Cament —
Purchase Ird 25-b-Cement Une
|:| Invaice 90075147 | 02/07/2018 Schedule | 17,00 Clinker; 0 95,726| 16,274 0 0 0 0 Gubmitted Used
Goods Cament —
Purch Ird 25-b-Cement Une
[]]4 Invice . |30075148| 02/07/2016 Schedule | 17.00| Clinker; 0 47,063 8137| 0 o 0 ] Submitted| =~
nvoice Used
P Goods Cament —
- el 95-h-Camant v
¢
Invoice un-rejected successfully.

Load Data | Download

Reject ][ Un-Reject

Back



DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

(=}
>

4 =

%
Il
N
&

e.for.gov.pk/Returns,/VAT16/AnnexASearch.aspx?id=6282299648&rand = 628229964 8irms=zyB2ClputwjTgSkQIfU1F5593X10%:21lY

Advance Search:

Description
(i) Enter search criteria for purchaze invoice and press search button to view all invoices.

NTH | | From Date [ BN To Date [ B«

ST Amount | D| Invoice Number |

Upload NTN file I Browse... | Download Sample File

Rejectad Invoices

Pardiculars of Supplier Document Sales
Sale Taxf Total ST
Origination Value of FED in Value Withheld SRO/ Hem Saler Invoic
Province Sales ST Exira Further of at Schedule 5r. Retum Usage
MTN CNIC Name Type of Supplier Type Rate Description Quantity UOM Excl. 5T Mode Tax Tax Sales Source No. g
r-- 3o
Purchase standard Miscellaneous ; Un-
Tnvnice 1607016 15/07/2018 . 17.00 Chemical 0| MT| 112,000 15,040 1] 0 0 o Submitted E_ed
[default) Products
‘ —— 3rd 25-b-Cement .
Tnvaice 20075145 02/07/2018 Schedule | 17.00(Clinker; 0 93,726| 16,274 0 0 0 o Fubmitted |- -
Goods Cement Refect
Purchase 3rd 25-b-Cament Un-
. 90075147 | 02/07/2018 Schedule | 17.00 | Clinker; 0 95,726| 16,274 1] 0 0 1] Eubmitted|——
Invoice Used
Goods Cement —
purchase 3rd 25-h-Cament Un-
N 90075148 | 02/07/2015 Schedule | 17.00 | Clinker; 1] 47863 8137 1] 0 0 0 Eubmitted|—
Invoice Used
Goods Cement
Tred F5-h-Camant

Imported Successfully
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DECLARATION OF LOCAL PURCHASES -
ANNEXURE A

4 =

(=}
>

e.for.gov.pk/Returns,/VAT16/AnnexASearch.aspx?id=6282299648&rand = 628229964 8irms=zyB2ClputwjTgSkQIfU1F5593X10%:21lY

%
Il
N
&

Advance Search:

Description
(i) Enter search criteria for purchaze invoice and press search button to view all invoices.

NTH | | From Date [ BN To Date [ B«

ST Amount | D| Invoice Number |

Upload NTN file I Browse... | Download Sample File

Rejectad Invoices

Pardiculars of Supplier Document Sales
Sale Taxf Total ST

Origination Value of FED in Value Withheld SRO/ Hem Saler Invoic
Province Sales ST Exira Further of at Schedule 5r. Retum Usage

MTN CNIC Name Type of Supplier Type Rate Description Quantity UOM Excl. 5T Mode Tax Tax Sales Source No.
([ | 38
Purchase Miscellaneous ; Un-
|:| 1 Tnvnice 1607016 15/07/2018 . 17.00 Chemical 0| MT| 112,000 15,040 1] 0 0 o Submitted Used
[default) Products
Purchase 3rd 25-b-Cement Un-
|:| 2 Tnvaice 20075145 02/07/2018 Schedule | 17.00(Clinker; 0 93,726| 16,274 0 0 0 o Fubmitted |- -
Goods Cement Beiedt
Purchase 3rd 25-b-Cament Un-
3 . 90075147 | 02/07/2018 Schedule | 17.00 | Clinker; 0 95,726| 16,274 1] 0 0 1] Eubmitted|——
Invoice Used
Goods Cement —
purchase 3rd 25-h-Cament Un-
|:| 4 N 90075148 | 02/07/2015 Schedule | 17.00 | Clinker; 1] 47863 8137 1] 0 0 0 Eubmitted|—
Invoice Used
Goods Cement —
o —— el 75-h-Camant

Imported Successfully



DECLARATION OF LOCAL PURCHASES -

ANNEXURE A

Sales Tax & Federal Excise Return (2016-2017) current N° [W-61755327 |
Preparing
Name Tax Period Normal Revised Submission Date

CNIC in case of Individual COY/AOP/IND Business Nature Tax Office

[ = | [company | [IMPORTERS/ EXPORTER/ SERVICE PROVIDEI| [Corporate RTO Karachi |

I e

Domestic Purchases from Registered Persons (excluding fixed assets) Annex-A &1 r 143.589”

143,589 |

Domestic Purchases from Un-registered Persons Annex-A & I > 7 A
Imports excluding tixed assats (Includes value addition tax on commerdial Imports) Annex-B [ 0}| T

0 Capital Goods / Fixed Assets (Domestic Purchases & Imports) Annex-A 188 | off of| of
) Input for the month = (1 + 3 + 4) R 24,411 ]
g Credit brought forward from previous tax period O Y o/
g Non creditable inputs (relating to exempt, non-taxed supplies of goods or services ete.) e ]
3 L Inadmissible input tax credit in terms of section 7(2)(i) read with section 8(1)(1) of the Sales Tax Act, 1990 and e l al
disallowance of reduction in output tax in respect of withholding of sales tax/Credit Notes.
7b. Allowance of input tax credit and reduction of output tax out of previous return column 7¢ Report | of
7C. Balance of earlier disallowed input tax credit and disallowed reduction of output tax through column of 7(a). Report | ol
8.  Accumulated Credit = (5 + 6 - 7 - 7a + 7b) A Y 24,411|

ASHMI
OCIATES



STWH BY BUYER - ANNEXURE A

SALES TAX DEBITS

9. Total Goods or Services supplied locally (Including Reduced Rate Ssles) AnnexCaI | 0 :l 0 “ 0]

10. Goods or services supplied locally (at Reduced Rates) Annex-ca1 | of| ol o]

11. Exports Annex-D | AN .

12. Extra Tax under Chapter XIII of ST Special Procedure Rules, 2007 Annex-C D]
Electricity supplied to marble/granite industry (non

12a. KWH l 0| Amnexcax o]
Adjustable)

13. Electricity Supplied to steel sector KWH | ol Annex-C & I [ a]| o]

13a. Sales Tax portion of Sr. 13 collected at normal rate (adjustable against input) o]

13b. Adjustment given to Steel Melters under SRO 421 (I) /2014 Annex-I A D]

13c. Remaining Sales Tax portion of Sr. 13 (non-adjustable against input) =13 - (138+13b) o]

14. Gas supplied to CNG sector on notified Value Annex-C &1 [ o] | 0|

144. Sales Tax portion of Sr. 14 collected at 17% of value as in section 2(46)(a) (adjustable against input tax) A 0]

14b. Remaining Sales Tax portion of Sr. 14 (non-adjustable against input) = (14 - 14a) R o]

15. Output Tax = (9 + 13a + 14a) [ o]

16. Sales Tax deducted by withholding agent(s) Annex-C & 1 [ 0|

17. Accumulated Debit = (15 - 16) [ o]

18. Sales Tax u/s 3(9) on electricity supplied to Retailers (non Adjustable) I o “ 0]

18a. Turnover Tax payable by retailers @2% Tumover| o o]

19. Re-rollable scrap sold by ship breskers M Tons [ o] Annex-C &1 T o

20. Re-meitable scrap @ Rs S5600/MT M Tons [ o] Annex-C & 1

21. Sales Tax payable by steel sector under special procedure whose liability was not discharged through electricity bills or self-generation

22. Sales Tax withheld as withholding agent Annex-A& 1

23. Sales Tax Arrears including Principal, Default Surcharge & Penaity Annex-G

23a. Further Tax charged on supplies made to Un-Registered Person Annex-C

23b. Extra Tax collected under SRO 509(1)/2013 on sale of Electricity & Gas Annex-C& 1
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STWH BY BUYER - ANNEXURE A

24, Whether exclude from Section 88(1), under SRO 647(1)72007 ®No (Yes (select reason =>) Select v
25, Admissible Credit [If 24 = Yes then 8; If 24 = No, then (least of (5-4) or “90%: of 15" or 17) + {If (8-4) < "90% of 15" then 4; otherwise zem0) ) [ 0]
26. Excess Unadjusted Credit [if 24 = Yes and 25 > 17 then (25 - 17); otherwise zéro; if 24 = No then (8 - 25)] | 24,411 |
27. Credit Carried forward on account of Value Addition Tax Annex-F | 1]
28, Unadjusted Credit Available for the purpose of refund = (26 - 27) [ 24,411]
g 29, Refund Claimed (Provide Stock Statement as Annex-H now, or file it later 8s per rules) | 0|
g 30. Credit to be carried forward [if 28 > 29, then [(28 - 29) + 27]; otherwise 27] [ 24,411/
28 31. Federal Excise Duty (FED) Drawback Annex-E [ 0
~
‘g 32. Sales Tax Payable [if 17 > 25 then (17 - 25); otherwise zero] + [12+ 128+ 13c + 14b + 18 + 188 + 10+ 20+ 21+ 22+ 234 232 + 23b] | 2,636/
<
-8 33. Federal Excise Duty (FED) Payable (Incl. FED @ Rs.1KG on Locally Produced Oil, from Annex-A) Annex-E&A | 0
34, Petroleum Levy (PL) Payable | 0|
35. Total amount to be paid = (32 + 33 + 34) [ 2,636
36. Tax paid on normal/ previous return (applicable in case of revised return) | 0|
37. Balance Tax Payable/ (Refundable) (35 - 36) | 2,636
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STWH BY BUYER - ANNEXURE A

Province Wise Breakup of Sales Tax/FED in ST Mode on Services
B02341 - Sales Tax on Goods (AHHEK-P)

B35 st o on s I e e ]

0367 201 AT o E— - e E—
BO2485 - FED Excluding Natural Gas E B02386 - Khyber Pakhtunkhwza E
BO2501 - FED on Natural Gas :l B02382 - Punjab |:|

s et — oo E—
Total Amaunt Payable 153 BXXXXX - Capital Territory & Others E

rom E—

Total Amount Paid (in figures) 0 in wards Mo Rupees And No Paisas Only

w
- |
m
g
o
w
W
2
=]
<
w
I

PAID AMOUNTS

NulRefum | Delete | Save

Page 55 IASHMI
OCIATES




APPORTIONMENT OF INPUT TAX - SECTION 8(2) / RULE 24

Input tax paid on goods wholly relating to

not integrated Retailer

taxable supplies ves
Input tax paid on goods wholly relating to NG
exempt supplies
Input tax paid on goods relating to both
exempt supplies as well as taxable Apportionment
supplies
Input tax paid on unverifiable sales

Apportionment
Input tax upto 15% not allowed in case of Apportionment

Page 56
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Column 6a has been added to disallow

proportionate input tax of Unverifiable sales

2
8
5
g
ﬂ
3

oo e

Domestic Purchases from Regisbered Peraons (excluding fixed asaets) Annex-A BT | 0|
Domestic Purchases from Un-registered Persons Annex-ART | |:|| &R\\%\&{\\%
Imports excluding fied assets (Includes value addltion tax on commercial Imparts) Annex-B | o| o| o]
Capital Goods / Fixed Assets (Domestic Purchases & Imports) | 0| 0| 0]
Input for the month = (1 + 3 + 4) T S | 0]
Credit brought forward from previous tax period s 255,001]
Inadmissible input tax in berms of section 8{1)(m) for Failure to provide NIC / NTN of unregistered buyer e | |:||
Mon ereditable inputs (relating bo exempt, non-texed supplies of goods or services ete.) | 0
Tnadmissible input tax eredit in terms of seckion 7(2)(i) read with section B(1){1] of the Sales Tax Act, 1990 and
disallowanee of reduction in cutput tax in respect of withhelding of sales bex/ Credit Notes, e | 9
« Allowance of input tax credit and reduction of output tax eut of previeus return column 7e Report | 0|
. Balance of sarlier disallowed input tax credit and disallowed reduction of output tax through column of 7(a). Report | 0|
Accumulsted Credit = [5 + 6 + 7b - (6a + 7 + 7a]] T | 255,001
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DECLARATION OF INADMISSIBLE INPUT
TAX

L FHIL LIS Faye |
e Sales Tax & Federal Excise Return (2016-2017) Current N° [#-61755327 |

es Tax
(Control Center) Preparing
Tax Period NTN Name Tax Period Normal Revised Submission Date
~
(@) 16 v > S

®Monthly|Oct. 16 | £l | Pt z016 ] W] ! B
OUJ”;”}, Select g CNIC in case of Individusl COY/AOP/IND Business Nature Tax Office Revised N‘:]

[ E | [company | [IMPORTERS/ EXPORTER/ SERVICE PROVIDE! [Corporate RTO Karachi | ano[
MIS Report

1 Domestic Purchases from Registered Persons (excluding fixed assets) Annex-A &I l

Sales Tax Return

Annex-H 2. Domestic Purchases from Un-registered Persons Annex-A& I

Annex - P 3 Imports excluding fixed assets {Includes value addition tax on commercial Imports) Annex-B [ 01 l 0 H 0 [
1

Annex - 4 Capital Goods / Fixed Assets (Domestic Purchases & Imports) Annex-A, 18 8 \ OH 0 [[ DE

5. Input for the month = (1 + 3 + 4)

Credit brought forward from previous tax period

Annex-J

Print SalesTax Refum .
dayissible input tax credit in terms of section 7(2)(i) read with section 8{1)(1) of the Sales Tax Act, 1990 and ,
Print SalesTax Retum with 7a. ——trn ] 9

disallowance of reduction in output tax in respect of withholding of sales tax/Credit Notes.

7. Non creditable inputs (relating to exempt, non-taxed supplies of goods or services ete,)

SALES TAX CREDITS

Annexes
e\
5 S TAX 2016-17 7D. Allowance of input tax credit and reduction of output tax out of previous return column 7¢ Report |
GUID NES 7C.  Balance of earlier disallowed input tax credit and disallowed reduction of output tax through column of 7(a). Report ‘ Oﬂl
General Instructions for ST & FE 8. Accumulated Credit = (5+ 6-7-7a + 7b) 0;
————
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APPORTIONMENT OF INPUT TAX - SECTION 8(2) / RULE 24

_ _ Value of taxable supplies
Residual input tax

credit on taxable = _Resudual
' input tax
supplies |
(Value of taxable + exempt supplies)
Page 59 I IASHMI
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APPORTIONMENT OF INPUT TAX - SECTION 8(2) / RULE 24

SITUATION

o 1000
Admissible input tax
credit on taxable = X 100
suppliesis ?
(1000+ 1500) = 2500
Page 60 H asuvi
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DECLARATION OF IMPORTS - ANNEXURE B

N

Annex-B, GOODS DECLARATION - IMPORTS (GDI)

o ED B

Particulars of GD Imports (Found in Sales Sales Tax Value Additon FED §
Customs Data) Taxable Paid at Taxon  Paidat
Sr GD GD GD HS Valueof Import Commercial Import
No Collectorate Type Number Date Code TypeQuantity Imports  Sfage Imports Stage

Smart Cellular Mobile

Medium Price Mobile
Low Price Mobile
Total
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DECLARATION OF IMPORTS - ANNEXURE B

Annex-B, GOODS DECLARATION - IMPORTS (GDI)

SOBSEENN Deicie Al [PBHRN Fack To Retum

Sales
Particulars of GD Imports (Found in Customs Data) Sales Tax Value FED
Taxable Paid Addition Paid
Value at Tax on at
Sr GD GD HS of ImportCommercialimport (

mNo Collectorate Type Number GD Date Code Tvne  Quantitylmports Stage Imports Stage

cc
8 N R o e sl - T

e [ 20 Asgets

— Ship for Breaking
Edible Oil

Met
Remelt iron/ Steel Scrap w/SRO 1486 (1)/2012
|l picedMoblefStlie hone
Medium priced Mobile/Satellite Phone

Manufacture of Goods other than Edible Oil, Cooking Oil and Ghee
Non Manufactures allowed by FBR

Load Import GDs

Page 62

M

ASHMI
OCIATES



DECLARATION OF IMPORTS - ANNEXURE B

Domestic Purchases from Registered Persons (excluding fixed assets) Annex-A&1 | 143, 589|[ 143,589 || 24,411 |
2. Domestic Purchases from Un-registered Persons UTTES %0 S MR\ ) 1 il NN IMMIITINHISS
3. Imports excluding fixed assets (includes value addition tax on ¢ ) Annex-B | 243,138|| 243,138|( 41,
p 4. capital Goods / Fixed Assets (Domestic Purchases & Imports) Annex-A 18 u‘[—r off 10][ — of
Wll5.  Input for the month = (1 + 3 + 4) A 66,091/
g 6.  Credit brought forward from previous tax period A Y of
‘M7 Non creditable inputs (relating to exempt, non-taxed supplies of goods or services etc.) N s N 0|
3 e Inadmissible input tax credit in terms of section 7(2)(i) read with section 8{1)(1) of the Sales Tax Act, 1990 and L | i
disallowance of reduction in output tax in respect of withholding of sales tax/Credit Notes.
7b. Aliowance of input tax credit and reduction of output tax out of previous return column 7¢ Report | 1]
7C. Balance of earlier disallowed input tax credit and disallowed reduction of output tax through column of 7(a). Report | ol
8. Accumulated Credit = (S + 6-7 - 7a + 7b) A 66,091 |
pr—
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DECLARATION OF LOCAL SALES-

ANNEXURE C

Annex-C |(Domestic Sales Invoices)

(i} Please select PCT chapter number and appropriate description where more than one descriptions are given against a chapter number

(i} "nesol’ means "not elsewhere specified or included™

Record is saved successfully.

(iii} Please include spare parts against appropriate related machinery / if not separately provided

Particulars of Buyer
e[ ]
Particulars of Document
Sale Origination Province of Supplier
pse[ ]
Invoice Details
Sale Type
UoM | MT T
Sales Tax/ FEDinSTMade [ ]
FurtherTax [ ]

Zero & Reduce Rated Reference

S0/ schedule to.[ 7]

AddfSave | " Clear | Dekte

e Y

Back To Retumn [ STWH Data ]

I! Particulars of Buyer

?l

Al | Attach File | Submit Invoices |

.

emc[ ]

Type
HsCode[ ]

. e —
Value of Sales Bxcl. ST ]
BaraTax[ ]

Total Value of Sales,—|

memSnlgf V]

MName [

Namber[ ]

B —
Description
ST Withheld at Source l:l

Dn-cumem

0 matmn
Provinc”.
of Sup ie z Nun. ber HS Cod SaleT

Sale Invoice | 30/10/2016

g!

89-] h -Ships,
. |Boats, &
Floating
Structures

Total Sales — 353

—[352

Page 64

ASHMI
OCIATES



DECLARATION OF LOCAL SALES-
ANNEXURE C

Annex-C (Domestic Sales Invoices

Record is saved successfully.

(i} Please select PCT chapter number and appropriate description where more than one descriptions are given against a chapter number

(i} "nesci’ means "not elsewhere specified or included™

(i} Pleases include spare parts against appropriate related machinery / if not separately provided

Particulars of Buyer

NTH [ ]
Type | Registered hd |
Particulars of Document
Sale Crigination Province of Supplier [ Select - |
Date| |
Invoice Details
Sale Type [ Services ¥ |
uom [ MT il
Sales Tax/ FED in ST Mode [ |
Further Tax [ |
Exemption. Fero & Reduce Rated Reference
SRO / Schedule No. | ¥ |

Add f 5ave ]

Type Date

Registerad SIMDH Sale Inwvoice 20/10/2016

" Delete Al |

CHIC [

Type[ Sale Invoice

HS Code |

Rate [ Select

value of Sales Excl. ST

Extra Tax |

Total Walue of Sales|

Item Sr. Nc-.l

Preparing
Name
- | Number
|
b | Quantity
| Diescription | Select
| ST Withheld at Source
|
Al

Attach File

HS Cod — Desc

Goods at
standard

B9-b-Ships,
Boats, B

17%

S
Submit Invoice
&

-
S
v

Exemption, fero &
Reduce Rated
Reference
5T
ithheld
at

SRO/
Scheduld
No.

60,000

[defaul)

rate Flaating
[default) Structures
Goods at B89-b-Ships,
. standard Boats, B
- i
Registered e Floating 352,941 |60,000

Structures

352,941 60,000
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TIME LIMIT FOR CLAIMING SALES TAX WITHHOLDING ?

INPUT TAX

VS

TAX CREDIT
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STEPS OF FILING ST RETURN - RETURN

Domestic Purchases from Registered Persons (exciuding fixed assets) Annex-A & 1 | 143, 589]| 143,589 | 24,411

Domestic Purchases from Un-registered Persons Annex-A&1 | O

mports excluding fixed assets (includes value addition tax on commercial mports) Annex-8 | 243,138 243,138 41,680

" 4. Capital Goods / Fixed Assets (Domestic Purchases & Imports) Annex-A 188 | 0| ol ]

5. Input for the month = (143 +4) Y 66,091

g 6.  Credit brought forward from previous tax period A 0|

M7, Non creditable inputs (relating to exempt, non-taxed supplies of goods o services etc.) AHIHn ]

’ e Inadmissible input tax credit in terms of section 7(2)(i) read with section 8{1)(1) of the Sales Tax Act, 1990 and i | 7
disallowance of reduction in output tax in respect of withholding of sales tax/Credit Notes.

7h. Allowance of input tax credit and reduction of output tax out of previous return column 7¢ Report [ 0|

7C. Balance of earlier disallowed input tax credit and disallowed reduction of output tax through column of 7(a), Regort [ 0|

8.  Accumulated Credit = (5 + 6-7- 78 + 7b) N 66,091 |

—
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SALES TAX DEBITS

STEPS OF FILING ST RETURN - RETURN

o. Total Goods or Services supplied locally (Including Reduced Rate Sales) Annex-C & I | 352-'941” 352-'941”

10. Goods or services supplied locally {at Reduced Ratas) Annex-C & T |

11. Exports

12. Extra Tax under Chapter XIII of ST Special Procedure Rules, 2007

Electricity suppliead to marble /granite industry (non

12a. KWH | Dl Annex-C & I D|
Adjustable)

13. Electricity Supplied to steel sector KWH | Ol Annex-C & I D|
13a. Sales Tax portion of Sr. 13 collected at normal rate (adjustable against input) D|

132b. Adjustment given to Steel Melters under SRO 421 (I) /2014 Annex-I D|
13c. Remaining Sales Tax portion of Sr. 12 (non-adjustable against input) =132 - {(12a+132b) D|
14. Gas supplied to CNG sector on notified Value Annex-C & I D|
14a. Sales Tax portion of Sr. 14 collected at 17% of value as in section 2(46){a) (adjustable against input tax) D|
14b. Remaining Sales Tax portion of Sr. 14 (non-adjustable against input) = (14 - 14a) D|
15. Output Tax = (9 + 13a + 14a) | 60,000|
16. Sales Tax deducted by withheolding agent(s) Annex-C & I | D|
17. Accumulated Debit = (15 - 16) | 60,000|
18. Sales Tax u/s 2(9) on electricity supplied to Retailers (non Adjustable) | 0” D|
18a. Turnower Tax payable by retailers @2%o Tumo\-'er| C” D|
19. Re-rollable scrap sold by ship breakers M Tons | Dl Annex-C & T D|
20. Re-meltable scrap @ Rs 5600/ MT M Tons | Dl Annex-C & T D|
21. Sales Tax payable by steel sector under special procedure whose liability was not discharged through electricity bills or self-generation | d

22. Sales Tax withheld as withholding agent Annex-A B I | 2,636|
23. Sales Tax Arrears including Principal, Default Surcharge & Penalty Annex-G | D|
23a. Further Tax charged on supplies made to Un-Registerad Parson Annex-C | D|
23b. Extra Tax collected under SRO S09(I)/2012 on sale of Electricity & Gas Annex-C & T | D|
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RESTRICTION OF 90% INPUT TAX-
SECTION 8B

N\

24, Whether exclude from Section 8B{1), under SRO 647(1)/ 2907 'No ®¥es (SElect reason =) Distributors ¥
25, Admissible Credit [if 24 = Yes then 8; if 24 = No, then {least of (B-4) N "90% of 15" or 12F + {if (B-4) < "90% of 15" then 4; otherwise zero}] | 66f091|
26. Excess Unadjusted Credit [if 24 = Yes and 25 > 17 then (25 - 17); otherwise zero; if 24 = No then (8 - 25)] | 5,.':"31|
27. Credit Carried forward on account of Value Addition Tax Annex-F | ﬂ
28. Unadjusted Credit Available for the purpose of refund = (26 - 27) | 5,D'3'1|
g 29, Refund Claimed (Provide Stock Statement as Annex-H now, or file it later as per rules) | d
g 30. Credit to be carried forward [if 28 > 29, then [(28 - 20) + 27]; otherwise 27] | 5,091|
E 31. Federal Excise Duty (FED) Drawback Annex-E | l:'|
E 32. Sales Tax Payable [if 17 > 25 then (17 - 25); otherwise zero] + [12+ 12a+ 13c+ 14b+ 18+ 18a + 10+ 20+ 21 + 22 + 23 + 23a + 23b] | 2,.536|
E 33. Federal Excise Duty (FED) Payable (Incl. FED @ Rs.1KG on Locally Produced Oil, from Annex-A) Annex-E& A | I:||
34. Petroleum Levy (PL) Payable | d
35. Total amount to be paid = (32 + 33 + 34) | 2,636|
36. Tax paid on normal/previous return (applicable in case of revised return) | l:'|
37.Balance Tax Payable/ (Refundable) (35 - 36) | 2,636|
38, Select bank account for receipt of refund 6001010000000053-INDUSTRIAL AND COMMERCIAL BANK OF CHINA -KARACHI ¥
I N
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STEPS OF FILING ST RETURN- ANNEXURE F

Annex-F, CARRY FORWARD SUMMARY Data Saved

Y+ v —
| il o 71124
o o 0
w3l  dieedf /54,000
1200 _______of [ 12091
o of \ 0
Y | Y | —
Y v —
o o 0

Save 5 Back To Retumn

I—
il
I il

F
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STEPS OF FILING ST RETURN- ANNEXURE G
N

Annex-G (S les Tax Arrears)

| |

Add | Save [ @ Clear m Back To Retun |
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PENALTY & DEFUALT SURCHARGE

Penalty for late filing of return

Section 33(1)

Penalty for late depositing sales tax

Section 33(5)

Penalty for non filing of Annexure

Section 33(19)

Default Surcharge

Section 34

Integration for Tier-1 Retailer

Section 33(24)
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STEPS OF FILING ST RETURN- ANNEUXRE D

Annex- D, GOODS DECLARATION EXPORTS (GDE)

Load Export GDs

—
= e

| Particulars of GD Exports |
GD GD | GD | HS | Value of Exports in Value of Gocds Value of Short | MR/ {Zonmgnment MR / Consignment
ollectorate Number| Date | Code Pak Rupees Actually Shipp Shipment Shipping Shipping Date
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STEPS OF FILING ST RETURN - ANNEXURE |

Annex- |, DEBIT & CREDIT NOTES (DCN) m

Partic s ol Supp Juye

Raegisterad

I

Salect

Revised
v

Add / Savwe
> g v
Dabiit or Cradit Datn

Clear | Attach File ) m' Hack To Returm |

Particulars of
Supplier/ Buyer Debit / Credit Note Original Involce
o [ 1T » i I i anun Salos
Excl | Tax/FED

Involc Sale/Purchase Sales | In ST ST Extrafl- urther
|SEINTNICNICINameo| Ty polN um barDate) TypelRoason| Type [NumberDate Type Quantity] Tax | Mode ithhold| Tax | Tax

Revised Iny

Value | Salos |

Excl | Tax/FED

Salosn | In S1
Juantit Tax Moda
djustable purchases from

o e |

>

Purchases from un
Adjustable sales from

Adjusiable salos from un
i.l.ml.mu.ur :
|
1
il
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DEBIT / CREDIT NOTES - SECTION 9

Cancellation of Supply
Returns of Goods

Change In the nature of goods
Change in the value of supply
Some such events

Condition: Amount shown In the tax invoice or
the returns needs to be modified within 180 days
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DEBIT / CREDIT NOTES - RULES 19 - 22

Cancellation of . Corresponding
Supply REEEINEIE Credit Note

. Corresponding
Returns of Goods Debit Note Credit Note

—_—
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PARTICULARS OF DEBIT / CREDIT NOTES

‘ Cancellation of Supply & Returns of Goods i

Name and registration number of the supplier

Name and registration number of the recipient

Number and Date of invoice

Reason

Signature
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DEBIT / CREDIT NOTES - RULES 19 - 22

Change in the
value of supply

Change in the
amount of tax

Debit Note issued
by supplier

Credit Note issued
by supplier

Condition: Corresponding Credit or Debit Note is required to be obtained

—_—

Page 78

H asuvi

ASSOCIATES




STEPS OF FILING ST RETURN - ANNEXURE J
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TIMELINES FOR DECLARATION/SUBMISION

Supplier is required to make following declarations:

Declaration of sales tax | 10th of the following
Annexure C e :
invoices tax period
Decl_aratlon c_)f S(EI2l 10th of the following
Annexure | credit notes issued by :
: tax period
Suppliers
By 15th of the
ST Payment Create payment challan following tax period
through e-payments
Submission of complete | By 18th of the
Return : :
return following tax period
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TIMELINES FOR DECLARATION/SUBMISION

Buyer is required to make following declarations:

Annexure A Immediately available to After submission of
[for input tax upload sales tax invoices | Annexure C by
adjustment] declared by Suppliers registered supplier,
buyer will be able to
claim input tax
adjustment
Annexure A Manual feeding of Not Specified
purchases made from un-
registered person or any
other purchase as allowed
by Federal Board of
Revenue
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TIMELINES FOR DECLARATION/SUBMISION

Declaration by Buyers

Annexure A [For Sales | Declaration of sales tax Not Specified
Tax Withholding] withholding deductible on
purchases by the buyer as
withholding agents.

Annexure | Immediately available to After submission of

upload debit and credit Annexure |, by registered
notes declared by Suppliers | supplier, buyer will able to
make adjustment in input

tax.
Return Submission of complete By 18th of the following
return tax period
Er—— |
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Provisional adjustment of sales tax by Buyer/
Supplier

Buyer/ Supplier will be provisionally allowed adjustment
In the following manner:

No 7 No | Not allowed / inadmissible under the law |

—_—
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Provisional adjustment of sales tax by Buyer/
Supplier

Web Portal will automatically communicate the
buyer / supplier regarding non-submission of
return. However, Web Portal will provisionally
allow such adjustment.

In respect of such provisional adjustment, web
portal will automatically adjust / create a liability
in next return, if supplier has not filed its return
by 10th of following second tax period.

Subsequent to filing of return by the supplier,
Web Portal will automatically allow sales tax

which was automatically recovered / adjusted
earlier

Yes

Yes

Admissible
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Provisional adjustment of sales tax by Buyer/
Supplier

Disallowance of Input Tax:

 If supplier has not filed return, the buyer shall be
allowed input tax adjustment till the 10th day of the
next month with the message. — In case of non-
filing, recovery of input tax through row 7a

 In case of filing adjustment shall be allowed
through row 7b

« The balance shall appear in row 7c
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Provisional adjustment of sales tax by Buyer/
Supplier

Disallowance of Credit Notes Adjustments:

 If the buyer does not accept the Credit Note, the
supplier shall be allowed reduction in output tax till
the 10th day of the next month. — In case of non-
acceptance, recovery of tax through row 7a,

* In case of acceptance, adjustment shall be allowed
through row 7D,

« the balance shall appear in row 7c.
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Real-Time Status of Submitted Invoices:

« Claimed by Buyers (Locked)

 Unclaimed (Editable before submission of return)

* Rejected
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REVISION OF RETURN - SECTION 26(3)

Correction of omission or wrong declaration
Within 120 days
Online Request

Application to Commissioner IR for approval

Filing of condonation after 180 days — SRO 394 of
2009:

« To Commissioner IR — upto one year
 To FBR — after one year

—_—
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COMPARISON OF ST RETURNS - FER/PRA VS

SRB/KPRA/BRA

In FBR/PRA & SRB sales tax returns filed through
STRIVe as discussed above

In KPRA/BRA, the old method of uploading files In
respective Annexures still followed

In SRB, a pro-ration required for declaration of
Imported capital goods in Annexure B.

In SRB, revision of return is allowed upon payment
of excess sales tax in the revised return.

—_—
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WITHHOLDING OF SALES TAX
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An Overview Sales Tax Withholding In
Pakistan

Sales Tax Withholding in Pakistan

Eleventh _ -
Schedule Sindh Sales Punjab Sales Pakhta/nkhwa
Sales Tax Act. Tax Special Tax on Sales Tax on
1990 Procedure Services Services Special
(Withholding) (Withholding) Procedure
Rules Rules, 2014 Rules, 2012 (Withholding)
Chapter XIV-D Regulation, 2015
[Sindh WHT] [Punjab WHT]
[Federal WHT] [KPK WHT]
FBR Issued by SRB Issued by PRA ISSKlIJDngA?y

Withhold Rules are yet to be defined by BRA,
however, guidelines are issued

|
|
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Withholding Agents (FBR)

Persons specified as withholding agents

» Federal and Provincial Government departments;
« Autonomous bodies;
» Public sector organizations,

« Companies as defined under the IT Ordinance 2001, registered for ST, FED or
income tax purposes.

» Recipient of advertisement services, who are registered for sales tax

» Registered persons purchasing cane molasses
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Responsibility of Withholding Agents (FBR)

Business Activity of
Supplier

Registered

Un-registered

Manufacturers and
others ( Excluding
Wholesaler / Distributor /
Dealer)

1/5% or 20% of the value
of sales tax shown in the
sales tax invoice

Wholesaler / Distributor /
Dealer

1/10™ or 10% of the
value of Sales Tax
shown in the sales tax
invoice

5% of the gross taxable
amount (including sales
tax)

For withholding of sales tax on goods, sales tax withholding is due on

“purchase of taxable goods” instead of “at the time of making payment to

the supplier”.
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Example

Value of taxable supplies
excluding sales tax

Sales tax [@]7% =Rs. 170

Sales tax to be deducted
by withholding agent at /5% or 20%

(i.e.Rs.170/5) = 5. 34

Balance Amount to be paid = Rs. 1136

=Rs. 1,000

—_—
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Exclusions from Sales Tax Withholding
(FBR)

Following taxable goods are excluded from sales tax withholding:

1. Electrical energy and Natural gas

2. Petroleum products as supplied by petroleum production and
exploration companies, oil refineries, oil marketing companies and
dealers of motor spirit and high speed diesel,

3. Regqistered persons paying sales tax under Chapter Xl of the Sales
Tax Special Procedure Rules, 2007, except those paying sales tax on
ad valorem basis at standard rate;

4. Vegetable ghee and cooking oil
5. Goods specified in the Third Schedule
6. Supplies made by commercial importers who paid value addition tax on such

goods at the time of import.
7. Supplies made by registered person to another registered person except

advertisement services —
Page 96 IIASHMI
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Withholding Agents

Autonomous bodies Public sector org | Autonomous bodies Public sector org | Autonomous bodies Public sector org

All companies (resident of Punjab or All companies (resident of KPK or have
have place of business there) place of business there)

All companies resident of Sindh (as

per section 2(28) of the Sindh Act)

SRB registered persons receiving PRA registered persons receiving KPRA registered persons receiving
taxable services from unregistered taxable services from unregistered taxable services from unregistered
persons persons persons

SRB registered persons or insurers
(as specified in the rules)

Persons or passengers using the

services of cab aggregator (as
specified in the rules)

Persons receiving or procuring such
of the services of contractors (as
specified in the rules)




Responsibility of Withholding Agents

A withholding agent is required to withhold Sales tax from the

\payments being made on -

* receipts of taxable advertisement services; and
* invoices of other taxable services.

On receipts of taxable goods or services from a registered

person, a withholding agent is required
N\

« to withhold sales tax at the applicable rates

« of the total amount of sales tax shown in the tax invoice

* make payment of the balance amount

 |ssuing a sales tax withholding certificate. —i
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Responsibility of Withholding Agents
Under the Sindh, Punjab and KPK Rules

1/5t or 20% of the sales tax shown in the

. . ) Amount of sales tax at the applicable
sales tax invoice (subject to exclusions

mentioned in Eleventh Schedule STA 1990) rate, 5%

-20% on sales tax shown on services

- Whole Amount of Sales Tax is to be

withheld on following services:

- Advertisement @13% Applicable rate of Sales Tax is to be
- Auctioneers @10% withheld on all taxable services

- Renting of Immovable Property @3%

- Intercity Transportation or carriage of
goods by Road @8%

Whole Amount of Sales Tax (excluding

service received from registered Corporate

Amount of sales tax at the applicable

. . . rate
entities, being Active Taxpayer on PRA)
1/5™ or 20% of the sales tax shown in the Amount of sales tax at the applicable
sales tax invoice rate

1/5% or 20% of the sales tax shown in the sales tax invoice

Withholding Rule are yet to be defined however, interim guidelines are issued.
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An Overview
Concept of Registered / Unregistered Persons

» Currently, the rates of with holding tax, for sales tax
purposes, have been separately identified for
“Registered” and “Un-registered” persons.

» A Registered person is a person who is registered for
sales tax purposes with the respective tax authorities and
charges sales tax at the applicable rate on its invoices.

» An Un-registered person is a person who is liable to be
registered for sales tax with respective authority.

—_—
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Example Sales tax With holding on Payment

of Services

» Acquisition of services from unregistered person

Value of renting services (gross amount)

Sindh sales tax withholding @3%(3/103)

Balance Amount to be paid

Rs. 1000

(Rs. 30)

Rs. 970

—_—
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Exclusions From Sales Tax Withholding

(Services)

Following taxable services are excluded from sales tax
withholding

Sindh WHT Punjab WHT KPK WHT

FBR (WHT): Telecommunication Services

[
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Procedure of Payment and Declaration of
Sales Tax Withholding

FBR Sales Tax Return Withholding Sales Tax Return
Statement
SRB/PRA/KPRA Withholding Sales Tax Return Sales Tax Return
Statement
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Procedure of Payment and Declaration of

Sales Tax Withholding

A Withholding agent registered for sales tax is required to

* Deposit the withheld amount through declaring purchases

iIn monthly sales tax return

A withholding agent not registered for sales tax is required

to

* Be e-enrolled on e-portal of respective authorities
 File monthly withholding e-statement
* Deposit the withheld amount of sales tax.
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Procedure of Payment and Declaration of
Sales Tax Withholding

Taxpayer Facilitation Portal

Home e-Registration e-Enrolment Search Taxpayers News FAQs Helpdesk & Support About Us Contact Us
New e-Registration Having NTN

Ngas m - =
S Ay lu'llls YW AN

ser -uideCheck status of Registration Application

o - WAk aldins Anante R Crannhicar /Rlas 1 1=
O e -

\

Hav ket Sl \  sign-up as Withholding Agent, Franchisor |\
Uisielediouiing & SWWF/SCPWP

How to Pay Taxes mi

NTN Cenific
Tax Calander ma : c’:;\cCcrun ate
Litispmeriboias » Elecuncity Ball (Not Older than 3 months} ®)SRB Registration, who already have NTN

Direct Debit wma

Internet Base

ADC / e-Payment mza
SWWFSCPWP User Guide m=a

« Gas Bil (Not Ofder than 3 months)

* Bank Account Certificate (Not Older than 3 months)
' TN/FTN 4

o Rent Agreement Ownership Regisary N l |

o Letter Head of the Business Taxpayer Type ® :

o SECP Incorporation Certificate with List of Directors

(With Forms 29 & 21) im case of Limited Companies CNIC I
o Partnership Deed (for AOP)

SRB Scheduled-|| o Custom License (for Custom Agents, Shipping Agents, Name I
Sindh Sales Tax on Services SRR NS R
o Port Authority License Permit (for Stevedores)

Sindh Sales Tax on Sarvices « Homve Deparmment License Permit {for Security Agencies) o éy
Rules, 2011 Send scanned copies of above-said documents in IPG
Sales Tax Return Forms fonmat and E-mai 3t e support@ srb.gos.pk Image Charactef .1}
Tax Payment Forms NOTE -Regismraion will ot be processed if the , OK |[ CLEAR | e
Notification for Sales Tax on ",‘. documents are imcomplete “v' -d
Services N / \
NBP Authorized Branches N ’ \
| |
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Procedure of Payment and Declaration of
Sales Tax Withholding

Sindh Revenue Board
Taxpayer Facilitation Portal

Helpdesk & Suppon About U

... Welcome to Sindh Revenue Board ...

How 10 e-Register s
How 1o e-Enroll

How 16 o-File Return = This enroliment form Is applicable only for Taxpayers who provide Taxable Services. For
How to Pay Taxes o Withholding Agents please use

Tax Calander s

Direct Debit s _-Signup form

internet Base (For a taxpayer who already has “Login ID” of ¢FBR Portal)

ADC / e-Payment &

SWWFSCPWP User Guide w0 Steps:

1. Cick on e-Envoiment : Enter NTN & image Character (please Make sure that your emall ID & Mobile phone

» ——
a5 regstered at FBR are vald)

2. Login at FER (you will be automatically redirected to eFBR) q _
SRA Sched, | | \
SR ';M"‘_M A9 3. Confirm copying of your particulars from eFBR to ¢SRS ' ]
Sinah Sales 1 ax on Services '
Act 2011 4. Goto ¢SRB (pass code & activation code will be sent on email § mobile phone through SMS) 8
Sandh Sales Tax on Services 5. Activate your enroiment at eSRE by clickong “enroiment activation™ option under e-Envolment Smdh evenue 'M
Rudes 2014 Government of Singh
et U &. Enter new password and PIN code -
Byies e fsham Fomia 7. For further detadls and guidance click hare .h
ax Payment Forms
Notfication for Sales Tax on
Services Attention! SERVICE PROVIDERS IN SINDH PROVINCE
NEP Authorzed Branches
Please click g-Enrolment for creating your User-ID at eSRB for e-Filing of Returns & making Tax
—_—
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Procedure of Payment and Declaration of

Home Adminisiration Registrafion Declaraton Requests e-Paymenis Logout

WHT Statements Sales Tax i Do
(Control Center) 2t S
Sales Tax Retum for Wihholdng Agents . . F
Freq_“ency < ) rn for Withholding Agents / Franchisors
e Monthly Manihly Statenem oy onppng AQeAts

LU e onciaton By Banking And Hor-Banking Francid Compapess
SRR Stat=ment of Seraces Provided or Rendesed by the Clubs t

E Monthly Statement For Telecom Seraces

Monthly Statement of serwces Rendered by Stevedare

Data Type Status: Preparing
%online [ Back ][ Nul Statement || : |[ AmachFe |
UAttachment
1. SNTN 2. Name of Service Provider | ] 3. CNIC
= = e I = = .
4.Invoice Date 24| 5. Description of Services 6. Inveice No 7. Value of Services

8. ST Charged d 9. ST Deducted \
it (T | 1 [ Clear ] I I | 1

Statement Records - Attached Files

No files are atiached with this statement

W

Messages Statement Records - Online Entry
No record found
System Alerts —3;:; : Head of Account B-02384 Sindh Sales Tax on Services
Sr Description Amount
1L 1 Sales Tax on Services (withheld) a
2 Additional Tax/Surcharge/Others 3
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Procedure of Payment and Declaration of
Sales Tax Withholding

laxpayer Facilitation Portal

Requesis ePaymenis Ly, Wit

Sales Tax With Held SRB

frayment Year

rayment Month

NTN [ Ihame f . SN |

Sales Tax WithHeld SR8 Status: Preparing

Particulars of Withholding Agent

SWWE / SCPWP

Collectorate SRB-Karachi V]
Yayment Advance Search

NTN |
Saies Tax WihHzld -
Seles Tax Wik eid ONIC |
SA=5 12X O SETVILES Name
SWWE / SCPWP \ddress

Details of Files Uploaded

No files are attached with this statement

Taxpayers Detail
L. NTN l:] 2. Name of Service Provider | |
3. No of Invoices : 4_Sales Tax Invoiced | 1 5. Sales Tax Withield —|
1 ]
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Sales Tax Withholding
General Concepts.........ccceeeeee.... Cont’d

Exposure for failure to Withhold Sales Tax

= No specific penalty — hence general penalty for non-
compliance of provisions of the law where no specific penalty
has been provided which is Rs. 10,000 or 3% of the amount
iInvolved. However, SRB has introduced specific penalty of

Rs.50,000 or an amount equivalent to the tax amount whichever
IS higher.

= Default surcharge unlikely if output tax has been deposited in
time by the service provider

= Recovery of the principal amount can be challenged on the
grounds of double taxation



Sales Tax Withholding
General Concepts.........ccccevinnnnne. Cont’d

This creates -
L?f’ f hoen g Iebrl,l:tcxé / whether / whether / the
recipient to [ theservice |/ the | Jurisdictio
ascertain: | Istaxable service '~ ninwhich
' . ornot; provider the service

| { Is liableto | provider |

| be | fallsin. /r

\ /. registered |

\Ior sales
ax or not;




Sales Tax Withholding
Practical Issues !

= Awithholding agent is required to advertise or give
notice that sales tax on purchases /services will be
deducted from payments ?

= Withholding on purchases/services received from
unregistered persons means whether

= not registered with relevant authority
= Or any tax authority ?



Sales Tax Withholding
Practical Issues !

= Withholding is required to be made
= at the time of payment /accrual

= as per amount of tax or value mentioned on tax invoice

* WITHHOLDING ON ADVANCE PAYMENTS or Part
Payments?

= Time of payment of withholding and

= Claim of sales tax withholding made by an Unregistered
WHT agent ?



Adjustments of Sales Tax Withholding

» Taxpayers registered with SRB, can adjust sales tax
withholding by selecting sales type as “STWH" and
declared the complete information of the invoice in Annexure-
C of the monthly Sales Tax Return.

» Taxpayer registered with FBR/PRA etc., can adjust
sales tax withholding by selecting the relevant sales tax
Invoice in Annexure-C of the monthly Sales Tax Return.

» Taxpayers can claim the adjustment of sales tax

withholding on the basis of Certificate of Sales Tax
Withholding issued by the Withholding Agent.

—_—
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Information to be maintained by withholding
agents

Functions NTN/STRN

Legal status Records

Know
your
customer

Page 114 IASHMI
OCIATES




Thank You
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